




























































































































HCRMA7
Callout
The March 2015 invoice has not been received; however, since it is set up as an automatic deduction, this amount was deducted prior to receipt of March invoice.    































































































































































































































































































































































































































 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
               BOARD OF DIRECTORS        X                     AGENDA ITEM                   2C                   

PLANNING COMMITTEE           DATE SUBMITTED           03/17/15                   
FINANCE COMMITTEE     MEETING DATE        03/26/15  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  APPROVAL OF THE FINANCIAL REPORT FOR THE MONTH OF FEBRUARY 

2015.              
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Consideration and approval of financial report for the month of February 2015.    
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 

Funding Source:         
 
5. Staff Recommendation: Motion to approve the Financial Report for the month of February  

2015, as presented.                
 
6. Program Manager’s Recommendation:      Approved          Disapproved       X   None 
  
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9.    Chief Auditor’s Recommendation: _    Approved          Disapproved       X   None 
 
10. Chief Financial Officer’s Recommendation:   X   Approved          Disapproved          None 
 
11. Executive Director’s Recommendation:   X   Approved          Disapproved          None 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





































































 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
               BOARD OF DIRECTORS        X                     AGENDA ITEM                  _2D____                   

PLANNING COMMITTEE           DATE SUBMITTED          03/10/15                   
FINANCE COMMITTEE     MEETING DATE       03/26/15  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  APPROVAL OF QUARTERLY INVESTMENT REPORT FOR QUARTER ENDING 

DECEMBER 31, 2014           
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Consideration and approval of the quarterly investment reports for the periods ending December 

31, 2014.             
 
3. Policy Implication:  Board Policy, Local Government, Texas Government Code, Public Funds  

Investment Act Section 2256           
 
4. Budgeted:          Yes           No       X   N/A 
   
5. Staff Recommendation: Motion to approve the Quarterly Investment Report for period  

ending December 31, 2014 as presented.          
 

6. Program Manager’s Recommendation:   _   Approved          Disapproved        X  None 
  
7. Board Attorney’s Recommendation:   X   Approved          Disapproved          None 
 
8. Chief Auditor’s Recommendation:   _   Approved          Disapproved       X_   None 
 
9. Chief Financial Officer’s Recommendation:    X   Approved          Disapproved          None 
 
10. Executive Director’s Recommendation:    X   Approved          Disapproved          None 
 
 
 
 
 
 





12/31/2014

Quarter Ending Purchases/ Purchases &
Par Book Market Withdrawals, net Withdrawals, net Book Market

NON-INTEREST BEARING ACCOUNTS
* Overweight Permit Fee Escrow 5,680$              5,000$               5,000$               680$                           680$                           5,680$               5,680$               

Plains Capital - Consolidated Cash 2,500,351         2,457,907          2,457,907          42,444                        42,444                        2,500,351          2,500,351          
Plains Capital - VRF Bond Construction 100                    100                    100                    -                                  -                                  100                    100                    

2,506,131         2,463,007          2,463,007          43,124                        43,124                        2,506,131          2,506,131          

CERTIFICATES OF DEPOSIT
     -- -                        -                         -                         -                                  -                                  -                         -                         
     -- -                        -                         -                         -                                  -                                  -                         -                         

-                        -                         -                         -                                  -                                  -                         -                         

INVESTMENT POOLS
TexStar - General Operating 159,565            3,359,360          3,359,596          (3,199,796)                  (3,200,025)                 159,565             159,571             

** TexStar - HCRMA Construction Account 28,235,570       36,122,598        36,122,598        (7,887,029)                  (7,885,984)                 28,235,570        28,236,614        
TexStar - VRF 3,200,155         -                         -                         3,200,155                   3,200,274                   3,200,155          3,200,274          

31,595,290       39,481,959        39,482,194        (7,886,669)                  (7,885,735)                 31,595,290        31,596,459        

FEDERAL SECURITIES & NOTES
     -- -                        -                         -                         -                                  -                                  -                         -                         

** Federated Government Obligation Funds 324,872            1,917,108          1,917,108          (1,592,236)                  (1,592,236)                 324,872             324,872             
324,872$          1,917,108$        1,917,108$        (1,592,236)$                (1,592,236)$               324,872$           324,872$           

34,426,293$     43,862,073$      43,862,309$      (9,435,781)$                (9,434,847)$               34,426,293$      34,427,462$      

*ProMiles account
**Wilmington Trust account

Investment

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY
Detailed Investment Report

As of December 31, 2014

VALUES - September 30, 2014 VALUES December 31, 2014

Book Value 
Increase/(Decrease)

Market Value 
Increase/(Decrease)



Target Actual Positive/(Negative)
Investment Portfolio Percentage % Variance

LIMITS ON TYPES OF SECURITIES Level Cap of Portfolio Policy Limits

Demand Deposits N/A N/A 7.28% N/A
Federated Govt Obligation Funds N/A N/A 0.94% N/A
Certificates of Deposit N/A N/A 0.00% N/A
U. S. Treasury Obligations N/A N/A 0.00% N/A
U. S. Government Securities N/A N/A 0.00% N/A
Repurchase Agreements N/A N/A 0.00% N/A
Public Funds Investment Pools N/A N/A 91.78% N/A
Commercial Paper N/A N/A 0.00% N/A
Guaranteed Investment Contracts N/A N/A 0.00% N/A

Minimum
Allowable Actual Positive/(Negative)
Percentage Percentage % Variance

LIMITS ON MATURITIES of Portfolio of Portfolio Policy Limits

Available within 1 month N/A 100.00% #VALUE!
Available within 3 months N/A 100.00% #VALUE!
Available within 6 months N/A 100.00% #VALUE!
Available within 1 year N/A 100.00% #VALUE!
Available within 2 years N/A 100.00% #VALUE!

Maximum Policy
Maximum Actual Limit Days
Allowable Maturity Available

Days to Maturity 1,825 1 1,824.00

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY
Comparison of Portfolio to Policy Limits

As of December 31, 2014



BEGINNING VALUE - September 30, 2014 43,862,309$             

INVESTMENT ACTIVITY:
   Purchases -                            
   Maturities - Accrued -                            
   Change in market value 1,169                        
Total 1,169                        

Bank and Pooled Investment Deposits/(Withdrawals) - Net (9,436,016)                

ENDING VALUE - December 31, 2014 $34,427,462

BEGINNING VALUE - September 30, 2014
       Market Value 43,862,309               
       Book Value 43,862,073               

       Ratio of Market Value to Book Value 100.0005%

ENDING VALUE - December 31, 2014
       Market Value 34,427,462               
       Book Value 34,426,293               

       Ratio of Market Value to Book Value 100.0034%

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY
Market Value Analysis

As of December 31, 2014

CHANGES IN MARKET VALUE:

COMPARISON OF BOOK VALUE TO MARKET VALUE:



Percent
Market # of Days Qtr Ending of

Book Value Value To Maturity Yield Portfolio

Overweight Permit Fee Escrow 5,680$          5,680$          1 0.00% 0.02%
Plains Capital - Consolidated Cash 2,500,351     2,500,351     1 0.00% 7.26%
Plains Capital - VRF Bond Construction 100               100               1 0.00% 0.00%

2,506,131$   2,506,131$   7.28%

     -- -                    -                    0 0.00% 0.00%
     -- -                    -                    0 0.00% 0.00%

-                    -                    0.00%

TexStar - General Operating 159,565        159,571        1 0.0501% 0.46%
TexStar - HCRMA Construction Account 28,235,570   28,236,614   1 0.0501% 82.02%
TexStar - VRF 3,200,155     3,200,274     1 0.0501% 9.30%

$31,595,290 $31,596,459 91.78%

     -- -                    -                    0 0.00% 0.00%
Federated Government Obligation Funds 324,872        324,872        1 0.01% 0.94%

$324,872 $324,872 0.94%

TOTAL $34,426,293 $34,427,462 100.00%

Weighted Average Days to Maturity 1

Weighted Average Yield 0.0424%
Average Fed Fund Rate at December 31, 2014 0.1200%
Yield to Maturity of 6 month T-Bill at December 31, 2014 (secondary markets) 0.1100%

Weighted Average Yield

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY
Calculation of Weighted Average Maturity and Yield

As of December 31, 2014

NON-INTEREST BEARING ACCOUNTS

CERTIFICATES OF DEPOSIT

INVESTMENT POOLS

FEDERAL SECURITIES & NOTES

Weighted Average Maturity



Principal Yield/Int.
Purchase Market/Par Discount Maturity

Date Type Investment # Purchased From Price Value Rate Date

Total Purchases $0 $0

Principal Yield/Int.
Purchase Par Discount Maturity

Date Type Investment # Matured From Price Value Rate Date

Total Maturities $0 $0

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY
Year To Date Investment Transaction Report 

As of December 31, 2014

PURCHASES

MATURITIES



Monthly Newsletter — December 2014

For more information about TexSTAR, please visit our web site at www.texstar.org.

Performance

As of December 31, 2014
Current Invested Balance $5,158,234,676.14

Weighted Average Maturity (1)   46 Days

Weighted Average Maturity (2) 73 Days

Net Asset Value 1.000037

Total Number of Participants 790

Management Fee on Invested Balance 0.05%*

Interest Distributed $407,160.70

Management Fee Collected $203,433.97

% of Portfolio Invested Beyond 1 Year 1.90%

Standard & Poor’s Current Rating AAAm

Rates reflect historical information and are not an indication of future performance.

December Averages
Average Invested Balance $4,790,412,877.00

Average Monthly Yield, on a simple basis 0.0501%

Average Weighted Average Maturity (1)* 51 Days

Average Weighted Average Maturity (2)* 80 Days

Definition of Weighted Average Maturity (1) & (2)

(1) This weighted average maturity calculation uses the SEC Rule 2a-7 defi nition for stated 
maturity for any fl oating rate instrument held in the portfolio to determine the weighted 
average maturity for the pool. This Rule specifi es that a variable rate instrument to be 
paid in 397 calendar days or less shall be deemed to have a maturity equal to the period 
remaining until the next readjustment of the interest rate. 

(2) This weighted average maturity calculation uses the fi nal maturity of any fl oating rate 
instruments held in the portfolio to calculate the weighted average maturity for the pool.

     * The maximum management fee authorized for the TexSTAR Cash Reserve Fund is 12 
basis points.  This fee may be waived in full or in part in the discretion of the TexSTAR

       co-administrators at any time as provided for in the TexSTAR Information Statement.

Economic Commentary
The return of volatility was notable during Q4 as market participants reacted to a number of evolving themes. Early-quarter risk 
aversion briefl y drove benchmark 10-year U.S. Treasury yields down to 1.87%, the lowest level since 2Q13, as investors sought 
the safe haven of bonds during a short-lived equity sell-off. Treasury prices moved lower into November before rallying again 
during the last days of 2014. Year-end dynamics saw the knock-on impact of deteriorating energy prices and geopolitical concerns 
outweigh upbeat U.S. data, including the strongest quarterly GDP print in a decade (5.0% quarter-over-quarter growth reported 
for 3Q14) and healthy labor statistics (an unemployment rate of 5.8%) . Energy prices plummeted during the quarter as excess 
supply collided with global growth concerns. While the decline helped bolster consumer spending and late-quarter confi dence 
readings in the U.S., energy-related areas clearly felt the negative impact. High yield spreads widened signifi cantly and oil-
dependent nations experienced notable volatility in credit spreads and currency valuation.At its December meeting, the Federal 
Open Market Committee updated its economic projections and interest rate forecasts. For 2015, the Committee maintained its 
GDP forecasts, but lowered its unemployment rate and infl ation projections. Because it reduced its infl ation expectations, the 
Committee lowered its 2015 rate expectations, although Chairwoman Yellen continued to advise that mid-2015 would be an 
appropriate time to raise interest rates.

Looking to early 2015, it is believed that market volatility has the potential to persist. Notably, the impact of depressed energy 
prices remains unknown; while initially constructive for consumer spending, the sharp decline leaves U.S. energy development 
and oil exporters’ capital investments (and credit) at risk. Should the evolution of energy prices promote widespread disinfl ationary 
pressures, anticipations are for sub trend recovery, with wage growth stagnation weighing on U.S. labor conditions. Alternatively, 
the sharp decline in energy costs could prompt signifi cantly higher consumer spending, ultimately reducing labor market slack, 
promoting wage growth and prompting infl ationary developments. Such an environment would fi nd further fuel from a Fed that 
is slow to normalize rates in favor of protecting economic recovery. Overall, it appears the risk of a meaningful deterioration 
in conditions as low, given the Fed’s well-telegraphed patience and generally accommodative policies of other major central 
banks. While disorderly developments in oil markets could eventually spark a wave of defaults in the energy sector, other areas 
of economic progress appear strong enough to weather such a test.

This information is an excerpt from an economic report dated December 2014 provided to TexSTAR by JP Morgan Asset Management, Inc., the investment manager of the TexSTAR pool.

In observance of Martin Luther King Jr. holiday, TexSTAR will be closed Monday, January 19, 2015. All ACH transactions initiated 
on Friday, January 16th will settle on Tuesday, January 20th. 

In observance of Presidents’ Day, TexSTAR will be closed Monday, February 16, 2015. All ACH transactions initiated on Friday, 
February 13th will settle on Tuesday, February 17th. 

Holiday Reminder



Distribution of 
Participants by Type

As of December 31, 2014

Portfolio by 
Type of Investment

As of December 31, 2014

                                                          Book Value                 Market Value

 Uninvested Balance $                   427.63  $                  427.63
 Accrual of Interest Income 4,467,923.53 4,467,923.53
 Interest and Management Fees Payable (463,658.99) (463,658.99)
 Payable for Investment Purchased (99,933,633.33) (99,933,633.33)  
 Repurchase Agreement 1,207,454,000.00 1,207,454,000.00
 Government Securities 4,046,709,617.30 4,046,880,325.61

 Total $  5,158,234,676.14  $ 5,158,405,384.45

Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value.  The portfolio is managed by J.P. Morgan Chase & Co. and the assets are safekept 
in a separate custodial account at the Federal Reserve Bank in the name of TexSTAR.  The only source of payment to the Participants are the assets of TexSTAR.  There is 
no secondary source of payment for the pool such as insurance or guarantee.  Should you require a copy of the portfolio, please contact TexSTAR Participant Services.

Information at a Glance

Portfolio Asset Summary as of December 31, 2014

   Average Book Market  Net   Number of 
 Month Rate Value Value  Asset Value WAM (1)* WAM (2)* Participants
          
    Dec 14 0.0501%  $5,158,234,676.14 $5,158,405,384.45   1.000037 51 80 790  
    Nov 14 0.0387%  4,453,961,626.26  4,454,149,924.27   1.000042 52 84 790 
    Oct  14 0.0385%  4,433,918,584.81 4,434,061,738.75   1.000043 50 82 788 
    Sep 14 0.0317%  4,479,282,436.21 4,479,598,265.68   1.000070 50 80 788  
    Aug 14 0.0350%  4,815,579,162.38 4,815,792,254.70   1.000043 52 83 788  
     Jul  14 0.0323%  4,816,487,266.54 4,816,599,027.29   1.000023 52 81 788  
    Jun  14 0.0322%  4,682,201,994.16 4,682,381,855.14   1.000038 50 76 788  
    May 14 0.0273%  5,188,136,060.86 5,188,307,944.39   1.000034 52 74 786 
    Apr  14 0.0379%  5,297,751,521.64 5,298,035,810.85   1.000053 51 71 784 
    Mar 14 0.0400%  5,447,221,784.71 5,447,546,676.56   1.000059 51 66 784 
    Feb 14 0.0318%  5,890,162,246.46 5,890,513,830.50   1.000066 49 65 783 
     Jan 14 0.0303%  5,518,659,649.58 5,518,895,897.21   1.000048 49 64 781  

Agencies
70.68%

1 to 7 days
32.21%

31 to 90 days
32.05% 8 to 30 days

18.28%

City
26.98%

Health Care
3.16%

County
6.20%

Other
7.85%

Historical Program Information

181+ days
7.07%

Portfolio by 
Maturity

As of December 31, 2014

Repurchase
Agreements

22.98%

Treasuries
6.34%

91 to 180 days
10.39%

School District
33.54%

Higher
Education

2.78%

Utility District
19.49%



TexSTAR versus 90-Day Treasury Bill

  Mny Mkt Fund Daily Allocation  TexSTAR Invested  Market Value  WAM WAM
 Date Equiv. [SEC Std.] Factor  Balance Per Share Days (1)* Days (2)*
   
  12/1/2014 0.0531% 0.000001456 $4,583,822,856.99  1.000039 50 81
  12/2/2014 0.0541% 0.000001482 $4,578,528,238.53  1.000035 51 80
  12/3/2014 0.0494% 0.000001353 $4,556,715,328.30  1.000034 56 86
  12/4/2014 0.0510% 0.000001396 $4,593,734,113.51  1.000032 56 85
  12/5/2014 0.0502% 0.000001375 $4,519,978,784.18  1.000028 55 84
  12/6/2014 0.0502% 0.000001375 $4,519,978,784.18  1.000028 55 84
  12/7/2014 0.0502% 0.000001375 $4,519,978,784.18  1.000028 55 84
  12/8/2014 0.0474% 0.000001298 $4,500,660,478.22  1.000027 54 84
  12/9/2014 0.0510% 0.000001398 $4,487,530,706.90  1.000026 55 85
12/10/2014 0.0472% 0.000001293 $4,503,916,407.54  1.000007 54 84
12/11/2014 0.0490% 0.000001343 $4,504,816,726.90  1.000000 53 83
12/12/2014 0.0487% 0.000001335 $4,705,963,322.25  1.000013 50 79
12/13/2014 0.0487% 0.000001335 $4,705,963,322.25  1.000013 50 79
12/14/2014 0.0487% 0.000001335 $4,705,963,322.25  1.000013 50 79
12/15/2014 0.0477% 0.000001307 $4,655,497,547.35  1.000008 51 80
12/16/2014 0.0499% 0.000001366 $4,727,747,116.67  0.999989 51 79
12/17/2014 0.0488% 0.000001338 $4,889,318,113.24  0.999994 49 77
12/18/2014 0.0519% 0.000001422 $4,901,327,819.01  0.999798 49 76
12/19/2014 0.0537% 0.000001471 $4,870,218,293.73  0.999986 52 82
12/20/2014 0.0537% 0.000001471 $4,870,218,293.73  0.999986 52 82
12/21/2014 0.0537% 0.000001471 $4,870,218,293.73  0.999986 52 82
12/22/2014 0.0516% 0.000001413 $4,917,277,106.15  0.999992 51 81
12/23/2014 0.0476% 0.000001303 $5,002,085,084.71  1.000001 49 78
12/24/2014 0.0494% 0.000001354 $4,991,131,479.94  1.000003 48 77
12/25/2014 0.0494% 0.000001354 $4,991,131,479.94  1.000003 48 77
12/26/2014 0.0496% 0.000001356 $5,111,223,608.30  0.999988 45 73
12/27/2014 0.0495% 0.000001356 $5,111,223,608.30  0.999988 45 73
12/28/2014 0.0495% 0.000001356 $5,111,223,608.30  0.999988 45 73
12/29/2014 0.0492% 0.000001347 $5,181,856,772.10  1.000041 46 73
12/30/2014 0.0493% 0.000001352 $5,155,315,109.63  1.000041 46 73
12/31/2014 0.0490% 0.000001343 $5,158,234,676.14  1.000037 46 73
      
Average 0.0501% 0.000001372 $4,790,412,877.00    51 80

Daily Summary for December 2014

This material is for information purposes only. This information does not represent an offer to buy or sell a security. The above rate information is obtained from sources that are believed to be reliable; however, its accuracy 
or completeness may be subject to change. The TexSTAR management fee may be waived in full or in part at the discretion of the TexSTAR co-administrators and the TexSTAR rate for the period shown refl ects waiver 
of fees.  This table represents historical investment performance/return to the customer, net of fees, and is not an indication of future performance. An investment in the security is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency.  Although the issuer seeks to preserve the value of an investment at $1.00 per share, it is possible to lose money by investing in the security. Information 
about these and other program details are in the fund’s Information Statement which should be read carefully before investing.  The yield on the 90-Day Treasury Bill (“T-Bill Yield”) is shown for comparative purposes 
only. When comparing the investment returns of the TexSTAR pool to the T-Bill Yield, you should know that the TexSTAR pool consist of allocations of specifi c diversifi ed securities as detailed in the respective Information 
Statements. The T-Bill Yield is taken from Bloomberg Finance L.P. and represents the daily closing yield on the then current 90-day T-Bill.
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TexSTAR Participant Services
First Southwest Asset Management, Inc.
325 North St. Paul Street, Suite 800
Dallas, Texas 75201

TexSTAR Board Members

 William Chapman Central Texas Regional Mobility Authority Governing Board President 
 Nell Lange City of Frisco  Governing Board Vice President
 Kenneth Huewitt Houston ISD  Governing Board Treasurer  
 Michael Bartolotta First Southwest Company  Governing Board Secretary  
 Joni Freeman JP Morgan Chase  Governing Board Asst. Sec./Treas.
 Eric Cannon Town of Addison  Advisory Board 
      Nicole Conley Austin ISD  Advisory Board
      Pamela Moon City of Lubbock  Advisory Board
      Monte Mercer North Central TX Council of Government Advisory Board
 Oscar Cardenas Northside ISD  Advisory Board
 Stephen Fortenberry Plano ISD  Advisory Board 
 Becky Brooks Government Resource Associates, LLC Advisory Board
 
  

For more information contact TexSTAR Participant Services   1-800-TEX-STAR   www.texstar.org
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Federated Government Obligations Fund
Service Shares

Nasdaq Symbol: GOSXX  |  Cusip Number: 60934N807  |  Newspaper Listing: GovObSS

Product Highlights

■ Pursues current income consistent with 
stability of principal and liquidity.

■ Invests primarily in short-term U.S. Treasury 
and government securities.

■ Includes repurchase agreements collateral-
ized by U.S. Treasury and government 
agency securities for higher yield potential 
than a Treasury-exclusive portfolio.

■ Holds AAAm, Aaa-mf and AAAmmf 
ratings from Standard & Poor’s, Moody’s 
and Fitch, respectively.

■ On National Association of Insurance 
Commissioners (NAIC) List.*

■ Gives investors more time to complete 
daily cash processing and initiate 
late-day deposit transactions through 
5 p.m. EST cut-off time for purchases 
and redemptions.

Credit Ratings

AAAm Standard & Poor’s
Aaa-mf Moody’s
AAAmmf Fitch
NAIC List* 

Portfolio Manager(s)

Susan Hill
Deborah Cunningham

Portfolio Assets

$32.2 billion

Share Class Statistics

Inception Date
7/5/94

Federated Fund Number
395

Cut-Off Times
5:00 p.m. EST — Purchases
5:00 p.m. EST — Redemptions

Dividends
Declared Daily/Paid Monthly

Portfolio Composition (%)

Credit Quality Composition (%)

Effective Maturity Schedule (%)

2a-7 Liquidity

Daily 27.71%
Weekly 57.13%

Weighted Average Maturity

39 Days

Weighted Average Life

91 Days

Fund Performance

Performance quoted represents past performance, which is no guarantee of future results. Investment 
return will vary. An investor’s shares, when redeemed, may be worth more or less than the original cost. 
Current performance may be lower or higher than what is stated. To view performance current to the most 
recent month-end, contact us or visit our Web site at FederatedInvestors.com. 

Although not contractually obligated to do so, the adviser and/or certain fund service providers waived all or a portion 
of their fees or reimbursed the fund for certain operating expenses. These voluntary waivers and reimbursements may 
be modified or terminated at any time; accordingly, the fund’s expenses may vary (i.e., increase or decrease) during 
the fund’s fiscal year. These waivers increase income to the fund and result in a higher return to investors.

Otherwise, the 7-day yield would have been -0.43% and total return would have been lower.

Total return represents the change in value of an investment after reinvesting all income and capital gains. Yield 
quotations more closely reflect the current earnings of the fund than the total return quotation.

The 2010 amendments to Rule 2a-7 dictate that money market funds maintain a 10% daily liquidity bucket and a 30% 
weekly liquidity bucket. Both requirements are ‘point of purchase’ requirements. Thus, it is permissible and probable 
that money market funds may, at any given time, have liquidity percentages reflecting less than the 10% and 30% 
thresholds. In such circumstances, the portfolio manager will be required to purchase securities to fill the requisite 
liquidity bucket prior to purchasing longer-dated securities. Additionally, the SEC requirements for what may be 
defined as ‘daily’ and ‘weekly’ differs from the standard maturities used in calculating the ‘Effective Maturity 
Schedule.’ Therefore, the percentages in the 2a-7 Liquidity table will generally not equal the amounts shown in the 
‘Effective Maturity Schedule.’
*This fund is on the National Association of Insurance Commissioner’s list as a U.S. Direct Obligations/Full Faith & 
Credit listing. This designation denotes that the fund meets certain quality and pricing guidelines such as: a rating of 
AAA or Aaa by a Nationally Recognized Statistical Rating Organization (NRSRO), maintain a constant NAV $1.00 at 
all times, allow a maximum 7 day redemption of proceeds, invest 100% in US government securities. This is subject to 
an annual review.

Treasurys 0.3

Repurchase 
Agreements 41.4

Agencies 58.3

First Tier 100

181 + Days 4.1

91-180 Days 12.2

31-90 Days 15.4

8-30 Days 20.7

1-7 Days 47.6

Net Yields (%) Total Return (%)
7-Day 0.01 1 Year 0.01

Annualized Yields (%) Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec
7-Day 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
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This must be preceded or accompanied by a current prospectus.

An investment in the fund is neither insured nor guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. 
Although the fund seeks to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in the fund.

Performance shown is for Service Shares. The fund 
offers additional share classes whose performance 
will vary due to differences in charges and expenses. 
Please consult your financial institution regarding your 
eligibility to purchase these classes.

A Word About Risk

Fund shares are not guaranteed by the U.S. government.

Current and future portfolio holdings are subject to risk.

Definitions

Net yields are based on the average daily income 
dividend and average net asset value for the 7 days 
ended on the date of calculation. The 7-day net annu-
alized yield is based on the average net income per 
share for the 7 days ended on the date of calculation 
and the offering price on that date.

The fund is a managed portfolio and its holdings are 
subject to change.

The holdings percentages are based on net assets at 
the close of business on 12/31/14 and may not neces-
sarily reflect adjustments that are routinely made 
when presenting net assets for formal financial 
statement purposes.

Weighted Average Maturity is the mean average of the 
periods of time remaining until the securities held in 
the fund’s portfolio (a) are scheduled to be repaid, (b) 
would be repaid upon a demand by the fund or (c) are 
scheduled to have their interest rate readjusted to 
reflect current market rates. Securities with adjustable 
rates payable upon demand are treated as maturing 
on the earlier of the two dates if their scheduled 
maturity is 397 days or less, and the later of the two 
dates if their scheduled maturity is more than 
397 days. The mean is weighted based on the 
percentage of the amortized cost of the portfolio 
invested in each period.

Weighted Average Life is calculated in the same 
manner as the Weighted Average Maturity (WAM), 
but is based solely on the periods of time remaining 
until the securities held in the fund’s portfolio (a) are 
scheduled to be repaid or (b) would be repaid upon a 
demand by the fund without reference to when 
interest rates of securities within the fund are 
scheduled to be readjusted.

Repurchase agreements consist of a financial institution 
selling securities to a fund and agreeing to repurchase 
them at a mutually agreed upon price and time.

Ratings And Rating Agencies

Money market ratings are an assessment of the safety 
of invested principal and the ability to maintain a 
stable market value of the fund’s shares. Ratings are 
based on an evaluation of several factors, including 
credit quality, diversification and maturity of assets in 
the portfolio, as well as management strength and 
operational capabilities. A money market fund rated 
AAAm by Standard & Poor’s is granted after evalu-
ating a number of factors, including credit quality, 
market price, exposure and management. Money 
market funds rated Aaa-mf by Moody’s are judged to 
be of an investment quality similar to Aaa-rated fixed 
income obligations, that is, they are judged to be of 
the best quality. Fitch’s money market fund ratings are 
an assessment of the safety of invested principal and 
the ability to maintain a stable market value of the 
fund’s shares. For more information on credit ratings, 
visit standardandpoors.com, v3.moodys.com and 
fitchratings.com. 

Ratings are subject to change and do not remove 
market risk.

The securities in which a fund invests are also rated. 
Short-term ratings are opinions of the ability of issuers 
to honor short-term financial obligations. Ratings may 
be assigned to issuers, short-term programs or to 
individual short-term debt instruments. Such obliga-
tions generally have an original maturity not 
exceeding thirteen months, unless explicitly noted. 
First Tier securities are those rated in the highest 
short-term rating category by one or more Nationally 
Recognized Statistical Rating Organizations 
(NRSROs), such as Standard & Poor’s, Moody’s and 
Fitch or deemed by the Adviser to be of comparable 
quality to securities having such ratings.

Securities are considered to be “first tier” as follows: 
Standard & Poor’s: A-1+ and A-1, based on the 
obligor’s capacity to meet its financial commitment on 
the obligation; Moody’s: P-1, based on the issuer’s 
ability to repay short-term obligations; Fitch: F-1+ and 
F-1, based on the issuer’s liquidity necessary to meet 
financial commitments in a timely manner.

Credit ratings do not provide assurance against 
default or other loss of money and can change.

Portfolio Manager Commentary
Several storylines played out in the final quarter of the year, all intersecting in the financial sphere. Volatility spiked in early October as 
concern over the Ebola crisis came to a head, midterm election races heated up and oil prices started to slip. But a slew of generally positive 
economic data, combined with the Federal Reserve’s positive comments about the economic outlook, pushed the major equity indices and 
investor confidence higher. A driving factor behind the optimism was the continued improvement in the labor market, in which nonfarm 
payrolls expanded at their fastest pace since the 1990s, jobless claims fell to decade lows and the benchmark unemployment rate hit 5.8%, 
its lowest level in six years. In addition, the labor-impairment rate fell and there was a small reversal in the long decline of labor-force 
participation, although wages barely budged. Elsewhere, manufacturing and overall business activity improved while consumer spending 
perked up as oil’s rapid and continuing decline put more money in pockets. Oil’s plunge wasn’t all good, however, as it fueled renewed 
volatility in the global markets and particularly in oil-export-oriented Russia. This added to the widening divergence between the improving 
U.S. economy and the rest of the world, particularly following December’s unexpectedly robust final third-quarter Gross Domestic Product 
reading and the Fed’s crucial change in its policy statement, which was widely regarded as a vote of confidence in the U.S. economy and a 
signal of tightening to come despite still low inflation. During the year’s final three months, 1- and 3-month Treasuries yielded fewer than five 
basis points throughout the quarter while the 1-month London interbank offered rate (Libor) ticked up to around 0.17%, about two basis 
points up from the end of the third quarter.
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