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HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
NOTICE OF AND AGENDA FOR A REGULAR MEETING  

TO BE HELD BY THE BOARD OF DIRECTORS 
 

DATE:  WEDNESDAY, JULY 24, 2013 
TIME:  5:30 PM 
PLACE:  PHARR CITY HALL 
  2nd FLOOR, CITY COMMISSION CHAMBERS  
  118 SOUTH CAGE BOULEVARD 
  PHARR, TEXAS 78577 

 
PRESIDING: DENNIS BURLESON, CHAIRMAN 

 
 

CALL TO ORDER FOR WORKSHOP 
 
1. La Joya Relief Route Alignment Update. 
2. Discussion regarding procurement of Depository Services. 
3. Discussion regarding Matters related to 2013 Vehicle Registration Fee Revenue Bonds and Resolution: 

a. Selection of Trustee 
b. Selection of Underwriting Syndicate 
c. Preliminary Official Statement  
d. Financing Parameters / Pricing Committee 
e. Bond Documents (Resolution, Trust Indenture (Master & Supplemental), Bond Purchase Agreement, 

Paying Agent/Registrar Agreement) 
4. Presentation of Program Management Consultant’s Value Engineering Study Recommendations for State 

Highway 365. 
 

ADJOURNMENT OF WORKSHOP 
 
CALL TO ORDER FOR REGULAR MEETING 

 
PUBLIC COMMENT 

 
1. REPORTS 

 
A. Update on SH 365 Project – Louis Jones, Program Manager  
 

2. CONSENT AGENDA (All matters listed under Consent Agenda are considered to be routine by the Governing Body 
and will be enacted by one motion. There will be no separate discussion of these items; however, if discussion is 
desired, that item(s) will be removed from the Consent Agenda and will be considered separately. The Governing 
Body may also elect to go into Executive Session on any item, whether or not such item(s) are posted as an 
Executive Session Item, at any time during the meeting when authorized by provisions of the Open Meeting Act.) 
 
A. Approval of Minutes for Regular Meeting held June 19, 2013. 
B. Approval of Project Expense Report for the period from June 12, 2013 to July 15, 2013. 
C. Approval of Financial Report for May 2013. 

 
3. REGULAR AGENDA  

 
A.   Resolution 2013-21 – Approval of Supplemental No. 4 to Work Authorization No. 6 of Professional Service 

Agreement with Dannenbaum Engineering for Continued Program Management for State Highway 365 and 
the International Border Trade Corridor. 

B. Resolution 2013 -22 – Approval of a Consulting Service Agreement with Jerry Dale to serve as a Part-time 
Chief Financial Officer for the Hidalgo County Regional Mobility Authority. 

 
4. CHAIRMAN’S REPORT 

 
A. Update on the Texas 83rd Legislative Session  
B. Selection of date for HCRMA Board of Directors Retreat 

 



` 

5. TABLED ITEMS 
 
A. None 
 

6. EXECUTIVE SESSION, CHAPTER 551, TEXAS GOVERNMENT CODE, SECTION 551.071 (CONSULTATION WITH 
ATTORNEY), SECTION 551.072 (DELIBERATION OF REAL PROPERTY), AND SECTION 551.074 (PERSONNEL 
MATTERS)  
 
A. Consultation with Board Attorney and Financial Advisor on legal issues pertaining to financial options, 

including current obligations (Section 551.071 T.G.C.). 
B. Consultation with Board Attorney on legal issues pertaining to an Interlocal Agreement with the City of 

Mission for Advance Project Development of SH 365 (Section 551.071 T.G.C.). 
C. Consultation with Board Attorney on legal issues pertaining to the Transportation Project and Pledge 

Agreement (Section 551.071 T.G.C.). 
D. Consultation with Board Attorney on legal issues pertaining to the sale of Hidalgo Count Regional Mobility 

Authority Vehicle Registration Fee Revenue Bonds (Section 551.071 T.G.C.). 
E. Consultation with Board Attorney on legal issues pertaining to Supplemental No. 4 to Work Authorization 

No. 6 of Professional Service Agreement with Dannenbaum Engineering (Section 551.071 T.G.C.). 
F. Consultation with Board Attorney on legal issues pertaining to Supplemental No. 1 to Professional Service 

Agreement with Dannenbaum Engineering (Section 551.071 T.G.C.). 
G. Annual performance evaluation of Pilar Rodriguez, Executive Director (Section 551.074 T.G.C.). 
H. Consultation with Board Attorney on legal issues pertaining to a Consulting Service Agreement with Jerry 

Dale for a Part-time Chief Financial Officer (Section 551.071 T.G.C.) 
 

ADJOURNMENT OF REGULAR MEETING 
 
 

PUBLIC COMMENT POLICY  
Public Comment Policy: “At the beginning of each HCRMA meeting, the HCRMA will allow for an open public 
forum/comment period. This comment period shall not exceed one-half (1/2) hour in length and each speaker will be 
allowed a maximum of three (3) minutes to speak. All individuals desiring to address the HCRMA must be signed up to 
do so, prior to the open comment period. The purpose of this comment period is to provide the public an opportunity to 
address issues or topics that are under the jurisdiction of the HCRMA. For issues or topics which are not otherwise part 
of the posted agenda for the meeting, HCRMA members may direct staff to investigate the issue or topic further. No 
action or discussion shall be taken on issues or topics which are not part of the posted agenda for the meeting. 
Members of the public may be recognized on posted agenda items deemed appropriate by the Chairman as these items 
are considered, and the same time limitations (3 minutes) applies.” 
 
 

C E R T I F I C A T I O N 

I, the Undersigned Authority, do hereby certify that the attached agenda of the Hidalgo County Regional Mobility 
Authority Board of Directors is a true and correct copy and that I posted a true and correct copy of said notice on 
the Hidalgo County Regional Mobility Authority Web Page (www.hcrma.net) and the bulletin board in the Hidalgo 
County Court House (100 North Closner, Edinburg, Texas 78539), a place convenient and readily accessible to the 
general public at all times, and said Notice was posted on the 18th day of July, 2013 at 12:00 pm and will remain so 
posted continuously for at least 72 hours preceding the scheduled time of said meeting in accordance with Chapter 
551 of the Texas Government Code. 

                                   Flor E. Koll 
         Program Administrator 

 

 

Note:  If you require special accommodations under the Americans with Disabilities Act, please contact Flor E. Koll at        
956-402-4762 at least 24 hours before the meeting. 

http://www.hcrma.net/
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Item 1 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                   1                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  WORKSHOP – LA JOYA RELIEF ROUTE ALIGNMENT UPDATE   
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Presentation by the Texas Department of Transportation on the schematic alignment for the La 

Joya Relief Route.            
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Presentation Only.         
 
6. Program Manager’s Recommendation:        Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 
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Item 2 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                   2                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
2. Agenda Item:  WORKSHOP – DISCUSSION REGARDING PROCUREMENT OF DEPOSITORY 

SERVICES             
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Discussion regarding procurement of depository services in anticipation of the sale of Vehicle  

Registration Fee Bonds and retiring the line of credit with First National Bank.    
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Disscussion Only.          
 
6. Program Manager’s Recommendation:        Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 
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HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                   3                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
3. Agenda Item:  WORKSHOP – DISCUSSION REGARDING MATTERS RELATED TO THE 2013 

VEHICLE REGISTRATION FEE REVENUE BOND AND RESOLUTION: SELECTION OF 
TRUSTEE, SELECTION OF UNDERWRITING SYNDICATE, PRELIMINARY OFFICIAL 
STATEMENT, FINANCING PARAMETERS/PRICING COMMITTEE AND BOND DOCUMENTS  

 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Presentation by First Southwest on matters related to the 2013 Vehicle Registration Fee   

Revenue Bond and Resolution, which includes the selection of trustee, selection of underwriting 
syndicate, preliminary official statement, financing parameters/pricing committee and bond  
documents.             

 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Discussion Only.          
 
6. Program Manager’s Recommendation:        Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 
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INDENTURE OF TRUST 

 
 
 
 

By and Between 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY, 
the Authority 

 
 
 

and 
 
 
 

[_________________________], 
as Trustee 

 
 

DATED AS OF AUGUST 1, 2013 
 
 

SECURING 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
SENIOR LIEN VEHICLE REGISTRATION REVENUE AND REFUNDING BONDS 

AS MAY BE ISSUED FROM TIME TO TIME 
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INDENTURE OF TRUST 
 

THIS INDENTURE OF TRUST, dated as of the 1st day of August, 2013, (the 
“Indenture”), is made by and between HIDALGO COUNTY REGIONAL MOBILITY 
AUTHORITY, a body politic and corporate and political subdivision of the State of Texas 
organized under Chapter 370, Texas Transportation Code (the “Authority”), and 
[__________________], a national banking corporation (together with any successor trustee 
hereunder, the “Trustee”). 

W I T N E S S ET H 

WHEREAS, on April 21, 2005, the Hidalgo County, Texas (the “County”) petitioned the 
Texas Transportation Commission (the “Commission”) for authorization to form the Authority 
pursuant to the provisions of the Texas Transportation Code; and 

WHEREAS, the Commission authorized the creation of the Authority on November 17, 
2005; and 

WHEREAS, the Authority now operates pursuant to, among other statutory provisions, 
Chapters 370 and 502, Texas Transportation Code, and the corresponding Commission 
regulations, policies and procedures, as amended from time to time (collectively, the 
“Authorizing Law”); and 

WHEREAS, the County is authorized by Section 502.402, Texas Transportation Code, to 
adopt an order authorizing the adoption and implementation of an Optional Vehicle Registration 
Fee in the amount of $10.00 effective January 1, 2008 (the “Vehicle Registration Fees”); and 

WHEREAS, the Authorizing Law requires that the County remit the revenue from the 
Vehicle Registration Fees to the Authority to fund long-term transportation projects in the 
County (the “Projects”); and 

WHEREAS, it has been determined that such Projects will benefit the County and its 
residents through improved mobility, increased safety, enhanced economic development, and 
expansion of its tax base resulting in increased revenues to the County and the provision of 
services to residents; and 

WHEREAS, the County has adopted and the Authority has adopted that certain 
Transportation Project and Pledge Agreement by and between the County and the Authority, 
dated as of July 24, 2013, as amended (the “Agreement”), which pledges the Vehicle 
Registration Fees toward payment of the Bonds issued for the Projects; and 

WHEREAS, Section 502.402, Texas Transportation Code, as amended, authorizes the 
County to remit the Vehicle Registration Fees to the Authority, and pursuant to the Agreement 
the Authority has agreed to use such Vehicle Registration Fees to first be used to pay the 
principal of, interest on and redemption requirements of the Bonds, the charges and expenses of 
paying agents, registrars and trustees utilized in connection with the issuance of the Bonds, and 
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all amounts required to establish and maintain the funds to be established under this Indenture 
and the Bond Resolutions (as herein defined); and 

WHEREAS, the Authority has authorized financing through a line of credit with First 
National Bank in the aggregate principal amount not to exceed $15,000,000 secured by Vehicle 
Registration Fees (the “Line of Credit”). 

WHEREAS, the Authority intends to issue Bonds with a maximum repayment term of no 
more than 40 years in one or more lawful forms to refund, defease and cancel the Line of Credit 
and obtain financing necessary to develop the Projects; 

WHEREAS, in order to further secure the Bonds, the Authority has determined to enter 
into this Indenture with the Trustee for the purpose of assigning and pledging to the Trustee the 
Pledged Vehicle Fees (as herein defined), and establishing the Pledged Revenue Fund, the Senior 
Lien Debt Service Fund and the Senior Lien Debt Service Reserve Fund pursuant hereto, thereby 
constituting the Pledged Revenues (as herein defined) to be held by the Trustee to secure the 
payment of principal of and interest on all the Bonds from time to time issued under this 
Indenture and Bond Resolutions. 

NOW, THEREFORE, in consideration of the premises, the acceptance by the Trustee of 
the trusts hereby created, the purchase and acceptance of the Bonds by the Owners thereof, and 
other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, the Authority and the Trustee do hereby mutually covenant and agree, for the 
equal and proportionate benefit of the respective Owners from time to time of the Bonds, as 
follows: 

[END OF RECITALS] 
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ARTICLE I 
 

DEFINITIONS AND INTERPRETATION 

Section 1.01 Definitions.  Unless otherwise expressly provided or unless the context 
clearly requires otherwise, the following terms shall have the respective meanings specified 
below for all purposes of this Indenture: 

“Act” shall mean Chapter 370, Texas Transportation Code, as amended and Chapter 
1207, Texas Government Code, as amended. 

“Additional Senior Lien Parity Bonds” shall mean the additional parity Senior Lien 
Bonds permitted to be issued by the Authority pursuant to Section 3.02A of this Indenture. 

“Administration Fund” shall mean the Authority’s Administration Fund so designated 
and created pursuant to Article IV of this Indenture. 

“Agreement” shall mean that certain Transportation Project and Pledge Agreement by 
and between the County and the Authority, dated as of [July 24, 2013], as amended. 

“Annual Debt Service” means for any annual period (any fiscal year or any other twelve 
(12) consecutive calendar month period), an amount equal to the sum of (i) all interest on the 
Senior Lien Bonds, which is due during such period, plus (ii) that portion of the Principal 
Installment or Installments of the Senior Lien Bonds, which is due during such period, as limited 
and calculated in the following manner: 

(a) Except as modified below, (i) for any twelve (12) consecutive calendar 
month period other than the calendar year, whether or not such period constitutes the 
Authority’s current fiscal year or any future Authority fiscal year, the aggregate amount 
of interest on and Principal Installment of the Senior Lien Bonds, which was paid or 
mandatorily redeemed or is scheduled to accrue and be paid or mandatorily redeemed 
during such twelve (12) consecutive month period; and (ii) for any fiscal year while the 
Authority’s fiscal year is the same as the calendar year, the aggregate amount of interest 
on and Principal Installment of the Senior Lien Bonds, which was paid or mandatorily 
redeemed or is scheduled to accrue and be paid or mandatorily redeemed after January 1 
of such fiscal year and on or before the next following January 1; and 

(b) As to any annual period prior to the date of any calculation, such 
requirements shall be calculated solely on the basis of Senior Lien Bonds, which were 
Outstanding as of the first (1st) day of such period; and as to any future year such 
requirements shall be calculated solely on the basis of Senior Lien Bonds, Outstanding as 
of the date of calculation; and 

(e) Notwithstanding the foregoing, all (i) amounts which are deposited to the 
credit of the Senior Lien Debt Service Reserve Fund, from original proceeds from the 
sale of any Senior Lien Bonds, and (ii) amounts which have been (i) and (iii) only include 
received monies realized as interest and investment earnings on amounts on deposit in the 
Senior Lien Debt Service (other than those amounts which are to be deposited into the 
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Rebate Fund pursuant to Section 4.07 of this Indenture) and which are used or scheduled 
to be used to pay interest on or Principal Installments of Senior Lien Bonds or Junior 
Lien Bonds, as the case may be, during any annual period, shall be deemed to reduce 
Annual Debt Service for any such annual period to the extent of such interest and 
investment earnings; and the amount of such deposits shall be excluded from and shall 
not constitute Annual Debt Service for any such annual period. 

“Authority” shall mean the Hidalgo County Regional Mobility Authority, or its legal 
successors. 

[“Authority Budget Amount” shall mean an amount not to exceed 0.1% (one tenth of one 
percent) of the Outstanding Senior Lien Bonds.] 

“Authorized Representative” shall mean the Chairman or the Vice Chairman of the 
Authority designated to perform a specified act, to sign a specified document or to act generally 
on behalf of the Authority by a written instrument furnished to the Trustee. 

“Average Annual Debt Service” shall mean the total Annual Debt Service (as of the date 
of the calculation) divided by the remaining number of years until the final maturity of the Senior 
Lien Bonds.  The Average Annual Debt Service calculated under this Indenture shall remain in 
effect until the next date when such calculation is required under this Indenture.  For the 
purposes of calculating the Average Annual Debt Service, any fractional year shall be included 
in the calculation as a full year.  

 “Board” shall mean the Board of Directors of the Authority. 

“Bond Counsel” shall mean Bracewell & Giuliani LLP. or such other nationally 
recognized bond counsel firm engaged by the Authority. 

“Bonds” shall mean the Senior Lien Bonds issued by the Authority pursuant to this 
Indenture and the Bond Resolutions. 

“Bond Resolutions” shall mean the resolutions from time to time adopted by the 
Authority authorizing the Senior Lien Bond Resolutions. 

“Business Day” shall mean any day which is not a Saturday, Sunday, a day on which 
banking institutions in the city where the corporate trust office of the Trustee or the Paying 
Agent/Registrar is located, which is initially Houston, Texas, are authorized by law or executive 
order to close, or a legal holiday. 

“Code” shall mean the Internal Revenue Code of 1986, as amended. 

“Construction Period” means the period commencing on the date construction begins and 
ending on the date construction is completed. 

“Costs of Issuance” shall mean all costs to the extent incurred in connection with, and 
allocable to, the issuance of an issue of Bonds within the meaning of Section 147(g) of the Code.   
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“Debt Service” shall mean the Principal Installments and interest on the Senior Lien 
Bonds. 

“Eligible Investments” shall mean any investments which the Authority is permitted to 
make under the laws of the State of Texas, including the Public Funds Investment Act, 
Chapter 2256, Texas Government Code, as amended. 

“Event of Default” shall mean any Event of Default described in Section 6.01 of this 
Indenture. 

“Exempt Securities” means bonds or other evidences of obligations, the interest on which 
is exempt from federal income taxation under Section 103(a) of the Code. 

“Fair Market Value” shall mean as of any particular time:   

(a) as to Eligible Investments the bid and asked prices of which are published 
on a regular basis in a financial journal or publication of general circulation in the United 
States of America, the bid price for such Eligible Investments so published on or most 
recently prior to the date of valuation by the Trustee, or 

(b) as to Eligible Investments the bid and asked prices of which are not 
published on a regular basis in a financial journal or publication of general circulation in 
the United States of America, the average bid price on such Eligible Investments at the 
date of valuation by the Trustee, as reported to the Trustee by any two nationally 
recognized dealers (in the opinion of the Trustee) in such Eligible Investments. 

“Fund” shall mean any one or more, as the case may be, of the separate special funds 
created and established or required to be maintained pursuant to this Indenture. 

“Interest Payment Date”, when used in connection with any Bond, shall mean [March 1 
and September 1], commencing on such [March 1 or September 1] as shall be set forth in the 
Bond Resolution for such Bonds. 

“Inferior Lien Bonds” shall mean any obligations described in Section 3.08 of this 
Indenture. 

“Mandatory Redemption Installment” shall mean, as of any particular date of calculation 
and with respect to any Series of Bonds, the amount of money to be applied to the mandatory 
redemption (including any mandatory redemption premium, if any) of Bonds in any fiscal year 
prior to maturity pursuant to this Indenture or any Bond Resolution, as such Mandatory 
Redemption Installment shall have been previously reduced by the principal amount of any 
Bonds of such Series of the maturity with respect to which such Mandatory Redemption 
Installment is payable which are purchased or redeemed by the Trustee in accordance with the 
provisions of this Indenture or of any Bond Resolution, other than a Mandatory Redemption 
Installment redemption or purchase. 

“Maximum Annual Debt Service” shall mean, as of the calculation date, the greatest 
amount of the Annual Debt Service calculated for any future fiscal year. 
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[“Net Pledged Revenues” shall mean, as of any date of calculation during a given fiscal 
year of the Authority, the amount of Pledged Revenues less the Authority Budget Amount.] 

“Outstanding” when used with reference to Bonds, shall mean, as of a particular date, all 
Bonds theretofore and thereupon delivered except:  (a) any Bond canceled by or on behalf of the 
Authority at or before said date, (b) any Bond defeased or no longer considered Outstanding 
pursuant to the provisions of the Bond Resolution or otherwise defeased as permitted by 
applicable law, and (c) any such Bond in lieu of or in substitution for which another Bond shall 
have been delivered pursuant to the Bond Resolution. 

“Owner” or “Registered Owner”, when used with respect to any Bond shall mean the 
person or entity in whose name such Bond is registered in the Register.  Any reference to a 
particular percentage or proportion of the Owners shall mean the Owners at a particular time of 
the specified percentage or proportion in aggregate principal amount of all Bonds then 
Outstanding under the Bond Resolution. 

“Paying Agent/Registrar” shall mean the bank or trust company so designated in the 
Bond Resolutions. 

“Pledged Revenue Fund” shall mean the fund so designated and created pursuant to 
Article IV of this Indenture. 

“Pledged Revenues” shall have the meaning assigned to that term in Article II of this 
Indenture. 

“Pledged Vehicle Fees” shall mean the Vehicle Registration Fees derived from the 
imposition of the additional vehicle registration fee pursuant to the Act and payable to the 
Authority by the County pursuant to the Agreement. 

“Principal Installment Payment Date,” when used in connection with any Bond, shall 
mean [September 1] of each year in which principal is scheduled to be paid [,except as may be 
adjusted by a Bond Resolution]. 

“Principal Installment” means, as of any particular date of computation and with respect 
to Bonds of a particular Series, an amount of money equal to the aggregate of (a) the principal 
amount of Outstanding Bonds of said Series which mature on a single future date, reduced by the 
aggregate principal amount of such Outstanding Bonds of such Series which would at or before 
said future date be retired as a result of Mandatory Redemption Installments applied in 
accordance with this Indenture plus (b) the amount of any Mandatory Redemption Installment 
payable on said future date for the retirement of any Outstanding Bonds of said Series. 

“Project Fund” means the Authority’s Project Fund so designated and created pursuant to 
Article IV of this Indenture. 

 “Register” or “Bond Register”  shall mean the books of registration kept by the Paying 
Agent/Registrar in which are maintained the names and addresses of, and the principal amounts 
of the Bonds registered to, each Owner. 
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“Regulations” shall mean the applicable proposed, temporary or final Treasury 
Regulations promulgated under the Code or, to the extent applicable to the Code, under the 
Internal Revenue Code of 1954, as such regulations may be amended or supplemented from time 
to time. 

“Reserve Fund Surety Policy” shall mean an insurance policy or other credit agreement, 
as such term is defined by Section 1371.001, Texas Government Code, in a principal amount 
equal to the portion of the Reserve Requirement to be satisfied and issued by a financial 
institution or insurance company with a rating, at the time of issuance of the Senior Lien Bonds, 
and deposit into the Senior Lien Debt Service Reserve Fund, for its long term unsecured debt or 
claims paying ability in the highest letter category by at least one major municipal securities 
evaluation sources. 

“Reserve Requirement” shall be computed upon the issuance of any Series of Bonds and 
shall be the lesser of:  (i) 1.25 times the Average Annual Debt Service of the Senior Lien Bonds, 
or (ii) the Maximum Annual Debt Service, provided that the issuance of any Series of Senior 
Lien Bonds shall not cause the Reserve Requirement to increase by more than 10% of the initial 
principal amount of such issue of Senior Lien Bonds (or sale proceeds in the event that the 
amount of original issue discount exceeds two percent multiplied by the stated redemption price 
at maturity of such issue of Bonds), all as set forth in Section 1.148-2(f)(2)(ii) of the Regulations.  

“Senior Lien Bonds” shall mean one or more series of senior lien bonds issued by the 
Authority pursuant to this Indenture and the Senior Lien Bond Resolutions. 

“Senior Lien Bond Resolutions” shall mean the resolutions from time to time adopted by 
the Authority authorizing the Senior Lien Bonds. 

“Senior Lien Debt Service Fund” shall mean the fund and accounts so designated and 
created pursuant to Article IV of this Indenture. 

“Senior Lien Debt Service Reserve Fund” shall mean the fund and accounts so 
designated and created pursuant to Article IV of this Indenture. 

“Senior Lien Parity Bonds” shall mean the Senior Lien Bonds and each series of 
Additional Senior Lien Parity Bonds from time to time hereafter issued, but only to the extent 
such bonds remain Outstanding. 

“Series” shall mean all of the Bonds authenticated and delivered pursuant to this 
Indenture or any Bond Resolution authorizing the issuance of such Bonds as a separate series of 
Bonds or any Bonds thereafter authenticated and delivered in lieu of or in substitution for such 
Bonds. 

 “State” or “State of Texas” shall mean the State of Texas. 

 “Trustee” shall mean [__________________], and its successors in that capacity. 

Section 1.02 Recitals, Table of Contents, Titles and Headings.  The terms and phrases 
used in the recitals of this Indenture have been included for convenience of reference only and 



 
#3949846.5 -8- 

the meaning, construction and interpretation of such words and phrases for purposes of this 
Indenture shall be determined solely by reference to Section 1.01 hereof.  The table of contents, 
titles and headings of the articles and sections of this Indenture have been inserted for 
convenience of reference only and are not to be considered a part hereof and shall not in any way 
modify or restrict any of the terms or provisions hereof and shall never be considered or given 
any effect in construing this Indenture or any provision hereof or in ascertaining intent, if any 
question of intent should arise. 

Section 1.03 Interpretation.  Unless the context requires otherwise, words of the 
masculine gender shall be construed to include correlative words of the feminine and neuter 
genders and vice versa, and words of the singular number shall be construed to include 
correlative words of the plural number and vice versa.  This Indenture and all the terms and 
provisions hereof shall be liberally construed to effectuate the purposes set forth herein and to 
sustain the validity of this Indenture and the Bonds. 

[END OF ARTICLE I] 
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ARTICLE II 
 

GRANTING CLAUSES 

In order to secure the payment of the principal of, redemption premium, if any, and 
interest on all Senior Lien Bonds as the same are issued and become due and payable, whether at 
maturity or by prior redemption, and the performance and observance of all of the covenants and 
conditions herein contained, and in consideration of the premises, the acceptance by the Trustee 
of the trusts hereby created, the purchase and acceptance of the Senior Lien Bonds  by the 
Owners thereof, and other good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, the Authority does hereby GRANT, BARGAIN, CONVEY, ASSIGN 
and PLEDGE to the Trustee and its successors in trust hereunder, subject to the provisions of this 
Indenture, all of the Authority’s right, title and interest in and to the following described 
properties and interests, direct or indirect, whether now owned or hereafter acquired 
(collectively, the “Pledged Revenues”): 

(a) The Vehicle Registration Fees under the Agreement. 

(b) All moneys deposited or required to be deposited in the Pledged Revenue Fund, 
the Senior Lien Debt Service Fund and the Senior Lien Debt Service Reserve Fund with respect 
to the Senior Lien Bonds, and the Redemption Fund held by the Trustee pursuant to the 
provisions of this Indenture and all interest earnings and investment income therefrom. 

(c) Any and all property of every kind and nature (including without limitation, cash, 
obligations or securities) which may from time to time hereafter be conveyed, assigned, 
hypothecated, endorsed, pledged, mortgaged, granted, or delivered to or deposited with, the 
Trustee as additional security hereunder by the Authority, or anyone on behalf of the Authority, 
or which pursuant to any of the provisions hereof may come into the possession or control of the 
Trustee as security hereunder, or of a receiver lawfully appointed hereunder, all of which 
property the Trustee is authorized to receive, hold and apply according to the terms hereof.   

TO HAVE AND TO HOLD all the same, with all rights and privileges appurtenant 
thereto, unto the Trustee and its successors in trust forever. 

IN TRUST, NEVERTHELESS, upon the terms and trusts herein set forth, for the equal 
and proportionate benefit and security of the Owners from time to time of the Senior Lien Bonds  
secured and to be secured hereunder, or any of them, without preference, priority or distinction 
as to lien or otherwise of any Senior Lien Bond over any other Senior Lien Bonds, except as 
otherwise expressly provided in this Indenture. 

PROVIDED, HOWEVER, that if the Authority, its successors or assigns, shall well and 
truly pay, or cause to be paid, the principal of the Senior Lien Bonds  and the interest and 
redemption premium, if any, due or to become due thereon, at the times and in the manner 
provided in the Senior Lien Bonds , and in the Bond Resolutions according to the true intent and 
meaning thereof, and shall cause the payments to be made into the Funds maintained hereunder 
in the amounts required by this Indenture and the Bond Resolutions, or shall provide, as 
permitted hereby, for the payment thereof by depositing with the Trustee or Paying 
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Agent/Registrar the entire amount due or to become due thereon, or an amount sufficient to 
provide for the payment thereof, and shall pay or cause to be paid to the Trustee all sums of 
money due or to become due to it in accordance with the terms and provisions hereof, then this 
Indenture and the rights and liens hereby granted shall cease, terminate and be void; otherwise 
this Indenture is to be and shall remain in full force and effect. 

[END OF ARTICLE II] 
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ARTICLE III 
 

AUTHORIZATION OF BONDS AND RELATED GENERAL TERMS AND 
PROVISIONS; ADDITIONAL PARITY BONDS AND INFERIOR LIEN BONDS 

Section 3.01 Authorization of Bonds.  (a) The Bonds may be authorized from time to 
time by the Authority pursuant to Bond Resolutions duly adopted by the Board, which Bond 
Resolutions shall specify the dates, denominations, principal amounts, interest rates, maturities, 
redemption provisions, forms of bonds, manner of payment, provision for execution and 
authentication, application of proceeds and all other terms and provisions of the Bonds not 
otherwise provided herein. 

(b) At or prior to the issuance of each series of Bonds pursuant to any Bond 
Resolution, the Authority shall provide to the Trustee the following: 

(i) a certified copy of the Bond Resolution; 

(ii) the approving opinion of the Authority’s Bond Counsel with respect to 
such Series of Bonds to the effect (i) that the Bonds are valid and binding obligations of 
the Authority except to the extent that their enforceability may be limited by applicable 
provisions of the federal bankruptcy laws and any other similar laws affecting the rights 
of creditors of political subdivisions generally, and except that such enforceability is 
subject to general principles of equity and the exercise of judicial discretion (regardless 
of whether such enforceability is considered in a proceeding in law or at equity), and 
(ii) that the Bonds are issued pursuant to the terms of this Indenture; 

(iii) if such Series of Bonds are being issued to refund any previously issued 
Bonds, the identity, redemption date and redemption price of the Bonds to be refunded; 

(iv) a debt service schedule with regard to such Series of Bonds and all Bonds 
that will then be Outstanding after the issuance of such Series of Bonds and refunding of 
any Bonds being refunded thereby; and 

(v) the amount of the Reserve Requirement relating to the Senior Lien Bonds 
as such amount may have been modified based upon the issuance of such Series of 
Bonds. 

Section 3.02 Additional Senior Lien Parity Bonds.  The Authority reserves the right 
to issue, for any lawful purpose (including the refunding of any previously issued Senior Lien 
Parity Bonds), one or more series of Additional Senior Lien Parity Bonds payable from and 
secured by a lien on the Pledged Revenues, on a parity with the Senior Lien Bonds, and any 
previously issued Additional Senior Lien Parity Bonds; provided, however, that no Additional 
Senior Lien Parity Bonds may be issued unless: 

(a) The Additional Senior Lien Parity Bonds mature on, and interest is payable on, 
the Principal Installment Payment Dates and Interest Payment Dates, respectively; 
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(b) There shall be on deposit in the Senior Lien Debt Service Reserve Fund, after the 
issuance of the Additional Senior Lien Parity Bonds, an amount equal to the Reserve 
Requirement on all Senior Lien Bonds that will be Outstanding after the issuance of such 
Additional Senior Lien Parity Bonds; 

(c) The Authority certifies that it is not in material default with the terms of the 
Indenture, any Bond Resolution, or the Agreement; and 

(d) The Authority has received a certificate of its financial advisor or accountant 
meeting the requirements set forth below which provides that Vehicle Registration Fees over the 
preceding fiscal year or for a consecutive 12-month period out the 15-month period immediately 
preceding the month in which the Bond Resolutions authorizing Additional Senior Lien Parity 
Bonds is adopted, were at least 150 percent of the Maximum Annual Debt Service, taking into 
account the outstanding Senior Lien Bonds and the Additional Senior Lien Parity Bonds to be 
issued, provided however, such requirement shall not apply to the issuance of any Series of 
Additional Senior Lien Parity Bonds for refunding purposes so long as the result of the refunding 
does not increase Annual Debt Service requirements on the Senior Lien Bonds in any year. 

Section 3.03 Completion Bonds.  The provisions of Section 3.2 above shall not apply 
to the issuance of Completion Bonds issued as described in this section. The Authority reserves 
the right to issue one or more Series of: Senior Lien Bonds to pay the cost of completing any 
Project (as defined in this Section below) for which Senior Lien Bonds have previously been 
issued. 

Prior to the issuance of any series of Completion Bonds the Authority must provide, the 
following documents: 

(a) a certificate of the consulting engineer engaged by the Authority to design 
the Project for which the Completion Bonds are to be issued stating that such Project has 
not materially changed in scope since the issuance of the most recent series of Bonds for 
such purpose (except as permitted in the applicable Bond Resolution authorizing such 
Bonds) and setting forth the aggregate cost of the Project which, in the opinion of such 
consulting engineer, has been or will be incurred; and 

(b) a certificate of the Authority (i) stating that all amounts allocated to pay 
costs of the Project from the proceeds of the most recent series of Bonds issued in 
connection with the Project for which the Completion Bonds are being issued were used 
or are still available to be used to pay costs of such Project; (ii) containing a calculation 
of the amount by which the aggregate cost of that Project (furnished in the consulting 
engineer’s certificate described above) exceeds the sum of the costs of the Project paid 
to such date plus the moneys available at such date within any construction fund 
established therefor or other like account applicable to the Project plus any other moneys 
which the Authority has determined are available to pay such costs in any other fund; 
and (iii) certifying that, in the opinion of the Authority, the issuance of the Completion 
Bonds is necessary to provide funds for the completion of the Project. 
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For purposes of this Section, the term “Project” shall mean any Project defined in a Bond 
Resolution authorizing the issuance of Senior Lien Bonds for the purpose of financing such 
project.  Any such Supplemental Resolution may contain such further provisions as the Authority 
shall deem appropriate with regard to the use, completion, modification or abandonment of such 
Project. 

Section 3.04 Inferior Lien Bonds.  The Authority reserves the right to issue, for any 
lawful purpose, bonds, notes or other obligations secured in whole or in part by liens on all or 
part of the Pledged Revenues that are inferior and subordinate to the lien on Pledged Revenues 
securing payment of the Senior Lien Parity Bonds.  Such Inferior Lien Bonds may be further 
secured by any other source of payment lawfully available for such purposes.  The Authority 
reserves the right to establish such other funds and accounts as may be necessary for the issuance 
of such Inferior Lien Bonds as provided in the resolutions authorizing such Inferior Lien Bonds. 

Section 3.05 Declaration.  It is hereby expressly declared that all revenues, receipts, 
moneys and other properties hereby pledged are to be dealt with and disposed of under, upon and 
subject to the terms, conditions, covenants, agreements, uses and purposes set forth in this 
Indenture. 

[END OF ARTICLE III] 
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ARTICLE IV 
 

FUNDS AND INVESTMENTS 

Section 4.01 Creation of Funds.  There are hereby created the following Funds: 

(A) Pledged Revenue Fund; 

(B) Administration Fund; 

(C) Senior Lien Debt Service Fund; 

(D) Senior Lien Debt Service Reserve Fund, inclusive of any accounts created 
under the Senior Lien Bond Resolutions; 

(E) Redemption Fund; 

(F) Project Fund; and 

(G) Rebate Fund. 

Each Fund, other than the Administration Fund and the Project Fund, shall be maintained by the 
Trustee separate and apart from all other funds of the Authority.  The Authority shall maintain its 
Administration Fund and Project Fund at a depository of the Authority’s selection and in 
accordance with the Bond Resolutions.  The Pledged Revenue Fund, the Senior Lien Debt 
Service Fund, the Senior Lien Debt Service Reserve Fund, and the Redemption Fund shall 
constitute trust funds which shall be held in trust by the Trustee solely for the benefit of the 
Owners of the Bonds.  The Rebate Fund shall be held by the Trustee free and clear of any lien 
created by the Indenture.  The Authority reserves the right to establish, pursuant to a resolution, 
one or more additional Funds or accounts for such purposes as the Authority may determine 
from time to time, including, but not limited to the purposes of providing for the issuance of 
Inferior Lien Bonds. 

Section 4.02 Pledged Revenue Fund and Flow of Funds.   

(a) Immediately upon receipt of the Vehicle Registration Fees, the Authority shall 
identify, segregate and deposit into the Pledged Revenue Fund all Pledged Vehicle Fees.   

(b) Money in the Pledged Revenue Fund shall be applied in the following manner and 
order of priority: 

(A) First, to the payment of fees and expenses of the Trustee and Paying 
Agent/Registrar; 

(B) [Second, to the Administrative Fund an amount not to exceed the 
Authority Budget Amount;] 
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(C) Third, to the Senior Lien Debt Service Fund, taking into account any 
money already on deposit in the Senior Lien Debt Service Fund for the Senior Lien 
Bonds, to make the following deposits on or before the fifth Business Day prior to the 
first day of each calendar month: 

(i) approximately one-sixth (1/6) of the interest coming due on the 
Senior Lien Bonds (or, if the first Interest Payment Date is less than six months 
away, the Trustee shall allocate a pro rata amount from the Pledged Revenue 
Fund an amount sufficient to total the interest payable on the Senior Lien Bonds 
in equal monthly installments) on the next succeeding Interest Payment Date 
established for the Senior Lien Bonds; 

(ii) approximately one-twelfth (1/12) of the principal due on the next 
Principal Installment Payment Date that is within 12 months (or, if the first 
Principal Installment Payment Date is less than twelve months away, the Trustee 
shall allocate a pro rata amount from the Pledged Revenue Fund sufficient to total 
the principal payable on the Senior Lien Bonds in equal monthly installments);  

(iii) if a Mandatory Redemption Installment is due on the Senior Lien 
Bonds within the next succeeding 12 months, approximately one-twelfth (1/12) of 
the Mandatory Redemption Installment falling due on the next succeeding 
Sinking Fund Installment payment date; and 

(D) Fourth, to the Senior Lien Debt Service Reserve Fund all amounts 
required by this Indenture and the Senior Lien Bond Resolution to attain the Reserve 
Requirement with respect to each account created therein; 

(E) Fifth, any funds remaining after the deposits required by Section 
4.02(b)(A) through 4.02(b)(E) above, if applicable, have been made or provided for, shall 
be deposited in the Project Fund, at the discretion and written direction of the Authority 
at any time, for use by the Authority for any lawful purpose. 

Section 4.03 Senior Lien Debt Service Fund.  Money in the Senior Lien Debt Service 
Fund shall be held in trust by the Trustee.  Within the Senior Lien Debt Service Fund, one or 
more accounts or subaccounts may be created pursuant to the Senior Lien Bond Resolutions for 
any Series of Senior Lien Bonds (“Senior Lien Debt Service Accounts” or such term as further 
designated in the Senior Lien Bond Resolutions).  To the extent applicable, the Authority shall 
deposit or cause to be deposited into the Senior Lien Debt Service Fund (i) amounts paid to the 
Authority as pre-issuance accrued interest on the Senior Lien Bonds, (ii) Senior Lien Bond 
proceeds used to pay capitalized interest on the Senior Lien Bonds, (iii) transfers from the 
Pledged Revenue Fund as provided in Section 4.02(b)(C), (iv) transfers from the Senior Lien 
Debt Service Reserve Fund as provided in Section 4.04, and, (v) to the extent necessary, 
additional Pledged Revenues, in such amounts and at such times, to provide that amounts 
necessary to pay interest and Principal Installments due on the Senior Lien Bonds.  The Trustee 
shall transfer on each Interest Payment Date and each Principal Installment Payment Date to the 
Paying Agent/Registrar such amounts in the Senior Lien Debt Service Fund to pay Principal 
Installments and interest on the Senior Lien Bonds as the same becomes due.  The Trustee shall 
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make all such transfers as directed in writing by the Authority such that the Authority shall be in 
compliance with the guidelines of the Depository Trust Company, as amended from time to time. 

Section 4.04 Senior Lien Debt Service Reserve Fund.  Within the Senior Lien Debt 
Service Reserve Fund, one or more accounts or subaccounts may be created pursuant to the 
Senior Lien Bond Resolutions for any Series of Bonds (the “Senior Reserve Accounts”).  The 
Senior Reserve Accounts shall constitute trust funds which shall be held in trust for the Owners 
of such Series of Senior Lien Bonds to which they are pledged.  The amounts in the Senior 
Reserve Accounts (other than the interest income thereon, which shall be transferred either to 
(i) the Senior Lien Debt Service Fund or (ii) the Project Fund during the Construction Period) 
shall be pledged to the payment of the Series of Senior Lien Bonds to which they are pledged.  
The Authority reserves the right to issue Additional Senior Lien Parity Bonds which are not 
secured by the Reserve Accounts; provided that the Authority may create a separate account 
within the Senior Lien Debt Service Reserve Fund for the benefit of any such Series of Senior 
Lien Bonds, the proceeds of which account (other than the interest income thereon, which may 
be transferred to the Pledged Revenue Fund) shall be pledged to the payment of such Series. 

Money in the Senior Lien Debt Service Reserve Fund shall be held in trust by the 
Trustee.  The Senior Lien Debt Service Reserve Fund shall initially be funded as provided in the 
Senior Lien Bond Resolutions. 

(A) If, on any Interest Payment Date or Principal Installment Payment Date, 
after transferring funds to the Senior Lien Debt Service Fund as provided in Section 4.02, 
any account in the Senior Debt Service Reserve Fund contains amounts less than the 
applicable Reserve Requirement, the Trustee shall withdraw from the Pledged Revenue 
Fund and deposit on a pro rata basis into each account of the Senior Lien Debt Service 
Reserve Fund the amount required to attain the Reserve Requirement.  If there are not 
sufficient funds in the Pledged Revenue Fund to fund the Reserve Requirement, the 
Trustee shall deposit on a pro rata basis into each account of the Senior Lien Debt Service 
Reserve Fund all interest and income earned from the investment of amounts credited to 
the Senior Lien Debt Service Reserve Fund until the Reserve Requirement is again 
attained. 

(B) So long as the Senior Lien Debt Service Reserve Fund contains amounts at 
least equal to the Reserve Requirement, all earnings on the Senior Lien Debt Service 
Reserve Fund shall be transferred and deposited, as collected, into the Senior Lien Debt 
Service Fund. 

(C) Amounts deposited into the Senior Lien Debt Service Reserve Fund 
(i) shall be used to pay interest on or Principal Installments of the Bonds when 
insufficient funds are available for such purpose in the Senior Lien Debt Service Fund or 
(ii) may be applied toward the payment of interest on or Principal Installments of Senior 
Lien Bonds in connection with the refunding or redemption of such Senior Lien Bonds. 

(b) The Authority expressly reserves the right at any time to satisfy all or part of the 
Reserve Requirement by obtaining for the benefit of the Senior Lien Debt Service Reserve Fund 
one or more Reserve Fund Surety Policies.  In the event the Authority elects to substitute at any 
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time a Reserve Fund Surety Policy for any funded amounts in the Senior Lien Debt Service 
Reserve Fund, it may direct the Trustee in writing to apply any bond proceeds thereby released, 
to the greatest extent permitted by law, to any purposes for which the Bonds were issued and any 
other funds thereby released to any purposes for which such funds may lawfully be used, 
including the payment of debt service on the Senior Lien Bonds.  The premium for any Reserve 
Fund Surety Policy shall be paid from bond proceeds or other funds of the Authority lawfully 
available for such purpose.  Any Reserve Fund Surety Policy shall be authorized by resolution.  
All amounts deposited in or required to be deposited in the Senior Lien Debt Service Reserve 
Fund may be used to pay obligations incurred to providers of Reserve Fund Surety Policies, 
including amounts advanced thereunder, interest on such advances and related costs and 
expenses.  

Section 4.05 Redemption Fund.  Any amounts on deposit in the Redemption Fund 
may be transferred to the Rebate Fund upon written direction by the Authority. 

Section 4.06 Administration Fund and Project Fund.  In addition to, and subject to, 
the provisions of Section 4.02, there shall be deposited into the Administration Fund and the 
Project Fund, at the discretion and written direction of the Authority, any amounts remaining in 
the Pledged Revenue Fund.  After transfer to the Administration Fund and Project Fund, such 
amounts may be used by the Authority for any lawful purpose free from the lien and pledge of 
this Indenture, and as further prescribed in the Bond Resolution. 

Section 4.07 Rebate Fund.   

(A) Any provision hereof to the contrary notwithstanding, amounts credited to 
the Rebate Fund shall be free and clear of any lien created by the Indenture.  The Trustee 
shall transfer from the Pledged Revenue Fund to the credit of the Rebate Fund each 
amount directed in writing by the Authority to be transferred thereto.  Amounts on 
deposit in the Rebate Fund shall be used solely to make payments to the United States 
under Section 148 of the Code and to pay costs related to the calculation of the amount 
due. 

(B) Within five days after each transfer of funds to the Rebate Fund necessary 
to meet the requirements of the Bond Resolutions or this Section, the Trustee shall 
withdraw from the Rebate Fund and pay to the United States the balance of the Rebate 
Fund.  All payments to the United States pursuant to this Section shall be (i) made by the 
Trustee for the account and in the name of the Authority, (ii) paid by check mailed by 
registered mail (return receipt requested), addressed to the Internal Revenue Service 
Center, Philadelphia, Pennsylvania 19255 (or such other Service Center as may be 
designated by the Internal Revenue Service from time to time), and (iii) accompanied by 
the relevant Internal Revenue Service Form 8038-T provided by the Authority. 

(C) The Trustee shall preserve copies (either in original form or by image) of 
all statements and forms received from the Authority pursuant to this Indenture and all 
records maintained by it of transactions in the Rebate Fund and shall deliver such 
materials to the Authority within 60 days following the discharge of the last of the Bonds. 
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(D) The Trustee may in good faith conclusively rely on the instructions of the 
Authority with regard to any actions to be taken by it pursuant to this Section and shall 
have no liability for any consequences of any failure of the Authority to supply accurate 
or sufficient instructions. 

(E) If at any time during the term of this Indenture the Trustee or the 
Authority desires to take any action that would otherwise be prohibited by the terms of 
this Section, such person will be permitted to take such action only if it shall first obtain 
and provide to the other person named herein an opinion of Bond Counsel (acceptable to 
both the Trustee and the Authority) to the effect that such action will not adversely affect 
the exclusion of interest on the Bonds from gross income of the holders thereof for 
federal income tax purposes and shall be in compliance with the laws of the State of 
Texas and the terms of this Indenture. 

Section 4.08 Investments; Earnings.  Monies deposited into the Pledged Revenue 
Fund, the Senior Lien Debt Service Fund, and the Senior Lien Debt Service Reserve Fund shall 
be invested and reinvested in Eligible Investments as directed in writing to the Trustee by the 
Authority; provided that all such Eligible Investments shall be directed by the Authority in such 
manner that the money required to be expended from any Fund will be available at the proper 
time or times.   

(A) All investments and any profits realized from or interest accruing on such 
investments shall belong to the Fund from which the monies for such investments were 
taken (except as otherwise expressly provided in this Indenture).  All losses on 
investments shall be charged against the Fund to which such investments are credited.  
The Trustee shall have the right to have sold in the open market a sufficient amount of 
any such investments at any time that a Fund does not have sufficient uninvested funds 
on hand to meet the obligations payable out of such Fund.  The Trustee shall not be liable 
or responsible for any loss resulting from any such investment or resulting from the sale 
of any such investment as herein authorized.   

(B) At the written direction of the Authority, a portion of the investment 
income from any Fund may be paid directly to the Rebate Fund, free and clear of the lien 
and pledge of this Indenture, for payment to the United States pursuant to Section 4.07 in 
order to maintain the tax status of the Bonds.   

(C) The Trustee may make any investment through its or an affiliate’s 
investment department, and the Trustee or such affiliate may receive compensation in 
connection with such investments.  As amounts invested are needed for disbursement 
from any Funds, the Trustee shall cause a sufficient amount of the investments credited to 
that Fund to be redeemed or sold and converted into cash to the credit of that Fund.  
Securities transaction charges incident to any purchase, sale, or redemption of Eligible 
Investments shall be charged to the Authority. 

(D) The Authority by its execution of this Indenture covenants to restrict the 
investment of money in the Funds created under this Indenture in such manner and to 
such extent, if any, as may be necessary, after taking into account reasonable expectations 
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at the time the Bonds are delivered to their original purchaser, so that the Bonds will not 
constitute “arbitrage bonds” under the Code and the Regulations, and the Trustee hereby 
agrees to comply with the Authority’s written instructions with respect to the investment 
of money in the Funds created under this Indenture; provided however, in the absence of 
written investment instructions from the Authority, the Trustee shall not be responsible or 
liable for keeping the moneys held by it hereunder fully invested. 

(E) The Authority has covenanted to provide the Trustee with written 
instructions to assure that any amounts that, in accordance with the Code and applicable 
regulations, are required to be invested at a restricted yield will be invested either (i) in 
Exempt Securities or (ii) at a yield that is not materially higher than the yield on the 
Bonds, determined in accordance with the Code and applicable Regulations, unless in the 
opinion of Bond Counsel, investment of such at a higher rate will not adversely affect the 
exclusion from gross income of interest on the Bonds for federal income tax purposes.  
For the purpose of applying this Section, amounts on deposit in each Fund shall be 
accounted for on a first in, first out basis.  The Trustee, at the Authority’s direction, is 
authorized to yield restrict any investment in accordance with [Article VIII] of the Bond 
Resolutions. 

(F) For the purpose of determining the amount on deposit to the credit of any 
such Fund, obligations in which money in such Fund shall have been invested shall be 
valued at the Fair Market Value.  The Trustee shall provide a valuation of the Eligible 
Investments in the Funds established under this Indenture as of the last Business Day of 
each month. 

[END OF ARTICLE IV] 
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ARTICLE V 
 

COVENANTS OF THE AUTHORITY 

Section 5.01 Payment of Bonds and Performance of Obligations.  The Authority 
covenants to promptly pay or cause to be paid the principal of, redemption premium, if any, and 
interest on the Bonds as the same become due and payable, whether at maturity or by prior 
redemption, in accordance with the terms of the Bonds and the Bond Resolutions; to pay when 
due all fees, charges and other amounts due to the Trustee and the Paying Agent/Registrar for the 
discharge of their duties hereunder; and to faithfully keep and perform all of its covenants, 
undertakings and agreements contained in this Indenture, the Agreement, the Bond Resolutions 
and the Bonds. 

Section 5.02 Recordation and Execution of Security Instruments.  The Authority 
covenants to cause this Indenture, any supplemental indentures, and all other security 
instruments, financing statements and supplements thereto that may be necessary, to be filed, 
recorded, and re-filed, in such manner, at such times and in such places as may be required by 
law in order to fully preserve and protect the rights and security of the Owners of the Bonds and 
to perfect and preserve the lien of this Indenture.  Without limiting the generality of the 
foregoing, the Authority shall execute and deliver such additional instruments and perform such 
additional acts as may be necessary and proper after the execution of this Indenture and to 
transfer to any successor Trustee or Trustees the assets, powers, instruments and funds held in 
trust hereunder and to confirm the lien of this Indenture with respect to any Bond or Bonds, and 
shall take all action that may at any time be necessary, including those in the opinion of the 
Trustee, to secure the interests of the Owners of the Bonds. 

Section 5.03 Title; Encumbrances of Pledged Revenues.  The Authority covenants 
that it has good and indefeasible title to the Pledged Vehicle Fees, subject to the assignments and 
pledges contained herein.  So long as any Bonds remain Outstanding, except as permitted by 
Sections 3.02A and 3.04 of this Indenture, the Authority covenants not to sell, transfer, assign, 
pledge, encumber, mortgage or otherwise dispose of, directly or indirectly, by merger or 
otherwise, or cause or suffer same, or create or allow to accrue or exist any lien upon, all or any 
part of its interest in the Pledged Revenues or any portion thereof, except for the lien of this 
Indenture. 

Section 5.04 Pledged Revenues Not Encumbered.  The Pledged Revenues are not in 
any manner pledged to the payment of any debt or obligation of the Authority other than the 
Bonds.  The Authority covenants that it will not in any manner pledge or further encumber the 
Pledged Revenues unless such pledge or encumbrance is junior and subordinate to the lien and 
pledge hereunder securing the Bonds. 

Section 5.05 Collection of Pledged Vehicle Fees.  Subject to the provisions of 
applicable law and the Agreement, the Authority covenants and agrees to use its best efforts to 
cause the County to remit to the Authority, all Vehicle Registration Fees to provide for the 
payment of principal of and interest on the Bonds. 
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Section 5.06 Amendment of Agreement.  The Authority covenants not to cause any 
amendment of the Agreement that will in any manner materially impair the rights of the Owners 
of the Bonds. 

[END OF ARTICLE V] 
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ARTICLE VI 
 

DEFAULT AND REMEDIES 

Section 6.01 Events of Default.  An Event of Default hereunder shall consist of any of 
the following acts or occurrences: 

(A) failure to pay when due Principal Installments or interest on any Bond; 

(B) failure to deposit to the Senior Lien Debt Service Funds money sufficient 
for the payment of any Principal Installments or interest payable on the Bonds by no later 
than the date when such Principal Installment or interest becomes due and payable; or 

(C) default in the performance, or breach, of any covenant or agreement on the 
part of the Authority contained in this Indenture (other than a covenant or agreement the 
default in the performance or observance of which is elsewhere in this Section 
specifically addressed) and continuance of such default or breach for a period of 30 days 
of a written notice is provided pursuant to Section 6.03. 

Section 6.02 Notices.  In order to provide the Authority with information with respect 
to its obligations under this Indenture, the Trustee shall provide the Authority the following 
notices: 

(A) Notice of any draws upon the Senior Lien Debt Service Reserve Fund 
which are required to be transferred to the Senior Lien Debt Service Funds for the 
payment of Principal Installments of or interest on any Bonds, together with the 
description of the amount drawn; and 

(B) Notice of transfers to the Administration Fund pursuant to Sections 4.02 
and 4.06. 

Section 6.03 Notice of Default.  The Trustee shall also be required to give prompt 
notice to the Authority of the occurrence of any Event of Default hereunder of which the Trustee 
has actual knowledge. 

Section 6.04 Remedies in General.  If an Event of Default hereunder shall occur and 
be continuing, then, in addition to all of the other rights and remedies granted to the Trustee 
hereunder, the Trustee in its discretion, subject to the provisions of this Indenture, may proceed 
to protect and enforce its rights and the rights of the Owners of Bonds by suit, action or 
proceeding in equity or at law or otherwise, whether for the specific performance of any 
covenant or agreement contained in this Indenture, the Bond Resolutions or the Bonds or in aid 
of the execution of any power granted in this Indenture or for the enforcement of any other legal, 
equitable or other remedy, as the Trustee, being advised by counsel, shall deem most effectual to 
protect and enforce any of the rights of the Trustee or such Owners of the Bonds, including, 
without limitation, the right to seek a writ of mandamus issued by a court of competent 
jurisdiction compelling the members or officers of the Authority to make payment of the Pledged 
Vehicle Fees or to observe and perform such covenant, obligations or conditions of this 
Indenture or the Agreement. 
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Section 6.05 Appointment of Receivers.  If an Event of Default hereunder shall occur 
and be continuing, and upon filing of a bill in equity or commencement of other judicial 
proceedings to enforce the rights of the Trustee and the Owners hereunder, the Trustee shall be 
entitled as a matter of right, and to the extent permitted by law, to the appointment of a receiver 
or receivers of the Pledged Revenues and the income, rents, profits and use thereof pending such 
proceedings, with such powers as the court making such appointment shall confer. 

Section 6.06 Trustee May Act Without Possession of Bonds.  All rights of action 
under this Indenture or under any Bonds may be enforced by the Trustee without possession of 
any of the Bonds or the production thereof on any trial or other proceedings relative thereto, and 
any such suit or proceedings instituted by the Trustee shall be brought in its name, as Trustee for 
the ratable benefit of the Owners of the Bonds, subject to the provisions of this Indenture. 

Section 6.07 Trustee as Attorney in Fact.  The Trustee is hereby appointed (and the 
Owners of the Bonds, by taking and owning same from time to time, shall be deemed to have so 
appointed the Trustee) the true and lawful attorney in fact of the Owners of the Bonds, to make 
or file, in the names of the Owners of the Bonds, or in behalf of all Owners of the Bonds as a 
class, any proof of debt, amendment to proof of debt, petition or other document, and to do and 
perform any and all acts and things for and in the name of the Owners of the Bonds as a class as 
may be necessary or advisable, in the judgment of the Trustee, in order to have the claims of the 
Owners of the Bonds against the Authority approved in any equity receivership, insolvency, 
liquidation, bankruptcy, reorganization or other proceedings to which the Authority shall be a 
party and to receive payment of or on account of such claims.  Any such receiver, assignee, 
liquidator or trustee is hereby authorized by each of the Owners to make such payments to the 
Trustee, and, in the event that the Trustee shall consent to the making of such payments directly 
to the Owners, to pay to the Trustee any amount due for compensation and expenses of the 
Trustee, including counsel fees, costs and expenses, incurred up to the date of such distribution, 
and the Trustee shall have full power of substitution and delegation in respect of any such 
powers. 

Section 6.08 Remedies Not Exclusive.  No remedy herein conferred upon or reserved 
to the Trustee is intended to be exclusive of any other available remedy or remedies, but each 
and every such remedy shall be cumulative and shall be in addition to every other remedy given 
hereunder or under the Bonds, or now or hereafter existing at law or in equity or by statute.  No 
delay or omission to exercise any right or power accruing upon any default shall impair any such 
right or power or shall be construed to be a waiver of any such default or acquiescence therein, 
and every such right and power may be exercised from time to time and as often as may be 
deemed expedient. 

Section 6.09 Limitation on Suits.  All rights of action in respect of this Indenture shall 
be exercised only by the Trustee, and no Owner of any Bond secured hereunder shall have any 
right to institute any suit, action or proceeding at law or in equity for the appointment of a 
receiver or for any other remedy hereunder or by reason hereof, unless and until the Trustee shall 
have received written request of the Owners of not less than twenty-five percent (25%) in 
aggregate principal amount of the Bonds then Outstanding and shall have been furnished 
reasonable indemnity and shall have refused or neglected for ten (10) days thereafter to institute 
such suit, action or proceedings.  The making of such request and the furnishing of such 
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indemnity shall in each and every case be conditions precedent to the execution and enforcement 
by any Owner of any Bond of the powers and remedies given to the Trustee hereunder and to the 
institution and maintenance by any such Owner of any action or cause of action for the 
appointment of a receiver or for any other remedy hereunder, but the Trustee may, in its 
discretion, and when duly requested in writing by the Owners of not less than twenty-five 
percent (25%) in aggregate principal amount of the Bonds then Outstanding and when furnished 
indemnity satisfactory to protect it against expenses, charges and liability shall, forthwith, take 
such appropriate action by judicial proceedings or otherwise in respect of any existing default on 
the part of the Authority as the Trustee may deem expedient in the interest of the Owners of the 
Bonds. 

Nothing contained in this Article, however, shall affect or impair the right of any Owner, 
which shall be absolute and unconditional, to enforce the payment of the Principal Installments 
and interest on the Bonds of such Owner, but only out of the moneys for such payment as herein 
provided, or the obligation of the Authority, which shall also be absolute and unconditional, to 
make payment of the Principal Installments and interest on the Bonds issued hereunder, but only 
out of the funds provided herein for such payment, to the respective Owners thereof at the time 
and place stated in said Bonds. 

Section 6.10 Right of Owners of the Bonds to Direct Proceedings.  Notwithstanding 
any provision of this Indenture to the contrary, the Owners of more than fifty percent (50%) in 
aggregate principal amount of the Bonds then Outstanding shall have the right, at any time, by an 
instrument or instruments in writing executed and delivered to the Trustee, to direct the time, 
method and place of conducting all proceedings to be taken in connection with the enforcement 
of the terms and conditions of this Indenture or for any remedy available to the Trustee or 
exercising any trust or power conferred on the Trustee or any other proceedings hereunder; 
provided, however, that such direction shall not be contrary to law or the provisions of this 
Indenture, and the Trustee shall have the right to decline to follow any such direction if the 
Trustee in good faith shall determine that the proceeding so directed would involve it in personal 
liability or would be unjustly prejudicial to the Owners of the Bonds not consenting. 

Section 6.11 Restoration of Rights and Remedies.  If the Trustee or any Owner of a 
Bond has instituted any proceeding to enforce any right or remedy under this Indenture and such 
proceeding has been discontinued or abandoned for any reason, or has been determined 
adversely to the Trustee or to such Owner of a Bond, then and in every such case the Authority, 
the Trustee and the Owners of the Bonds shall, subject to any determination in such proceeding, 
be restored severally and respectively to their former positions hereunder, and thereafter all 
rights and remedies of the Trustee and the Owners of the Bonds shall continue as though no such 
proceeding had been instituted. 

Section 6.12 Waiver of Stay or Extension Laws.  To the extent that it may lawfully do 
so, the Authority covenants that it will not at any time insist upon, plead or in any manner 
whatsoever claim or take the benefit or advantage of any stay or extension law whenever or 
wherever enacted, which may affect the covenants or the performance of this Indenture.  The 
Authority also covenants that it will not otherwise hinder, delay or impede the execution of any 
power herein granted to the Trustee. 
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Section 6.13 Delay or Omission Not Waiver.  No delay or omission of the Trustee or 
of any Owner of any Bond to exercise any right or remedy accruing upon any Event of Default 
hereunder shall impair any such right or remedy or constitute a waiver of any such Event of 
Default or an acquiescence therein.  Every right and remedy given by this Article or by law to 
the Trustee or to the Owners may be exercised from time to time, and as often as may be deemed 
expedient, by the Trustee or by the Owners of the Bonds, as the case may be. 

[END OF ARTICLE VI] 
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ARTICLE VII 
 

DISCHARGE 

Section 7.01 Discharge by Payment.  When all Bonds have been paid in full as to 
principal and as to interest and premium, if any, or when all Bonds have become due and 
payable, whether at maturity or by prior redemption or otherwise, and the Authority shall have 
provided for the payment of the whole amount due or to become due on all Bonds then 
outstanding, including all interest which has accrued thereon or which may accrue to the date of 
maturity or redemption by depositing with the Trustee or the Paying Agent/Registrar, for 
payment of such outstanding Bonds and the interest thereon and any premium which may be due 
thereon, the entire amount due or to become due thereon, or amounts and investments sufficient 
to provide for such payment as provided in the Bond Resolutions, and the Authority shall also 
have paid or caused to be paid all sums payable hereunder by the Authority, including the 
compensation due or to become due the Trustee, then the Trustee shall, upon receipt of a letter of 
instructions from the Authority requesting the same, discharge and release the lien of this 
Indenture and execute and deliver to the Authority such releases or other instruments as shall be 
required to release the lien hereof. 

Section 7.02 Discharge by Deposit.  The Authority may discharge its obligation to the 
Owners of any or all of the Bonds to pay principal, interest and redemption premium (if any) 
thereon in any manner then permitted by law, including, but not limited to, by depositing with 
any paying agent for such Bonds either:  (i) cash in an amount equal to the principal amount and 
redemption premium, if any, of such Bonds plus interest thereon to the date of maturity or 
redemption, or (ii) pursuant to an escrow or trust agreement, cash and/or Investments in principal 
amounts and maturities and bearing interest at rates sufficient (in the opinion of an independent 
certified public accountant) to provide for the timely payment of the principal amount and 
redemption premium, if any, of such Bonds plus interest thereon to the date of maturity or 
redemption; provided, however, that if any of the Bonds are to be redeemed prior to their 
respective dates of maturity, provision shall have been made for giving notice of redemption as 
provided in the Bond Resolution authorizing such Bonds.  Upon such deposit, such Bonds shall 
no longer be regarded to be Outstanding or unpaid.   

For the purpose of this Section 7.02, “Investments” shall mean: 

(a) direct noncallable obligations of the United States, including obligations that are 
unconditionally guaranteed by the United States; 

(b) noncallable obligations of an agency or instrumentality of the United States, 
including obligations that are unconditionally guaranteed or insured by the agency or 
instrumentality and that, on the date the Authority authorizes the discharge by deposit of any or 
all of the Bonds, are rated as to investment quality by a nationally recognized investment rating 
firm not less than AAA or its equivalent; and 

(c) noncallable obligations of a state or an agency or a county, municipality, or other 
political subdivision of a state that have been defeased and that, on the date the Authority 
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authorizes the discharge by deposit of any or all of the Bonds, are rated as to investment quality 
by a nationally recognized investment rating firm of not less than AAA or its equivalent. 

[END OF ARTICLE VII] 
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ARTICLE VIII 
 

THE TRUSTEE 

Section 8.01 Acceptance of Trusts.  The Trustee, for itself and its successors, hereby 
accepts the trusts under this Indenture, but only upon the following terms and conditions set forth 
in this Article. 

(a) Notwithstanding any provision of the Indenture to the contrary, prior to an Event 
of Default hereunder, and after the curing of any such Event of Default, the Trustee shall not be 
liable for the performance of any duties, except such duties as are specifically set forth in this 
Indenture, and no implied covenants or obligations shall be read into this Indenture against the 
Trustee.  In case of an Event of Default which has not been cured, the Trustee shall exercise such 
of the rights and powers vested in it by this Indenture and shall use the same degree of care and 
skill in its exercise thereof as a prudent person would exercise or use under the circumstances in 
the conduct of his own affairs. 

(b) In the absence of bad faith on the part of the Trustee, the Trustee may 
conclusively rely upon the truth, completeness and accuracy of the letters of instruction, 
statements, certificates, opinions, certified resolutions and other certified showings conforming 
to the requirements of this Indenture. 

(c) The Trustee may execute any of the trusts or powers hereof and perform any 
duties required of it, by or through attorneys or agents selected by it with reasonable care, and 
shall be entitled to, and shall be protected in relying upon, advice of counsel concerning all 
matters of trust hereof and its duties hereunder, and may in all cases pay such reasonable 
compensation as it shall deem proper to all such attorneys and agents as may reasonably be 
required and employed in connection with the trusts hereof, and the Trustee shall not be 
responsible for the acts or negligence of such attorneys, agents or counsel, if selected with 
reasonable care. 

(d) The Trustee shall not be responsible for any recitals herein, in the Bond 
Resolutions or in the Bonds.  The Trustee may require of the Authority full information and 
advice as to the performance of the covenants, conditions and agreements contained in this 
Indenture.  The recitals and statements of fact and warranties contained in this Indenture, the 
Bond Resolutions and in the Bonds shall be taken as statements by the Authority and shall not be 
considered as made by or as imposing any obligation or liability upon the Trustee. 

(e) Except as otherwise provided in this Indenture, the Trustee shall not be bound to 
recognize any person as an Owner of any Bond or to take action at such person’s request, unless 
such person’s name appears as the Registered Owner of such Bond in the Register. 

(f) Except as otherwise expressly provided or fairly implied by the provisions of this 
Indenture, the Trustee shall not be obligated and may not be required to give or furnish any 
notice, demand, report, request, reply, statement, advice or opinion to any Owner of any Bond or 
to the Authority or any other person, and the Trustee shall not incur any liability for its failure or 
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refusal to give or furnish same unless obligated or required to do so by express provision or by 
fair implication of the provisions hereof. 

(g) Nothing herein contained shall relieve the Trustee from liability for its own 
negligent action or failure to act or its own willful misconduct, except that the Trustee shall not 
incur any liability (i) for any error of judgment made in good faith by a responsible officer or 
responsible officers thereof, unless it shall be proved that it was negligent in ascertaining the 
pertinent facts, or (ii) in respect of any action taken or omitted to be taken by it in good faith in 
accordance with the direction of the Owners of the percentage of the Bonds specified herein 
relating to the time, method and place of conducting any proceeding for any remedy available to 
the Trustee or exercising any trust or power conferred upon the Trustee under this Indenture. 

(h) None of the provisions contained in this Indenture shall require the Trustee to 
advance, expend or risk its own funds or to otherwise incur financial liability in the performance 
of any of its duties or in the exercise of any of its rights or powers, if there is reasonable ground 
for believing that the repayment of such funds or liability is not reasonably assured to it by the 
security afforded to it by the terms of this Indenture. 

(i) The Trustee shall have no responsibility with respect to any information in any 
offering memorandum or other disclosure material distributed with respect to the Bonds, and the 
Trustee shall have no responsibility for compliance with securities laws in connection with the 
issuance and sale of the Bonds. 

(j) In the event the Trustee shall receive inconsistent or conflicting requests and 
indemnity from two or more groups of Owners, each representing less than a majority of the 
aggregate principal amount of the Bonds then Outstanding, the Trustee, in its sole discretion, 
may determine what action, if any, shall be taken. 

(k) Except as otherwise especially provided by the provisions of this Indenture, the 
Trustee shall not be obligated and may not be required to give or furnish any notice, demand, 
report, request, reply, statement, advice or opinion to any Owner of any Bond or to the Authority 
or any other person, and the Trustee shall not incur any liability for its failure or refusal to give 
or furnish same unless obligated or required to do so by express provisions hereof. 

(l) The Trustee shall not be required to give any bond or surety with respect to the 
performance of its duties or the exercise of its powers under this Indenture. 

(m) Notwithstanding anything to the contrary contained herein, the Trustee shall not 
be responsible for any initial filings of any financing statements or the information contained 
therein (including the exhibits thereto), the perfection of any such security interests, or the 
accuracy or sufficiency of any description of collateral in such initial filings or for filing any 
modifications or amendments to the initial filings required by any amendments to Article 9 of the 
Uniform Commercial Code.  In addition, unless the Trustee shall have been notified in writing 
by the Authority that any such initial filing or description of collateral was or has become 
defective, the Trustee shall be fully protected in (i) conclusively relying on such initial filing and 
descriptions in filing any financing or continuation statements or modifications thereto pursuant 
to this Section and (ii) filing any continuation statements in the same filing offices as the initial 
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filings were made.  The Trustee shall cause to be filed a continuation statement with respect to 
each Uniform Commercial Code financing statement relating to the Bonds which was filed at the 
time of the issuance thereof, in such manner and in such places as the initial filings were made, 
provided that a copy of the filed original financing statement is timely delivered to the Trustee.  
The Authority shall be responsible for the reasonable costs and expenses (including reasonable 
attorney’s fees, costs and expenses, if any) incurred by the Trustee in the preparation and filing 
of all continuation statements hereunder. 

(n) The permissive right of the Trustee to do things enumerated in this Indenture shall 
not be construed as a duty. 

(o) Before taking any action under this Indenture relating to an Event of Default or in 
connection with its duties under this Indenture other than making payments of principal and 
interest on the Bonds as they become due or causing an acceleration of the Bonds whenever 
required by the Indenture, the Trustee may require that a satisfactory indemnity bond be 
furnished for the reimbursement of all costs and expenses (including reasonable attorney’s fees, 
costs and expenses) to which it may be put and to fully protect it against all liability, including, 
but not limited to, any liability arising directly or indirectly under any federal, state or local 
statute, rule, law or ordinance related to the protection of the environment or hazardous 
substances and except liability which is adjudicated to have resulted from its gross negligence or 
willful misconduct in connection with any action so taken. 

(p) Notwithstanding the effective date of this Indenture or anything to the contrary in 
this Indenture, the Trustee shall have no liability or responsibility for any act or event relating to 
this Indenture which occurs prior to the date the Trustee formally executes this Indenture and 
commences acting as Trustee hereunder. 

(q) The Trustee shall not be responsible or liable for any failure or delay in the 
performance of its obligation under this Indenture arising out of or caused, directly or indirectly, 
by circumstances beyond its reasonable control, including, without limitation, acts of God; 
earthquakes; fire; flood; hurricanes or other storms; wars; terrorism; similar military 
disturbances; sabotage; epidemic; pandemic; riots; interruptions; accidents; labor disputes; acts 
of civil or military authority or governmental action; it being understood that the Trustee shall 
use commercially reasonable efforts which are consistent with accepted practices in the banking 
industry to resume performance as soon as reasonably practicable under the circumstances. 

(r) The Trustee agrees to accept and act upon instructions or directions pursuant to 
this Indenture sent by the Authority by unsecured e-mail, facsimile transmission or other similar 
unsecured electronic methods, provided, however, that the Authority shall provide to the Trustee 
an incumbency certificate listing designated persons with the authority to provide such 
instructions, which incumbency certificate shall be amended whenever a person is to be added or 
deleted from the listing.  If the Authority elects to give the Trustee e-mail or facsimile 
instructions (or instructions by a similar electronic method) and the Trustee in its discretion 
elects to act upon such instructions, the Trustee’s understanding of such instructions shall be 
deemed controlling.  The Trustee shall not be liable for any losses, costs or expenses arising 
directly or indirectly from the Trustee’s reliance upon and compliance with such instructions 
notwithstanding such instructions conflict or are inconsistent with a subsequent written 
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instruction.  The Authority agrees to assume all risks arising out of the use of such electronic 
methods to submit instructions and directions to the Trustee, including without limitation the risk 
of the Trustee acting on unauthorized instructions, and the risk of interception and misuse by 
third parties.” 

Section 8.02 Reliance by Trustee.  To the extent not prohibited by this Article, the 
Trustee may conclusively rely, and shall be fully protected in acting upon, any letters of 
instruction, statements, certificates, certified resolutions, opinions, notices, consents, orders, 
appraisals, reports, policies, bonds or other papers or documents believed by it to be genuine and 
to have been signed or presented to it by the proper person or persons, and the Trustee may 
consult with counsel and the opinion of such counsel shall be full and complete authorization and 
protection in respect of any action taken or suffered by the Trustee hereunder in good faith and in 
conformity with the opinion of such counsel.  Notwithstanding the foregoing, upon receipt by the 
Trustee of documents furnished to it by the Authority which are specifically required to be 
delivered under this Indenture, the Trustee shall examine the same to determine whether they 
conform to the requirements of this Indenture, however, the Trustee shall have no obligation to 
analyze the same or evaluate their substance. 

Section 8.03 Certificate of the Authority as Proof.  Whenever in the administration of 
the trusts of this Indenture, the Trustee shall deem it necessary or desirable that a matter be 
proved or established prior to taking or suffering any action hereunder, then, in the absence of 
bad faith on the part of the Trustee, and unless other evidence in respect thereof be herein 
specifically prescribed, and unless an Event of Default hereunder, to the knowledge of the 
Trustee, shall have occurred and be continuing, such matter may be deemed to be conclusively 
proved and established by a certificate of the Authority, executed by the Chairman of the 
Authority and delivered to the Trustee, and such certificate shall be full warranty to the Trustee 
for any action taken or suffered by it under the provisions of this Indenture in reliance thereon. 

Section 8.04 Trustee May Own Bonds.  The Trustee, in its individual or any other 
capacity, may become the owner or pledgee of Bonds or other certificates or evidences of 
ownership or pledge thereof issued hereunder, with the same rights it would have if it were not 
the Trustee. 

Section 8.05 Compensation of Trustee.  The Authority shall pay to the Trustee all 
reasonable fees, charges and expenses of the Trustee (including the reasonable fees, charges and 
expenses of its agents and counsel) for the administration and execution of the trusts hereby 
created and the performance of its powers and duties hereunder, including the ordinary and 
extraordinary services performed by the Trustee under this Indenture.  Whenever the Trustee 
incurs expenses or renders services in connection with any bankruptcy or insolvency proceeding, 
such expenses (including the fees and expenses of its counsel) and the compensation of such 
services are intended to constitute expenses of administration under any bankruptcy or 
insolvency law or law relating to creditors’ rights generally. 

Section 8.06 Removal of Trustee.  The Trustee may be removed at any time by an 
instrument or concurrent instruments in writing, signed by the Owners of a majority in principal 
amount of the Bonds then Outstanding and delivered to the Trustee, with notice thereof given to 
the Authority. 
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Section 8.07 Resignation of Trustee.  The Trustee may at any time resign and be 
discharged from the trusts hereby created by giving written notice to the Authority and by 
providing written notice to the Owners of its intended resignation at least sixty (60) days in 
advance thereof.  Such notice shall specify the date on which such resignation shall take effect 
and shall be sent by first class mail, postage prepaid to each Registered Owner of Bonds.  
Resignation by the Trustee shall not take effect unless and until a successor to such Trustee shall 
have been appointed as hereinafter provided. 

Section 8.08 Appointment of Successor Trustee.  In case the Trustee hereunder shall 
resign, or shall be removed or dissolved, or shall be in the course of dissolution or liquidation, or 
shall otherwise become incapable of acting hereunder, or in case the Trustee shall be taken under 
control of any public officer or officers or a receiver appointed by a court, a successor may be 
appointed by the Owners of a majority in principal amount of the Bonds then Outstanding, by an 
instrument or concurrent instruments in writing, signed by such Owners or their duly authorized 
representatives and delivered to the Trustee, with notice thereof given to the Authority; provided, 
however, that in any of the events above mentioned, the Authority may nevertheless appoint a 
temporary Trustee to fill such vacancy until a successor shall be appointed by the Owners in the 
manner above provided, and any such temporary Trustee so appointed by the Authority shall 
immediately and without further act be automatically succeeded by the successor to the Trustee 
appointed by the Owners.  The Authority shall provide written notice to the Owners of the 
appointment of any successor Trustee, whether temporary or permanent, in the manner provided 
in the preceding Section of this Indenture for providing notice of the resignation of the Trustee.  
Any successor Trustee or temporary Trustee shall be a trust company or bank in good standing 
located in or incorporated under the laws of the State of Texas duly authorized to exercise trust 
powers and subject to examination by federal or state authority, having a reported capital and 
surplus of not less than $100,000,000. 

In the event that no appointment of a successor Trustee is made by the Owners or by the 
Authority pursuant to the foregoing provisions of this Section at the time a vacancy in the office 
of the Trustee shall have occurred, the Owner of any Bond issued hereunder or the retiring 
Trustee may apply to any court of competent jurisdiction for the appointment of a successor 
Trustee, and such court may thereupon, after such notice as it shall deem proper, if any, appoint a 
successor Trustee. 

Section 8.09 Powers of Successor Trustee.  Each successor Trustee appointed 
hereunder shall execute, acknowledge and deliver to its predecessor and to the Authority, an 
instrument in writing accepting such appointment hereunder, and thereupon such successor 
Trustee, without any further act, deed or conveyance, shall become fully vested with all the 
estates, properties, rights, powers, trusts, duties and obligations of its predecessor, but such 
predecessor Trustee shall, nevertheless, on the written request of the Authority, execute and 
deliver an instrument acceptable to the predecessor Trustee transferring to such successor 
Trustee all the estates, properties, rights, powers, trusts, duties and obligations of such 
predecessor hereunder.  Each predecessor Trustee shall promptly deliver all properties, securities 
and moneys held by it to its successor; provided, however, that before any such delivery is 
required or made, all proper fees, advances and expenses of the predecessor Trustee shall be paid 
in full.  Should any deed, conveyance or instrument in writing be required from the Authority by 
any successor Trustee for properties, rights, powers, trusts, duties and obligations hereby vested 
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or intended to be vested in the predecessor Trustee, any and all such deeds, conveyances and 
instruments in writing shall, on request, be executed, acknowledged and delivered by the 
Authority.  The resignation of any Trustee, appointing a successor Trustee hereunder, together 
with all deeds, conveyances and other instruments provided for in this Article shall, at the 
expense of the Authority, be properly filed or recorded and a copy thereof shall be filed with 
such successor Trustee, together with a statement showing such filing or recordation. 

Section 8.10 Merger, Conversion or Consolidation of Trustee.  Notwithstanding any 
provision hereof to the contrary, any corporation or association into which the Trustee may be 
merged or converted, or with which it may be consolidated,  or any corporation succeeding to all 
or substantially all of the corporate trust business of the Trustee, or any corporation or 
association resulting from any merger, conversion or consolidation to which the Trustee shall be 
a party, shall be the successor Trustee under this Indenture without the execution or filing of any 
instrument or any other act on the part of any of the parties hereto. 

Section 8.11 Funds Transfer.  If any payment is to be made by the Trustee to the 
Authority or its designee by funds transfer, the Authority agrees to enter into an agreement 
concerning funds transfer instructions in a form to be provided by the Trustee.  Until the 
Authority executes such an agreement, the Trustee shall not be required to make any payment 
under the Indenture to the Authority or its designee by funds transfer. 

[END OF ARTICLE VIII] 
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ARTICLE IX 
 

MODIFICATION OF INDENTURE 

Section 9.01 Supplemental Indentures Not Requiring Consent of Owners of the 
Bonds.  The Authority and the Trustee may, without the consent of the Owners of any of the 
Bonds, enter into one or more supplemental indentures, which shall form a part hereof, for any 
one or more of the following purposes: 

(a) to cure any ambiguity, inconsistency or formal defect or omission in this 
Indenture; 

(b) to grant to or confer upon the Trustee for the benefit of the Owners of the Bonds 
any additional rights, remedies, powers or authority that may lawfully be granted to or conferred 
upon the Owners of the Bonds or the Trustee or either of them; 

(c) to subject to the lien of this Indenture additional revenues, properties or collateral; 

(d) to modify, amend or supplement this Indenture or any supplemental indenture in 
such manner as to provide further assurances that (i) interest on the Bonds issued as tax-exempt 
bonds will, to the greatest extent legally possible, be excludable from gross income for federal 
income tax purposes or (ii) the Bonds issued as taxable will continue to be taxable; 

(e) to obtain bond insurance for any Bonds; 

(f) to provide for one or more Reserve Fund Surety Policies; and  

(g) to permit the assumption of the Authority’s obligations hereunder by any other 
entity that may become the legal successor to the Authority; 

provided, however, that no provision in such supplemental indenture shall be inconsistent with 
this Indenture or shall impair in any manner the rights of the Owners of the Bonds. 

Section 9.02 Supplemental Indentures Requiring Consent of Owners of the Bonds.  
Except as otherwise provided in the preceding Section, any modification, change or amendment 
of this Indenture may be made only by a supplemental indenture adopted and executed by the 
Authority and the Trustee with the consent of the Owners of not less than the separate majorities 
of both the aggregate principal amount of the Senior Lien Bonds then Outstanding unless it is 
determined that such modification, change or amendment affects only the Senior Lien Bonds in 
which case it would only require the consent of the owners of not less than a majority of the 
aggregate principal amount of the Bonds so affected. 

Notwithstanding the preceding paragraph of this Section, no modification, change or 
amendment to this Indenture shall, without the consent of the Owner of each Bond so affected, 
extend the time of payment of the Principal Installments or interest thereon, or reduce the 
Principal Installments or premium, if any, thereon, or the rate of interest thereon, or make the 
Principal Installments or interest thereon payable in any coin or currency other than that 
hereinbefore provided, or deprive such Owner of the lien hereof on the revenues pledged 
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hereunder.  Moreover, without the consent of the Owner of each Bond then Outstanding, no 
modification, change or amendment to this Indenture shall permit the creation of any lien on the 
revenues pledged hereunder equal or prior to the lien hereof, or reduce the aggregate principal 
amount of Bonds, the Owners of which are required to approve any such modification, change or 
amendment of this Indenture. 

Section 9.03 Consents.  Consents required pursuant to this Article shall be valid only 
if given following the giving of notice by or on behalf of the Authority requesting such consent, 
setting forth the substance of the supplemental indenture in respect of which such consent is 
sought and stating that copies thereof are available at the office of the Trustee for inspection, to 
the Owners of Senior Lien Bonds whose consent is required in accordance with the provisions of 
this Article.  Such notice shall be given by sending such notice by first-class mail, postage 
prepaid, to the registered Owners of such Bonds.  Any consent or other action by an Owner of 
any Bond in accordance with this Article shall bind every future owner of the same Bond and the 
Owner of any Bond issued in exchange therefor or in lieu thereof. 

[END OF ARTICLE IX] 
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ARTICLE X 
 

DEFEASANCE 

Section 10.01 Defeasance.   

The Authority reserves the right to discharge and defease its obligations with 
respect to any Bonds in any manner now or hereafter permitted by the laws of the State. 

Without limiting the provisions of subsection (a), the Authority may discharge its 
obligation to the Owners of any or all of the Bonds to pay the principal of and interest on, 
and redemption premium (if any) thereon: 

(i) by depositing with the applicable paying agent/registrar for such Bonds 
cash in an amount equal to the principal amount of and interest on, the Maturity 
Amount and redemption premium, if any, on such Bonds plus interest thereon to 
the date of maturity or redemption, or  

(ii) by depositing either with the applicable paying agent/registrar for such 
Obligations or with any entity qualifying to receive such funds under Chapter 
1207, Texas Government Code, as amended (or its successor), pursuant to an 
escrow or trust agreement, cash and/or any obligation authorized under State law 
to be deposited for the payment or redemption of the such Bonds, in principal 
amounts and maturities and bearing interest at rates sufficient, based upon a 
verification report of an independent nationally recognized certified public 
accountant, to provide for the timely payment of the principal amount of or the 
Maturity Amount and redemption premium, if any, of such Bonds plus interest 
thereon to the date of maturity or redemption.   

Upon a deposit in accordance with paragraph (i) or (ii) above and obtaining a defeasance 
opinion from nationally recognized bond counsel, such Bonds shall no longer be regarded 
as being Outstanding or unpaid.   

In case any Bonds are to be redeemed on any date prior to their maturity, the 
Authority shall give to the applicable paying agent/registrar instructions to give notice of 
redemption of said Obligations to be so redeemed in the manner required in the 
Supplemental Resolution or Supplemental Resolutions authorizing such Obligations.  For 
any Bonds not to be redeemed or paid in full within the next succeeding sixty (60) days 
from the date of deposit provided for in this Section 10.01, the Authority shall give the 
applicable paying agent/registrar, in form satisfactory to it, irrevocable instructions to 
mail, by certified mail, a notice to the Registered Owner of each such Obligation that the 
deposit required by this Section has been made and that said Obligations are deemed paid 
in accordance with this Section and stating such maturity or redemption date upon which 
moneys are to be available for the payment of the principal amount and redemption 
premium (if any) on such Obligations plus interest thereon to the date of maturity or 
redemption.  Any failure, error or delay in giving such notice shall not affect the 
defeasance of such Obligations. 



 
#3949846.5 -37- 

ARTICLE XI 
 

GENERAL PROVISIONS 

Section 11.01 Proof of Execution of Writings and Ownership.  Any instrument 
provided in this Indenture to be signed or executed by the Owners of all or any portion of the 
Bonds may be in any number of writings of similar tenor and may be signed or executed by such 
Owners in person or by their duly authorized representatives.  Proof of the execution of any such 
instrument, or of the writing appointing any such agent, or of the ownership of any Bond, shall 
be sufficient for any of the purposes of this Indenture and shall be conclusive in favor of the 
Authority and the Trustee with respect to any actions taken by either under such instruments if: 

(a) the fact and date of the execution by any person of any such instrument is proved 
by (i) a certificate of any officer of any jurisdiction who by law has power to take 
acknowledgments of deeds within such jurisdiction, to the effect that the person signing such 
instrument acknowledged before him the execution thereof, or (ii) an affidavit of a witness of 
such execution; and 

(b) the ownership of any Bond registered as to both principal and interest is proved 
by the registration books kept by the Paying Agent/Registrar. 

Section 11.02 Benefits of Indenture.  The covenants, stipulations and agreements 
contained in this Indenture are and shall be for the sole and exclusive benefit of the parties 
hereto, their successors and assigns, and the Owners of the Bonds, and nothing in this Indenture 
expressed or implied shall be construed to confer upon or give to any other person any right, 
remedy or claim under or by reason of this Indenture. 

Section 11.03 No Individual Liability.  No covenant or agreement contained in the 
Bonds or in this Indenture shall be deemed to be the covenant or agreement of any member of 
the Board of Directors of the Authority or any officer, agent, employee or representative of the 
Authority in his individual capacity, and neither the officers, agents, employees or 
representatives of the Authority nor any person executing the Bonds shall be personally liable 
thereon or be subject to any personal liability or accountability by reason of the issuance thereof, 
whether by virtue of any constitution, statute or rule of law, or by the enforcement of any 
assessment or penalty, or otherwise, all such liability being expressly released and waived as a 
condition of and in consideration for the execution of this Indenture, the adoption of the Bond 
Resolutions and the issuance of the Bonds. 

Section 11.04 Notice.  Any notice, demand, direction, request, or other instrument 
authorized or required by this Indenture to be given to or filed with the Trustee or the Authority 
shall be deemed to be effective for all purposes of this Indenture if and when sent by (i) personal 
delivery, to the persons designated below at the address designated below, (ii) registered or 
certified mail, postage prepaid, to the address specified below or (iii) facsimile transmission to 
the number specified below with confirmation of receipt by telephone, or to such other person, at 
such other address or to such other number as may be designated in writing by the parties: 
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Trustee:  [                                                   ] 
 
 
 

   
Authority:  Hidalgo County Regional Mobility Authority 

510 S. Pleasantview Drive 
Weslaco, Texas 78596 
Telephone: 956.969.5822 
Facsimile: 956.969.5821 

   
Section 11.05 Governing Law.  This Indenture shall be governed in all respects, 

including validity, interpretation and effect, by, and shall be enforceable in accordance with, the 
laws of the State of Texas without regard to conflict of law principles. 

Section 11.06 Severability.  If any provision of this Indenture shall be invalid, illegal 
or unenforceable, the validity, legality and enforceability of the remaining portions shall not in 
any way be affected or impaired.  In case any covenant, stipulation, obligation or agreement 
contained in the Bonds, the Bond Resolutions or in this Indenture shall for any reason be held to 
be usurious or in violation of law, then such covenant, stipulation, obligation or agreement shall 
be deemed to be the covenant, stipulation, obligation or agreement of the Authority to the full 
extent permitted by law. 

Section 11.07 Successors and Assigns.  This Agreement shall be binding upon the 
Authority and the Trustee and their successors and assigns. 

Section 11.08 Execution in Several Counterparts.  This Indenture may be 
simultaneously executed in several counterparts, all of which shall constitute one and the same 
instrument and each of which shall be, and shall be deemed to be, an original. 
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IN WITNESS WHEREOF, the Authority and the Trustee have caused this Indenture to 
be signed, sealed and attested on their behalf by their duly authorized representatives, all as of 
the date first hereinabove written. 

 
HIDALGO COUNTY REGIONAL MOBILITY 
AUTHORITY 
 
 
By:       

       Chairman, Board of Directors 
 
ATTEST: 
 
 
By:       
 Secretary, Board of Directors 
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[___________________________________] 
 
 
 
By:        
Name:        
Title:        

 
 
ATTEST: 
 
 
 
By:       
Name:       
Title:       
 
 
 
(SEAL) 
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PRICING CERTIFICATE 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
VEHICLE REGISTRATION FEE 

 
SENIOR LIEN VEHICLE REGISTRATION FEE  

REVENUE AND REFUNDING BONDS 
SERIES 2013 
(the “Bonds”) 

 
THIS PRICING CERTIFICATE is executed as of August [20], 2013 by the  members of 

the Pricing Committee (as defined in the Resolution) pursuant to the authorization contained in 
those certain Bond Resolution of the Hidalgo County Regional Mobility Authority (the 
“Authority”), adopted on July 24, 2013 (the “Resolution”), authorizing the issuance of the Bonds 
(collectively, the “Bonds”), and delegating to the undersigned the authority to agree to, stipulate 
and determine certain terms and provisions thereof, all of which are set forth herein. 

Capitalized terms used in this Pricing Certificate shall have the meanings assigned to 
them in the Resolution and that certain Indenture of Trust, dated August 1, 2013, by and between 
the Authority and [________________], as trustee (the “Indenture”). 

Bonds 
1. Principal Amount, Numbers, Interest Rates and Maturities. The Bonds shall be 

issued in the total authorized principal amount of $[        ].   

 $[                ]  [   ]%  Term Bonds due [         ], 20[  ] – Yield [      ]% 
2. Optional Redemption:   

The Bonds maturing from September 1, 20[  ] to September 1, 20[  ] are subject to 
optional redemption, in whole or in part from time to time, in integral multiples of 
$5,000, on September 1, 20[  ], or any date thereafter at par plus accrued interest 
on the principal amounts called for redemption to the date fixed for redemption. 

3. Mandatory Redemption.   

(a) The Term Bond maturing in the year 20[  ] will be issued as a term bond 
and shall be subject to mandatory redemption at a redemption price equal 
to par plus accrued interest on the principal amounts for redemption to the 
date fixed for redemption as described below. 
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Term Bond maturing September 1, 20[  ] 
    

Mandatory 
Redemption Date 

(September 1) 
 

 
Principal 
Amount 

 

    
    
    
    

 

5. Purchase Price.   It is hereby found and declared that the sale of the Bonds 
pursuant to the Bond Purchase Agreement at the price described below is on the 
best terms and at the best prices reasonably obtained by the Authority. 

 PRINCIPAL AMOUNT  $ 
 Plus Net Premium    
 Less Underwriter’s Discount           
 PURCHASE PRICE  $ 
 

6. Form of Bond.  Pursuant to Section 3.3 of the Resolution, the Form of Bond set 
forth in Exhibit A hereto is hereby approved. 

7. Debt Service Reserve Fund.  Pursuant to Section [7.2] of the Resolution and in 
compliance with the provisions of the Indenture, proceeds from the Bonds in the 
amount of $[                   ] are deposited into the Series 2013 Debt Service Reserve 
Account. 

8. Pursuant to Section 3.4 of the Resolution, we hereby further find and determine 
that: 

 (a) the Senior Lien Bonds, separately, have true interest costs of not greater 
than [8.00]% per annum; 

 (b) none of the Bonds bear interest at a rate greater than the maximum lawful 
rate of interest allowed by Chapter 1204, Texas Government Code, as 
amended; and 

 (c) the aggregate principal amount of the Bonds equal an amount sufficient to 
fund the Project Costs. 

(d) [the Authority [has/will purchase(d) a bond insurance policy or Reserve 
Fund Surety Policy because such policy would result in a net interest rate 
savings to the Authority which is greater than the costs of the premium of 
such policy]. 
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10. The undersigned hereby find, determine and declare, that in accordance with the 
requirements of the Resolution, this Pricing Certificate complies with and satisfies 
the terms and provisions of the Resolution in accordance with the delegation 
contained therein. 
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WITNESS OUR HANDS this August ___, 2013. 

 
 
 

HIDALGO COUNTY REGIONAL 
MOBILITY AUTHORITY 
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EXHIBIT A TO PRICING CERTIFICATE 

FORM OF BOND 
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Exhibit A 
to the 

Pricing Certificate 
 
 

FORM OF BOND 
 

(a) The Bonds shall be issued in substantially the following forms, with such omissions, 
insertions and variations as may be permitted or required pursuant to the terms of the Resolution and the 
Pricing Certificate: 

REGISTERED 
REGISTERED PRINCIPAL AMOUNT 
NUMBER R-______________ $____________ 
 
 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 

SENIOR LIEN VEHICLE REGISTRATION FEE 
REVENUE AND REFUNDING BONDS, SERIES 2013* 

INTEREST 
RATE: 

STATED MATURITY 
DATE: 

ISSUANCE 
DATE 

CUSIP NO: 

____________
  

______________ _____________ __________ 

 
 

Registered Owner: 

Paying Agent/Registrar:  [___________] 

 
The Hidalgo County Regional Mobility Authority (the “Authority”), a body politic and corporate 

and political subdivision of the State of Texas organized under Chapter 370, Texas Transportation Code, 
as amended, for value received, promises to pay to the Registered Owner (identified above), or registered 
assigns, on the Stated Maturity Date specified above, the principal sum of 

___________________________________________ DOLLARS 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest thereon from 
the Issuance Date at the per annum Interest Rate specified above and on the dates set forth herein.  Each 
capitalized term not defined herein shall have the meaning ascribed to such term in the Resolution 
(defined below) or the Indenture of Trust between the Authority and the Trustee dated August 1, 2013 
(the “Indenture”). 

                                                           
* Insert Series or Subseries designation, as applicable. 
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The principal and the redemption price of this Bond is payable without exchange or collection 
charges upon surrender to the Paying Agent/Registrar identified above (or any successor thereto, the 
“Paying Agent/Registrar”).  The interest on this Bond shall be paid semi-annually on each September 1 
and March 1, beginning March 1, 2014, (each such day of payment, an “Interest Payment Date”) by check 
mailed to the person in whose name this Bond is registered (the “Bond Owner” or as to Bonds 
collectively, the “Bond Owners”) at the close of business of the “Record Date,” which shall be the 15th 
day of the month immediately preceding the Interest Payment Date, in the bond register maintained by the 
Paying Agent/Registrar, at the address shown in the bond register (the “Record Address”) or at such other 
address as is furnished in writing by the Bond Owner to the Paying Agent/Registrar.  If interest on any 
Bond is not paid on any Interest Payment Date and continues unpaid for thirty days thereafter, the Paying 
Agent/Registrar shall establish a new record date for the payment of such interest, to be known as a 
“Special Record Date.”  The Paying Agent/Registrar shall establish a Special Record Date when funds to 
make such interest payment are received from or on behalf of the Authority.  Such Special Record Date 
shall be fifteen days prior to the date fixed for payment of such past due interest (the “Special Payment 
Date”), and notice of the Special Payment Date shall be sent by United States mail, first class, postage 
prepaid, not later than five days prior to the Special Payment Date, to each Bond Owner of record of an 
affected Bond on the special Record Date.   

This bond is one of a series of fully registered bonds (the “Bonds” or, as to any of the Bonds 
individually, a “Bond”) issued under the authority of Chapters 370 and 502, Texas Transportation Code 
(collectively, the “Authorizing Law”), as amended, in the initial aggregate principal amount of 
$_____________. 

The Bonds have been issued pursuant to a certain resolution of the Authority (together with any 
amendments, the “Resolution”) for the purpose of (i) paying the Project Costs, (ii) establishing a Debt 
Service Reserve Fund, (iii) paying Costs of Issuance, all under and pursuant to the Authorizing Law and 
all other applicable law, and (iv) refunding, defeasing and cancelling the Line of Credit.  The Bonds are 
issued as current interest bonds which pay accrued interest at stated intervals to the Bond Owners.  The 
Bonds are issued in denominations of $5,000 or any integral multiple thereof (“Authorized 
Denominations”), dated September 1, 2013 (the “Dated Date”) and numbered consecutively from one 
upward or as otherwise determined by the Paying Agent/Registrar. 

Any Bond Owner may arrange with the Paying Agent/Registrar for payment, at such Bond 
Owner’s risk and expense, in a different manner that is mutually acceptable.  Payment will be made in 
lawful money of the United States of America. 

The Resolution authorizes the Bonds to be administered under a book-entry system (any such 
Bonds, “Book-Entry Bonds”).  Payments on any Book-Entry Bond shall be made in accordance with the 
book-entry arrangements authorized by the Authority. 

Any time payment is due on the Bonds on a day that is not a “Business Day” (as defined in the 
Indenture), such payment may be made on the first Business Day occurring after such due day (without 
any interest accruing on such payment from such day).  Any unpaid interest on the Bonds shall be due and 
be paid at maturity. 

Interest on the Bonds shall be calculated on the basis of a 360-day year consisting of twelve 30-
day months.  Interest on any overdue payment on any Bond, to the extent permitted by law, shall accrue at 
the interest rate borne by such Bond. 
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The Bonds shall mature on September 1 of the years and in the principal amounts and bear 
interest at the per annum rates as follows: 

Year 
Principal 

Amount($) 
Interest 

Rate (%) Year 
Principal 

Amount ($) 
Interest 

Rate (%) 
20__1      
20__2      
20__2      
20__3      

 

 

THE BONDS MAY BE REDEEMED IN PART ONLY IN AUTHORIZED 
DENOMINATIONS.  Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar 
shall authenticate and deliver for exchange therefor a Bond or Bonds of like maturity and interest rate in 
an aggregate principal amount equal to the unredeemed portion of the Bond so surrendered. 

THE BONDS MAY BE CONDITIONALLY REDEEMED.  The Authority reserves the right to 
give notice of its election or direction to redeem the Bonds conditioned upon the occurrence of 
subsequent events.  Such notice may state (i) that the redemption is conditioned upon the deposit of 
moneys and/or authorized securities, in an amount equal to the amount necessary to effect the redemption, 
with the Paying Agent/Registrar, or such other entity as may be authorized by law, no later than the 
redemption date or (ii) that the Authority retains the right to rescind such notice at any time prior to the 
scheduled redemption date if the Authority delivers a certificate of the Authority to the Paying 
Agent/Registrar instructing the Paying Agent/Registrar to rescind the redemption notice, and such notice 
and redemption shall be of no effect if such moneys and/or authorized securities are not so deposited or if 
the notice is rescinded.  The Paying Agent/Registrar shall give prompt notice of any such rescission of a 
conditional notice of redemption to the affected Bond Owner.  If the Bonds (or a portion thereof) are 
subject to conditional redemption and redemption has been rescinded, the Bonds (or the corresponding 
portion thereof) shall remain Outstanding. 

IF LESS THAN ALL BONDS OF A STATED MATURITY are called for redemption, the 
Bonds to be called for redemption within such Stated Maturity shall be selected by lot or other customary 
random method selected by the Paying Agent/Registrar. 

UNLESS WAIVED BY THE OWNER, NOTICE OF ANY REDEMPTION shall be given at 
least thirty (30) days prior to the date fixed for redemption by first class mail, addressed to the Registered 
Owners of each Bond to be redeemed in whole or in part at the address shown on the books of registration 
kept by the Paying Agent/Registrar at the close of business on the Business Day next preceding the date 
of mailing.  Such notice shall state the redemption date, the redemption price, the place at which such  

                                                           
1 THE BONDS maturing in the years ______ and ______ are not subject to redemption prior to maturity.   
 
 

2 THE BONDS maturing in the years ______ and __________, are subject to redemption prior to maturity at the 
option of the Authority, in whole or in part in Authorized Denominations, in such manner as the Authority may 
select, on [_____________] or on the date fixed for redemption, at a price equal to par plus accrued interest on the 
principal amounts called for redemption to the date fixed for redemption.  If less than all of the Bonds are to be 
redeemed, the Authority shall determine the amounts and maturities thereof to be redeemed. 
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Bonds are to be surrendered for payment and, if less than all the  Bonds outstanding are to be redeemed, 
the numbers of the  Bonds or portions thereof to be redeemed.  So long as the Bonds remain Book-Entry 
Bonds, the Authority shall only be required to mail such notice of redemption to the Securities Depository 
(or its nominee).   

NOTICE OF REDEMPTION HAVING BEEN GIVEN as provided above will be conclusively 
presumed to have been duly given, whether or not the Bond Owner receives such notice by the date fixed 
for redemption, and due provisions shall be made with the Paying Agent/Registrar for payment of the 
redemption price of the  Bonds or portions thereof to be redeemed.  When Bonds have been called for 
redemption, in whole or in part, and notice of redemption has been given as herein provided, unless the 
Authority defaults in the payment of the principal thereof, redemption premium, if any, or accrued interest 
thereon, the Bonds or portions thereof so redeemed shall no longer be regarded as outstanding, except for 
the purpose of receiving payment solely from the funds so provided for redemption, and interest that 
would otherwise accrue after the redemption date on any Bond or portion thereof called for redemption 
shall terminate on the date fixed for redemption. 

THIS BOND IS TRANSFERABLE by the Bond Owner, in person or by attorney duly authorized 
in writing, upon presentation and surrender of this Bond for transfer to the Paying Agent/Registrar and 
payment of the charges and subject to the conditions provided in the Resolution.  Upon such a transfer, a 
new Bond or Bonds in the same aggregate principal amount, tenor and interest rate will be issued to the 
designated transferee.  Notwithstanding any notice to the contrary, the Paying Agent/Registrar or any 
transfer agent may deem the transferee for all purposes to be the absolute owner of a transferred Bond.  
This Bond may be exchanged for Bonds of like tenor and aggregate principal amounts in authorized 
denominations upon payment of the charges and subject to the conditions provided in the Resolution.  
The Paying Agent/Registrar will not be required to transfer or exchange any Bond: 

(1) between a Record Date and the related Interest Payment Date; 

(2) during the 30-day period preceding the maturity date of such Bond; or 

(3) which has been selected for redemption in whole or in part. 

For so long as this Bond is a Book-Entry Bond, the Securities Depository (or its nominee) shall 
be treated as the Bond Owner for purposes of the Resolution and any transfer, exchange or replacement of 
this Bond shall occur on the books and records of such Securities Depository.  Further, and so long as this 
Bond is a Book-Entry Bond, the Authority or any separate Paying Agent/Registrar shall give all notices to 
the Bond Owner required by the Resolution by mail to the Securities Depository only and not to any other 
Person. 

A surrender of this Bond to the Paying Agent/Registrar shall be made at the Paying 
Agent/Registrar’s principal corporate trust office located in the city specified above in this Bond or, if the 
Authority is the Paying Agent/Registrar, at its principal business office located in Austin, Texas. 

Reference is made to the Resolution, a copy of which is on file with the Authority, concerning the 
security for the Bonds, the respective rights and obligations of the Authority and the Bond Owners 
thereunder, and the other stipulations and covenants with respect to the Bonds.  The Resolution may be 
amended upon compliance with the provisions thereof governing such amendment.  By accepting this 
Bond, the Bond Owner hereof consents to the provisions of the Resolution. 

Neither the officers, employees, or agents of the Authority nor any person executing the Bonds 
shall be subject to any personal liability because of the issuance thereof. 
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The Authority certifies that all conditions required to be satisfied for the lawful issuance of the 
Bonds have been satisfied.  This Bond shall not be valid or be entitled to any benefit of the Resolution 
unless the Certificate of Authentication appearing hereon has been executed by the Paying 
Agent/Registrar. 
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IN WITNESS WHEREOF, the Authority has caused this Bond to be executed in its name by the 
manual or facsimile signature of the Chair of the Authority, countersigned manually or in facsimile by the 
Secretary, and the Authority has caused its seal or a facsimile thereof to be affixed to this Bond. 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 

 
 
 
   _______________________________________  
  Chair 
 
 
 
   _______________________________________  
  Secretary 
 
 
[SEAL] 
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(Form of Certificate of Authentication) 
 

[The Certificate of Authentication shall be deleted from the Initial Bond if the Comptroller’s Registration 
Certificate appears thereon.] 
 
 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds of the issue described in the within-mentioned Resolution and this 
Bond has been issued in exchange for or replacement of a Bond, Bonds, or portion of a Bond or Bonds of 
the above entitled and designated series which originally was approved by the Attorney General of the 
State of Texas and registered by the Comptroller of Public Accounts of the State of Texas. 

 
Date:      
 
 
              
       [______________________], 

as Paying Agent/Registrar 
 
 
 
              
       By:  Authorized Signatory 
 
 
 

*                    *                    * 
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(Form of Registration Certificate of the Comptroller) 
 

[This Registration Certificate of the Comptroller shall be deleted from Bonds that are authenticated by the 
Paying Agent/Registrar.] 

 
OFFICE OF THE COMPTROLLER   
OF PUBLIC ACCOUNTS § REGISTERED NO. ______ 
OF THE STATE OF TEXAS   § 

I hereby certify that there is on file and of record in my office a certificate to the effect that the 
Attorney General of the State of Texas has examined and found that this Bond has been issued in 
conformity with the Constitution and laws of the State of Texas and is a valid and binding general 
obligation of the State of Texas and that this Bond has been registered this day by me. 

Witness my hand and seal of office this _____________________. 

 
 
              

Comptroller of Public Accounts 
of the State of Texas 

 
 
[SEAL] 
 

*                    *                    * 
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(Form of Assignment) 
 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (print or 
typewrite name, address, and zip code of transferee) _________________________________________ 
insert social security or other identifying number of transferee) ______________________________ the 
within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
_____________________________________ attorney to transfer the within Bond on the Books kept for 
registration thereof, with full power of substitution in the premises. 

Date:       
 
 
Signature guaranteed by: 
 
 
 
  
NOTE:  Signature must be guaranteed by a 
commercial bank or trust company or by a 
member firm of a registered national securities 
exchange. 

 Signature of Bond Owner: 
 
 
 
  
NOTICE: The signature to this Assignment must 
correspond with the name as it appears on the 
face of the within Bond in every particular, 
without alteration or change whatsoever. 

   
 

*                    *                    * 
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(b) The Initial Bonds shall be in substantially the form set forth in Paragraph (a) above of this 
Exhibit A, with the following alterations: 

 (1) the Initial Bond shall be numbered “[TR-1]”; 

 (2) in the second-to-last paragraph of the Bond Form, delete “Certificate of 
Authentication appearing hereon has been executed by the Paying Agent/Registrar” and substitute 
therefor “registration certificate of the Comptroller of Public Accounts appearing hereon has been 
executed”; 

(3) a statement or legend as may be required under any Book-Entry System with 
respect to the Bonds; 

(4) such other changes in the Bond Form as are necessary to effect the issuance of 
the Initial Bond and are approved by the Authority (which approval may be given on the 
Authority’s behalf by the authorizing officers of the Authority executing the Initial Bond, which 
execution shall evidence such approval); and 

(5) in the Initial Bond, the text immediately under the title of the Bond through the 
end of the first paragraph shall read as follows: 

  “INTEREST RATE:  As Shown Below on page [3] 

STATED MATURITY DATE:  As Shown Below on page [3] 

ISSUANCE DATE: ___________ 

CUSIP NO.:  . . . . . . . . . . . . . . .  

Registered Owner:  

Paying Agent/Registrar:  [___________________] 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest thereon from 
the Issuance Date at the per annum Interest Rate specified above and on the dates set forth herein.” 
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RESOLUTION AUTHORIZING THE ISSUANCE OF ONE OR MORE SERIES OF 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY SENIOR LIEN VEHICLE 
REGISTRATION FEE REVENUE AND REFUNDING BONDS IN AN AMOUNT NOT 
TO EXCEED [$70,000,000]; APPROVAL AND DESIGNATION OF A PRICING 
COMMITTEE TO DETERMINE THE INTEREST RATES, MATURITY 
DATES, FORM OF BONDS, REDEMPTION PROVISIONS AND OTHER MATTERS 
PERTAINING TO SUCH SERIES OF BONDS; APPROVING THE EXECUTION AND 
DELIVERY OF AN INDENTURE OF TRUST AND OTHER TRANSACTION 
DOCUMENTS; APPROVING THE PROJECT AND PLEDGE AGREEMENT; 
RATIFYING THE DESIGNATION OF BOND COUNSEL AND APPROVING OTHER 
AGREEMENTS RELATED THERETO; MAKING OTHER FINDINGS AND 
PROVISIONS RELATING TO THE SUBJECT AND MATTERS INCIDENT THERETO 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE HIDALGO COUNTY 
REGIONAL MOBILITY AUTHORITY: 

ARTICLE I 
 

RECITALS 

WHEREAS, on April 21, 2005, Hidalgo County (the “County”) petitioned the Texas 
Transportation Commission (the “Commission”) for authorization to create the Hidalgo County 
Regional Mobility Authority (the “Authority”) pursuant to the provisions of the Texas 
Transportation Code; and 

WHEREAS, the Commission authorized the creation of the Authority on November 17, 
2005; and 

WHEREAS, the Authority now operates pursuant to, among other statutory provisions, 
Chapters 370 and 502, Texas Transportation Code, and the corresponding Commission 
regulations, policies and procedures, as amended from time to time (collectively, the 
“Authorizing Law”); and 

WHEREAS, the County is authorized by Section 502.402, Texas Transportation Code, to 
adopt an order authorizing the adoption and implementation of an Optional Vehicle Registration 
Fee in the amount of $10.00, effective January 1, 2008 (the “Vehicle Registration Fee”); and 

WHEREAS, it has been determined that such Projects will benefit the County and its 
residents through improved mobility, increased safety, enhanced economic development, and 
expansion of its tax base resulting in increased revenues to the County and the provision of 
services to residents; and 

WHEREAS, the Authorizing Law requires that the County remit the Vehicle Registration 
Fee to the Authority to fund long-term transportation projects in the County (the “Project”); and 

WHEREAS, the County has adopted and the Authority has adopted that certain 
Transportation Project and Pledge Agreement by and between the County and the Authority, 
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dated as of July 24, 2013, as amended (the “Agreement”), which pledges the Vehicle 
Registration Fees toward payment of the Bonds issued for the Projects; and 

WHEREAS, Section 502.402, Texas Transportation Code, as amended, authorizes the 
County to remit the Vehicle Registration Fees to the Authority, and pursuant to the Agreement 
the Authority has agreed to use such Vehicle Registration Fees to first be used to pay the 
principal of, interest on and redemption requirements of the Bonds, the charges and expenses of 
paying agents, registrars and trustees utilized in connection with the issuance of the Bonds, and 
all amounts required to establish and maintain the funds to be established under this Indenture 
and the Resolution; and 

WHEREAS, the Authority has authorized financing through a line of credit with First 
National Bank (the “Line of Credit Provider”) in the aggregate principal amount not to exceed 
$15,000,000 secured by Vehicle Registration Fees (the “Line of Credit” or “Refunded 
Obligation”); and 

WHEREAS, the Authority intends to issue Bonds with a maximum repayment term of no 
more than 40 years in one or more lawful forms, to refund, defease and cancel the Line of Credit 
and obtain financing necessary to develop the Project; and 

WHEREAS, the Authority desires to approve the Project and Pledge Agreement between 
the County and the Authority (the “Pledge Agreement”), pursuant to which the County agrees to 
continue to impose, collect and remit the Vehicle Registration Fee for a period as long as the 
Bonds are Outstanding; and  

WHEREAS, the Board of Directors of the Authority (the “Board”) has determined that it 
is in the Authority’s best interest to issue its Senior Lien Vehicle Registration Fee Revenue 
Bonds and Refunding Bonds (the “Bonds”), in one or more series, in the aggregate principal 
amount not to exceed [$70,000,000], for the purpose of financing the Project (defined herein) 
and secured by Pledged Revenues (inclusive of the Vehicle Registration Fee) through an 
Indenture of Trust (the “Indenture”) by and between the Authority and [___________________] 
as Trustee (the “Trustee”), dated as of August 1, 2013, all pursuant to the authority provided in 
Chapter 370, Texas Transportation Code, and Chapters 1201, 1202, 1204, 1207 and 1371, Texas 
Government Code, and upon the terms and conditions and for the purposes herein provided; and 

 WHEREAS, Chapter 1207, Texas Government Code authorizes the Authority to issue 
refunding bonds for the purpose of refunding the Line of Credit, and to accomplish such 
refunding by depositing directly with a paying agent for the Refunded Bonds (or other qualified 
escrow agent), the proceeds of such refunding bonds, together with other available funds or 
securities, in an amount sufficient to provide for the payment or redemption of the Line of 
Credit, and provides that such deposit shall constitute the making of firm banking and financial 
arrangements for the discharge and final payment or redemption of the Line of Credit. 

 WHEREAS, pursuant to Chapter 1207, Texas Government Code, as amended, and 
Chapter 1371, Texas Government Code, as amended, the Authority may delegate to the 
Authorized Representative the authority to execute and finalize certain terms in connection with 
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the issuance of the Bonds authorized by this Resolution, and the Authority desires to delegate to 
the Authorized Representative such authority as described herein; and 

WHEREAS, to facilitate the issuance of the Bonds, the Authority shall appoint and 
delegate certain responsibilities to a Pricing Committee (defined herein), which shall determine 
the date, interest rates, interest payment dates, principal payment dates, redemption features, 
form of bonds, principal amount of each series of Bonds, series designation, the amount to 
mature each year, and other matters, all as further detailed herein; and 

WHEREAS, the Authority is also authorizing the execution and delivery of that certain 
Indenture and such other documents necessary for the issuance of the Bonds; and 

WHEREAS, the Board desires to issue the Bonds in accordance with the requirements of 
the Indenture and to authorize the execution and delivery of such certificates, agreements, 
instruction letters and other instruments as may be necessary or desirable in connection 
therewith; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY THAT: 

ARTICLE II 
 

DEFINITIONS AND INTERPRETATIONS 

Section 2.1 Definitions.  In this Resolution, the following terms shall have the 
following meanings, unless the context clearly indicates otherwise.  Terms not defined herein 
shall have the meanings assigned to such terms in the Indenture: 

“2013 Senior Lien Rebate Account” shall mean the account by that name established 
pursuant to Section 5.2 hereof and such subaccounts as may be established therein pursuant to a 
Letter of Instructions signed by an Authorized Officer. 

“Annual Filing Date” shall mean the date not later than six months after the end of the 
Fiscal Year, commencing with the fiscal year ending 2013. 

“Annual Financial Information” shall mean the financial information and operating data, 
including audited or unaudited Financial Statements, for the preceding Fiscal Year provided at 
least annually, of the type included in the Official Statement under the headings “Table 1 – 
Vehicle Registration and Vehicle Registration fee History,” “Table 2 – Debt Service 
Requirements,” “Table 3 – Pro Forma Debt Service Coverage,” “Table 4 – Condensed Operating 
Statements of the Authority,” “Table 5 – Current Investments” and in Appendix B of the Official 
Statement. 

“Accounting Principles” shall mean the accounting principles described in the notes to 
the Financial Statements as such principles may be changed from time to time to comply with 
State laws or regulations. 
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“Blanket Letter of Representations” shall mean the Blanket Letter of Representations 
between the Authority, the Paying Agent/ Registrar and DTC. 

“Board” shall mean the Board of Directors of the Authority. 

“Bond(s)” shall mean one or more series of senior lien bonds issued by the Authority 
pursuant to the Indenture and authorized by this Resolution and the Pricing Certificate. 

“Comptroller” shall mean the Comptroller of Public Accounts of the State of Texas. 

“Dated Date” shall mean September 1, 2013. 

“Depository” shall mean [ __________ ]  or any successor designated as such by the 
Authority. 

“DTC” shall mean The Depository Trust Company of New York, New York, or any 
successor securities depository. 

“DTC Participant” shall mean brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transactions among such participants. 

“EMMA” shall mean the Electronic Municipal Market Access website of the MSRB, 
with the web address www.emma.msrb.org. 

“Financial Advisor” shall mean First Southwest Company and any successor firm thereto 
engaged by the Authority. 

“Financial Statements” shall mean the audited annual financial statements of the 
Authority prepared by an independent auditor. 

“Fiscal Year” shall mean the year beginning each January 1 and ending the following 
December 31. 

“Initial Bond” shall mean the Initial Bond authorized by Section 3.3 and as approved in 
final form by the Pricing Certificate. 

“Indenture” shall mean the Indenture of Trust, dated as of August 1, 2013, between the 
Authority and the Trustee. 

 “Issuance Date” shall mean the date on which each Bond is authenticated by the Paying 
Agent/Registrar and delivered to and paid for by the Underwriters. 

“Interest Payment Date” shall have the meaning as set forth in the Indenture and as 
further described in the Resolution and the Pricing Certificate.  

“Line of Credit” shall mean the Authority’s line of credit with the Line of Credit Provider 
in the aggregate principal amount not to exceed $15,000,000 secured by Vehicle Registration 
Fees. 

http://www.emma.msrb.org/
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“Line of Credit Provider” shall mean First National Bank. 

 “MSRB” means the Municipal Securities Rulemaking Board.  Until such time as the 
SEC or the MSRB shall determine otherwise, information to be filed with the MSRB pursuant to 
the Rule will be submitted through the Electronic Municipal Market Access system (“EMMA”) 
maintained by the MSRB and will be accessible at http://www.emma.msrb.org or other such 
access location as designated by the SEC or the MSRB. 

 “Official Statement” shall mean the final official statement authorized by the Board 
hereunder to be prepared and distributed in connection with the offering for sale of the Bonds. 

“Parity Bonds” shall mean the Senior Lien Bonds and each series of additional Senior 
Lien Bonds from time to time hereafter issued, but only to the extent such bonds remain 
Outstanding, and which are authorized pursuant to Article V hereof. 

“Pricing Certificate” shall mean the certificate executed by the Pricing Committee, which 
sets forth the final terms of the Bonds, in the form attached hereto as Exhibit A. 

“Pricing Committee” shall mean Dennis Burleson and R. David Guerra, who are 
authorized to act on behalf of the Authority in selling and delivering the Bonds, with the 
Secretary of the Board designated as an alternate. 

“Principal Installment Payment Date,” when used in connection with any Bond, shall 
mean [September 1] of each year in which principal is scheduled to be paid, and shall commence 
on [September 1, 2014]. 

“Project” shall mean the acquisition, construction and maintenance of any Authority 
project, as approved by the Authority from time to time, and related improvements. 

“Project Costs” shall mean any costs associated with the Project that are authorized under 
the Authorizing Law to be paid with proceeds of the Bonds. 

“Record Date” shall mean, for any Interest Payment Date, the fifteenth calendar day of 
the month immediately preceding such interest payment date. 

“Refunded Obligation” shall mean the Authority’s Line of Credit. 

“Register” or “Bond Register” shall mean the books of registration kept by the Paying 
Agent/Registrar in which are maintained the names and addresses of, and the principal amounts 
of the Bonds registered to, each Owner. 

“Resolution” or “Bond Resolution” shall mean this Resolution authorizing the issuance 
of the Bonds, in one or more series and all amendments hereof and supplements hereto. 

“Rule” means Rule 15c2-12, as amended from time to time, adopted by the SEC under 
the Securities Exchange Act of 1934. 
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“Series 2013 Debt Service Reserve Account” shall mean the account as described in 
Section 6.3 of the Resolution. 

“Series 2013 Project Fund” shall mean the account as described in Section 6.3 of the 
Resolution. 

“SEC” shall mean the United States Securities and Exchange Commission. 

“Trustee” shall mean [________________], and its successors in the capacity. 

“Underwriters” shall mean [ ___________ ], and any other underwriter designated in the 
bond purchase agreement relating to the Bonds. 
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Section 2.2 Interpretations.  All terms defined herein and all pronouns used in this 
Resolution shall be deemed to apply equally to singular and plural and to all genders.  The titles 
and headings of the articles and sections of this Resolution have been inserted for convenience of 
reference only and are not to be considered a part hereof and shall not in any way modify or 
restrict any of the terms or provisions hereof.  This Resolution and all the terms and provisions 
hereof shall be liberally construed to effectuate the purposes set forth herein and to sustain the 
validity of the Parity Bonds and the validity of the lien on and pledge of the Pledged Revenues to 
secure the payment of the Parity Bonds. 

ARTICLE III 
 

TERMS OF THE BONDS 

Section 3.1 Name, Amount, Purpose, Authorization.  The Bonds shall be issued in 
fully registered form in a maximum principal amount not to exceed [$70,000,000] and shall be 
known and designated as “HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
SENIOR LIEN VEHICLE REGISTRATION FEE REVENUE BONDS AND REVENUE 
REFUNDING BONDS”, issued in one or more series as designated in one or more Pricing 
Certificates.  The Bonds shall be issued for the purpose of (i) paying the Project Costs, 
(ii) establishing a Debt Service Reserve Fund, (iii) paying Costs of Issuance, and (iv) refunding, 
defeasing and cancelling the Line of Credit or Refunded Obligation, all under and pursuant to the 
Authorizing Law and all other applicable law.   

Section 3.2 Date, Interest Payment Dates and Principal Installment Payment Date.  
The Bonds shall mature not later than September 1, 2043, shall be the dated the Dated Date as set 
forth in the Pricing Certificate  and shall be subject to prior optional and mandatory redemption 
on the dates, for the redemption prices and in the amounts as set forth in the Pricing Certificate.  
The Bonds shall bear interest at the rates set forth in the Pricing Certificate from the later of the 
Issuance Date, as set forth in the Pricing Certificate, or the most recent Interest Payment Date to 
which interest has been paid or duly provided for, calculated on the basis of a 360-day year of 
twelve 30-day months, payable initially as set forth in the Pricing Certificate, and semiannually 
thereafter on September 1 and March 1 of each year until maturity or earlier redemption.  The 
Principal Installment Payment Date shall be September 1 of each year, commencing [September 
1, 2014]. 

Section 3.3 Initial Bonds, Numbers and Denomination.  The Bonds shall be initially 
issued in the principal amounts, and bearing interest at the rates set forth in the Pricing 
Certificate, and may be transferred and exchanged as set out in this Resolution.  The Bonds shall 
mature, subject to prior redemption in accordance with this Resolution, on September 1 in each 
of the years and in the amounts set out in the Pricing Certificate.  The Initial Bond shall be 
numbered I-1 (with such appropriate series designation as determined in the Pricing Certificate, 
e.g. IA-1, IB-1) and all other Bonds shall be numbered in sequence beginning with R-1 (with 
such appropriate series designation as determined in the Pricing Certificate, e.g. RA-1, RB-1).  
Bonds delivered on transfer of or in exchange for other Bonds shall be numbered in the order of 
their authentication by the Paying Agent/Registrar, shall be in the denomination of $5,000 or 
integral multiples thereof, and shall mature on the same date and bear interest at the same rate as 
the Bond or Bonds in lieu of which they are delivered. 
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Section 3.4 Selling and Delivering the Bonds.  As authorized by Chapter 1371, Texas 
Government Code, the Pricing Committee is hereby authorized to act on behalf of the Authority 
in selling and delivering the Bonds and carrying out the other procedures specified in this 
Resolution, including without limitation prescribing any additional designation or title by which 
the Bonds shall be known, including, without limitation, the number of series or subseries of 
Bonds to be issued and the principal amount of each series or subseries, determining the price at 
which each series or subseries of the Bonds will be sold, the Issuance Date, the initial interest 
payment date for the Bonds, the maturity dates for such series of Bonds, the principal amount to 
mature in each of such years, the rate of interest to be borne by each such maturity, any 
mandatory sinking fund redemption provisions for the Bonds, the selection of the Bond Insurer 
or Reserve Fund Surety Provider, if any, and/or all other matters not expressly provided in this 
Resolution, relating to the issuance, sale and delivery of the Bonds, all of which shall be 
specified in the Pricing Certificate; provided that: 

(i) the Bonds shall have a true interest cost of not greater than [8.00%]; 

(ii) none of the Bonds shall bear interest at a rate greater than the maximum lawful 
rate of interest allowed by Chapter 1204, Texas Government Code, as amended; 

(iii) the aggregate principal amount of the Bonds shall equal an amount sufficient to 
fund the Project Costs and to refund the Refunded Obligation as set forth in the Pricing 
Certificate and this Resolution; and 

(iv) the Authority shall purchase a bond insurance policy or Reserve Fund Surety 
Policy only if such policy would result in a net interest rate savings to the Authority 
which is greater than the costs of the premium of such policy, as may be certified in the 
Pricing Certificate. 
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Section 3.5 Approval, Registration and Initial Delivery.  The Pricing Committee is 
hereby authorized to have control and custody of the Bonds and all necessary records and 
proceedings pertaining thereto pending their delivery, and the Pricing Committee, the Secretary 
of the Board and other officials and employees of the Authority are hereby authorized, directed 
and instructed to make such certifications and to execute such instruments (including the printed 
facsimile signature) as may be necessary to accomplish the delivery of the Bonds and to assure 
the investigation, examination, and approval thereof by the Attorney General of the State of 
Texas and the registration of the initial Bond of each series by the Comptroller of Public 
Accounts of the State of Texas.  Upon registration of the Bonds, the Comptroller of Public 
Accounts of the State of Texas (or a deputy designated in writing to act for her) shall be 
requested to sign manually the Comptroller’s Registration Certificate prescribed herein to be 
attached or affixed to the Bond initially delivered and the seal of the Comptroller of Public 
Accounts of the State of Texas shall be impressed or printed or lithographed thereon. 

Section 3.6 Execution of the Bonds.  (a) The Bonds shall be signed on behalf of the 
Authority and by the Chairman of the Board and countersigned by the Secretary of the Board, by 
their manual or facsimile signatures.  Such facsimile signatures on the Bonds shall have the same 
effect as if each of the Bonds had been signed manually and in person by each of said officers. 

(b) In the event that any officer of the Authority whose manual or facsimile signature 
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before 
the delivery of such Bonds, such manual or facsimile signature nevertheless shall be valid and 
sufficient for all purposes as if such officer had remained in such office. 

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or 
be entitled to any security or benefit of this Resolution unless and until there appears thereon the 
Certificate of Paying Agent/Registrar substantially in the form provided herein, duly 
authenticated by manual execution by an officer or duly authorized signatory of the Paying 
Agent/Registrar.  It shall not be required that the same officer or authorized signatory of the 
Paying Agent/Registrar sign the Certificate of Paying Agent/Registrar on all the Bonds.  In lieu 
of the executed Certificate of Paying Agent/Registrar described above, the Initial Bond delivered 
on the Issuance Date shall have attached thereto the Comptroller’s Registration Certificate 
substantially in the form provided herein, manually executed by the Comptroller, or by her duly 
authorized agent, which certificate shall be evidence that the Initial Bond has been duly approved 
by the Attorney General of the State of Texas and that it is a valid and binding obligation of the 
Authority, and has been registered by the Comptroller. 

(d) On the Issuance Date, one Initial Bond, representing the entire principal amount 
of all the Bonds, payable in stated installments to the Underwriters, or their designee, executed 
by manual or facsimile signature of the Chairman and Secretary of the Board of the Authority, 
approved by the Attorney General, and registered and manually signed by the Comptroller, shall 
be delivered to the Underwriters or their designee.  Upon payment for the Initial Bond, the 
Paying Agent/Registrar shall cancel the Initial Bond and deliver registered definitive Bonds to 
DTC in accordance with Section 3.12. 

Section 3.7 Payment of Principal and Interest.  The Paying Agent/Registrar is hereby 
appointed as the paying agent and registrar for the Bonds.  The principal of the Bonds shall be 
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payable, without exchange or collection charges, in any coin or currency of the United States of 
America which, on the date of payment, is legal tender for the payment of debts due the United 
States of America, upon their presentation and surrender as they respectively become due and 
payable, whether at maturity or by prior redemption, at the designated corporate trust office of 
the Paying Agent/Registrar.  The interest on each Bond shall be payable on each Interest 
Payment Date, by check mailed by the Paying Agent/Registrar on or before each Interest 
Payment Date to the Owner of record as of the Record Date. 

If the date for the payment of principal or interest on any Bond is not a Business Day, 
then the date for such payment shall be the next succeeding Business Day, and payment on such 
date shall have the same force and effect as if made on the original date such payment was 
originally due. 

Section 3.8 Successor Paying Agent/Registrars.  The Authority covenants that at all 
times while any Bonds are Outstanding it will provide a commercial bank or trust company 
under the laws of the State of Texas or other entity duly qualified and legally authorized to act as 
Paying Agent/Registrar for the Bonds.  The Authority reserves the right to change the Paying 
Agent/Registrar for the Bonds on not less than sixty days written notice to the Paying 
Agent/Registrar, so long as any such notice is effective not less than sixty days prior to the next 
succeeding principal or interest payment date on the Bonds.  Promptly upon the appointment of 
any successor Paying Agent/Registrar, the previous Paying Agent/Registrar shall deliver the 
Register or a copy thereof to the new Paying Agent/Registrar, and the new Paying 
Agent/Registrar shall notify each Owner, by United States mail, first class postage prepaid, of 
such change and of the designated corporate trust office of the new Paying Agent/Registrar.  
Each Paying Agent/Registrar hereunder, by acting in that capacity, shall be deemed to have 
agreed to the provisions of this Section. 

Section 3.9 Special Record Date.  If interest on any Bond is not paid on any Interest 
Payment Date and continues unpaid for thirty days thereafter, the Paying Agent/Registrar shall 
establish a new record date for the payment of such interest, to be known as a “Special Record 
Date.”  The Paying Agent/Registrar shall establish a Special Record Date when funds to make 
such interest payment are received from or on behalf of the Authority.  Such Special Record 
Date shall be fifteen days prior to the date fixed for payment of such past due interest (the 
“Special Payment Date”), and notice of the Special Payment Date shall be sent by United States 
mail, first class, postage prepaid, not later than five days prior to the Special Payment Date, to 
each Owner of record of an affected Bond on the special Record Date. 
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Section 3.10 Ownership; Unclaimed Principal and Interest.  Subject to the further 
provisions of this Section, the Authority, the Paying Agent/Registrar and any other person may 
treat the person in whose name any Bond is registered as the absolute Owner of such Bond for 
the purpose of making and receiving payment of the principal of or interest on such Bond, and 
for all other purposes, whether or not such Bond is overdue, and neither the Authority nor the 
Paying Agent/Registrar shall be bound by any notice or knowledge to the contrary.  All 
payments made to the person deemed to be the Owner of any Bond in accordance with this 
Section shall be valid and effectual and shall discharge the liability of the Authority and the 
Paying Agent/Registrar upon such Bond to the extent of the sums paid. 

Amounts held by the Paying Agent/Registrar which represent principal of and interest on 
the Bonds remaining unclaimed by the Owner after the expiration of three years from the date 
such amounts have become due and payable shall be remitted to the Authority except to the 
extent that they are required by law to be reported and disposed of by the Paying Agent/Registrar 
in accordance with the applicable provisions of Texas law including, to the extent applicable, 
Title 6 of the Texas Property Code, as amended. 

Section 3.11 Book-Entry Only System.  (a) The definitive Bonds shall be initially 
issued in the form of a separate single fully registered Bond for each of the maturities thereof.  
Upon initial issuance, the ownership of each such Bond shall be registered in the name of 
Cede & Co., as nominee of DTC, and, except as provided in Section 3.13 hereof, all of the 
outstanding Bonds shall be registered in the name of Cede & Co., as nominee of DTC. 

(b) With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, 
the Authority and the Paying Agent/Registrar shall have no responsibility or obligation to any 
DTC Participant or to any person on behalf of whom such DTC Participant holds an interest in 
the Bonds, except as provided in this Resolution.  Without limiting the immediately preceding 
sentence, the Authority and the Paying Agent/Registrar shall have no responsibility or obligation 
with respect to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with 
respect to any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any 
other person, other than an Owner, as shown on the Register, of any notice with respect to the 
Bonds, including any notice of redemption, or (iii) the payment to any DTC Participant or any 
other person, other than an Owner, as shown on the Register, of any amount with respect to 
principal of, premium, if any, or interest on the Bonds.  Notwithstanding any other provision of 
this Resolution to the contrary, the Authority and the Paying Agent/Registrar shall be entitled to 
treat and consider the person in whose name each Bond is registered in the Register as the 
absolute Owner of such Bond for the purpose of payment of principal of premium, if any, and 
interest on the Bonds, for the purpose of giving notices of redemption and other matters with 
respect to such Bond, for the purpose of registering transfer with respect to such Bond, and for 
all other purposes whatsoever.  The Paying Agent/Registrar shall pay all principal of, premium, 
if any, and interest on the Bonds only to or upon the order of the respective Owners, as shown in 
the Register as provided in this Resolution, or their respective attorneys duly authorized in 
writing, and all such payments shall be valid and effective to fully satisfy and discharge the 
Authority’s obligations with respect to payment of principal of premium, if any, and interest on 
the Bonds to the extent of the sum or sums so paid.  No person other than an Owner, as shown in 
the Register, shall receive a Bond certificate evidencing the obligation of the Authority to make 
payments of amounts due pursuant to this Resolution.  Upon delivery by DTC to the Paying 



12 
#3949847.6 

Agent/Registrar of written notice to the effect that DTC has determined to substitute a new 
nominee in place of Cede & Co., and subject to the provisions in this Resolution with respect to 
interest checks or drafts being mailed to the registered Owner at the close of business on the 
Record Date, the word “Cede & Co.” in this Resolution shall refer to such new nominee of DTC. 

Section 3.12 Successor Securities Depository; Transfer Outside Book-Entry Only 
System.  In the event that the Authority, or the Paying Agent/Registrar determines that DTC is 
incapable of discharging its responsibilities described herein and in the Blanket Letter of 
Representations, and that it is in the best interest of the beneficial owners of the Bonds that they 
shall be able to obtain certificated Bonds, or in the event DTC discontinues the services 
described herein, the Authority shall (i) appoint a successor securities depository, qualified to act 
as such under Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify 
DTC and DTC Participants, as identified by DTC, of the appointment of such successor 
securities depository and transfer one or more separate Bonds to such successor securities 
depository or (ii) notify DTC and DTC Participants, as identified by DTC, of the availability 
through DTC of Bonds and transfer one or more separate Bonds to DTC Participants having 
Bonds credited to their DTC Accounts, as identified by DTC.  In such event, the Bonds shall no 
longer be restricted to being registered in the Register in the name of Cede & Co., as nominee of 
DTC, but may be registered in the name of the successor securities depository, or its nominee, or 
in whatever name or names Owners transferring or exchanging Bonds shall designate, in 
accordance with the provisions of this Resolution. 

Section 3.13 Payments to Cede & Co.  Notwithstanding any other provision of this 
Resolution to the contrary, so long as any Bonds are registered in the name of Cede & Co., as 
nominee of DTC, all payments with respect to principal of premium, if any, and interest on such 
Bonds, and all notices with respect to such Bonds, shall be made and given, respectively, in 
accordance with the Blanket Letter of Representations. 

Section 3.14 Registration, Transfer, and Exchange.  So long as any Bonds remain 
Outstanding, the Paying Agent/Registrar shall keep the Register at its designated corporate trust 
office and, subject to such reasonable regulations as it may prescribe, the Paying Agent/Registrar 
shall provide for the registration and transfer of Bonds in accordance with the terms of this 
Resolution. 

Each Bond shall be transferable only upon the presentation and surrender thereof at the 
designated corporate trust office of the Paying Agent/Registrar, duly endorsed for transfer, or 
accompanied by an assignment duly executed by the Registered Owner or his authorized 
representative in form satisfactory to the Paying Agent/Registrar.  Upon due presentation of any 
Bond in proper form for transfer, the Paying Agent/Registrar shall authenticate and deliver in 
exchange therefor, within three Business Days after such presentation, a new Bond, registered in 
the name of the transferee or transferees, in authorized denominations and of the same maturity, 
aggregate principal amount, and Dated Date, and bearing interest at the same rate as the Bond so 
presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the 
designated corporate trust office of the Paying Agent/Registrar for a Bond of like maturity, 
Dated Date, and interest rate and in any authorized denomination, in an aggregate amount equal 
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to the unpaid principal amount of the Bonds presented for exchange.  The Paying 
Agent/Registrar shall be and is hereby authorized to authenticate and deliver exchange Bonds in 
accordance with the provisions of this Section.  Each Bond delivered in accordance with this 
Section shall be entitled to the benefits and security of this Resolution to the same extent as the 
Bonds in lieu of which such Bond is delivered. 

The Authority or the Paying Agent/Registrar may require the Owner of any Bond to pay 
a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection with the transfer or exchange of such Bond.  Any fee or charge of the Paying 
Agent/Registrar for such transfer or exchange shall be paid by the Authority. 

The Paying Agent/Registrar shall not be required to transfer or exchange any Bond 
during the period beginning on a Record Date (including any Special Payment Date) or a Special 
Record Date and ending on the next succeeding Interest Payment Date or to transfer or exchange 
any Bond called for redemption during the period beginning thirty days prior to the date fixed for 
redemption and ending on the date fixed for redemption; provided, however, that this limitation 
shall not apply to the exchange by the Owner of the unredeemed portion of a Bond called for 
redemption in part. 

Section 3.15 Cancellation of Bonds.  All Bonds paid or redeemed in accordance with 
this Resolution, and all Bonds in lieu of which exchange Bonds or replacement Bonds are 
authenticated and delivered in accordance herewith, shall be cancelled by the Paying 
Agent/Registrar and retained in accordance with the Paying Agent/Registrar’s document 
retention policies.  Upon request of the Authority therefor, the Paying Agent/Registrar shall 
furnish the Authority with appropriate certificates of cancellation of such Bonds. 

Section 3.16 Mutilated, Lost, or Stolen Bonds.  Upon the presentation and surrender to 
the Paying Agent/Registrar of a mutilated Bond, the Paying Agent/Registrar shall authenticate 
and deliver in exchange therefor a replacement Bond of like maturity, Dated Date, interest rate 
and principal amount, bearing a number not contemporaneously Outstanding.  If any Bond is 
lost, apparently destroyed, or wrongfully taken, the Authority, pursuant to the applicable laws of 
the State of Texas and in the absence of notice or knowledge that such Bond has been acquired 
by a bona fide purchaser, shall execute and the Paying Agent/Registrar shall authenticate and 
deliver a replacement Bond of like maturity, Dated Date, interest rate and principal amount, 
bearing a number not contemporaneously Outstanding. 

The Authority or the Paying Agent/Registrar may require the Owner of such Bond to pay 
a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection therewith and any other expenses connected therewith, including the fees and 
expenses of the Paying Agent/Registrar.  The Authority or the Paying Agent/Registrar may 
require the Owner of a lost, apparently destroyed or wrongfully taken Bond, before any 
replacement Bond is issued, to: 

(1) furnish to the Authority and the Paying Agent/Registrar satisfactory 
evidence of the ownership of and the circumstances of the loss, destruction or theft of 
such Bond; 
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(2) furnish such security or indemnity as may be required by the Paying 
Agent/Registrar to save the Paying Agent/Registrar and the Authority harmless; 

(3) pay all expenses and charges in connection therewith, including, but not 
limited to, printing costs, legal fees, fees of the Paying Agent/Registrar and any tax or 
other governmental charge that may be imposed; and 

(4) meet any other reasonable requirements of the Authority and the Paying 
Agent/Registrar. 

If, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond in lieu 
of which such replacement Bond was issued presents for payment such original Bond, the 
Authority and the Paying Agent/Registrar shall be entitled to recover such replacement Bond 
from the person to whom it was delivered or any person taking therefrom, except a bona fide 
purchaser, and shall be entitled to recover upon the security or indemnity provided therefor to the 
extent of any loss, damage, cost or expense incurred by the Authority or the Paying 
Agent/Registrar in connection therewith. 

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has become or 
is about to become due and payable, the Authority in its discretion may, instead of issuing a 
replacement Bond, authorize the Paying Agent/Registrar to pay such Bond. 

Each replacement Bond delivered in accordance with this Section shall be entitled to the 
benefits and security of this Resolution to the same extent as the Bond or Bonds in lieu of which 
such replacement Bond is delivered. 

Section 3.17 Redemption.  The Bonds are subject to redemption in the manner provided 
in the FORM OF BONDS attached as Exhibit A of the Pricing Certificate. 

Section 3.18 Notice of Redemption to Owners. 

(a) The Paying Agent/Registrar shall give notice of such redemption of the Bonds by 
sending notice by first class United States mail, postage prepaid, not less than 30 days before the 
date fixed for redemption, to the Owners of the Bonds (or part thereof) to be redeemed, at the 
address shown in the Register. 

(b) The notice shall state the redemption date, the redemption price, the place at 
which the Bonds are to be surrendered for payment, and, if less than all the Bonds outstanding is 
to be redeemed, an identification of the Bonds or portions thereof to be redeemed. 

(c) The Authority reserves the right to give notice of its election or direction to 
redeem the Bonds conditioned upon the occurrence of subsequent events.  Such notice may state 
(i) that the redemption is conditioned upon the deposit of moneys and/or authorized securities, in 
an amount equal to the amount necessary to effect the redemption, with the Paying 
Agent/Registrar, or such other entity as may be authorized by law, no later than the redemption 
date or (ii) that the Authority retains the right to rescind such notice at any time prior to the 
scheduled redemption date if the Authority delivers a certificate of the Authority to the Paying 
Agent/Registrar instructing the Paying Agent/Registrar to rescind the redemption notice, and 
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such notice and redemption shall be of no effect if such moneys and/or authorized securities are 
not so deposited or if the notice is rescinded.  The Paying Agent/Registrar shall give prompt 
notice of any such rescission of a conditional notice of redemption to the affected Owner.  If the 
Bonds (or a portion thereof) are subject to conditional redemption and redemption has been 
rescinded, the Bonds (or the corresponding portion thereof) shall remain Outstanding. 

(d) Any notice given as provided in this Section shall be conclusively presumed to 
have been duly given, whether or not the Owner receives such notice. 

Section 3.19 Payment Upon Redemption.   

(a) Before or on each redemption date, the Authority shall deposit with the Paying 
Agent/Registrar money sufficient to pay all amounts due on the redemption date and the Paying 
Agent/Registrar shall make provision for the payment of the Bonds to be redeemed on such date 
by setting aside and holding in trust an amount from the Senior Lien Debt Service Fund or 
otherwise received by the Paying Agent/Registrar from the Authority and shall use such funds 
solely for the purpose of paying the principal of, and accrued interest on the Bonds being 
redeemed. 

(b) Upon presentation and surrender of the Bonds called for redemption at the 
Designated Payment/Transfer Office of the Paying Agent/Registrar on or after the date fixed for 
redemption, the Paying Agent/Registrar shall pay the principal of, redemption premium, if any, 
and accrued interest on such Bonds to the date of redemption from the money set aside for such 
purpose. 

Section 3.20 Effect of Redemption.   

(a) Notice of redemption having been given as provided in Section 3.18 of this 
Resolution, the Bonds or a portion thereof called for redemption shall become due and payable 
on the date fixed for redemption and, unless the Authority defaults in the payment of the 
principal thereof, redemption premium, if any, or accrued interest thereon, such Bonds or a 
portion thereof shall cease to bear interest from and after the date fixed for redemption, whether 
or not such Bonds is presented and surrendered for payment on such date. 

(b) If the Authority shall fail to make provision for payment of all sums due on a 
redemption date, then the Bonds or portion thereof shall continue to bear interest at the rate 
stated on the Bonds until due provision is made for the payment of same. 
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Section 3.21 Limited Obligations.  THE BONDS ARE SPECIAL LIMITED 
OBLIGATIONS OF THE AUTHORITY, PAYABLE SOLELY FROM THE PLEDGED 
REVENUES.  NO ASSURANCE CAN BE GIVEN THAT THE PLEDGED REVENUES WILL 
REMAIN SUFFICIENT FOR THE PAYMENT OF THE PRINCIPAL OR INTEREST ON THE 
BONDS, AND THE COUNTY IS LIMITED BY TEXAS LAW IN ITS ABILITY TO 
INCREASE THE RATE OF PLEDGED REVENUES.  THE BONDS DO NOT CONSTITUTE 
A GENERAL OBLIGATION OR INDEBTEDNESS NOR A PLEDGE OF THE AD 
VALOREM TAXING POWER OR THE FULL FAITH AND CREDIT OF THE COUNTY, 
THE STATE OF TEXAS OR ANY OTHER POLITICAL SUBDIVISION OR 
GOVERNMENTAL ENTITY OF THE STATE OF TEXAS. 

ARTICLE IV 
 

FORM OF BONDS 

Section 4.1 Forms.  The form of Bonds, including the form of the Paying 
Agent/Registrar’s authentication certificate, the form of assignment, and the form of the 
Comptroller’s Registration Certificate for the Bonds to be initially issued, shall be substantially 
in the form of Exhibit A of the Pricing Certificate, with such additions, deletions and variations 
as may be necessary or desirable and not prohibited by this Resolution, including any legend 
regarding bond insurance if such insurance is obtained by the Underwriters and provided in the 
Pricing Certificate: 

Section 4.2 CUSIP Registration.  The Authority may secure identification numbers 
through the CUSIP Service Bureau Division of Standard & Poor’s Corporation, New York, New 
York, and may authorize the printing of such numbers on the face of the Bonds.  It is expressly 
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no 
significance or effect as regards the legality thereof and neither the Authority nor Bond Counsel 
to the Authority are to be held responsible for CUSIP numbers incorrectly printed on the Bonds. 

ARTICLE V 
 

ADDITIONAL BONDS 

Section 5.1 Additional Parity Bonds.  The Authority reserves the right to issue, for any 
lawful purpose (including the refunding of any Bonds, any Parity Bonds or any obligation), one 
or more series of Additional Parity Bonds payable from and secured by a lien on the Pledged 
Revenues, on a parity with the Bonds and any previously issued Parity Bonds; provided, 
however, that Additional Parity Bonds may be issued only in accordance with the provisions of 
Article III of the Indenture. 

Section 5.2 Inferior Lien Bonds.  The Authority reserves the right to issue for any 
lawful purpose, bonds, notes, or other obligations secured in whole or in part by liens on the 
Pledged Revenues that are junior and subordinate to the lien on Pledge Revenues securing the 
payment of Parity Bonds.  Such Inferior Lien Bonds may be further secured by any other source 
of payment lawfully available for such purposes. 
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ARTICLE VI 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS; 
ESTABLISHMENT OF FUNDS AND ACCOUNTS; DEFEASANCE 

Section 6.1 Security for the Bonds.  The Pledged Revenues, including the revenues 
from the Vehicle Registration Fee, which are remitted to the Authority pursuant to the Pledge 
Agreement, are the sole security for the payment of the Bonds. 

Section 6.2 The Bonds Not Payable from Taxes.  The Owners of the Bonds shall never 
have the right to demand payment of either the principal of or interest on the Bonds out of any 
funds raised or to be raised by taxation. 

Section 6.3 Creation of Additional Funds and Accounts.   

(a) Pursuant to Section 4.03 of the Indenture, the Authority hereby establishes a 
separate account within the Project Fund to be known as the “Series 2013 Project Fund” in order 
to provide for the efficient administration of the proceeds of the Bonds.  The moneys in such 
fund shall be secured and invested in the manner required by law.  The earnings on the 
investment of the proceeds deposited in the Series 2013 Project Fund shall remain in such fund 
to accomplish the purposes of the Bonds and be applied as provided in [Article VII] of this 
Resolution.  

(b) Pursuant to Section 4.04 of the Indenture, the Authority hereby establishes a 
separate account within the Senior Lien Debt Service Reserve Fund to be known as the “Series 
2013 Debt Service Reserve Account” in order to satisfy the Reserve Requirement.  The proceeds 
deposited in such accounts are for the benefit of the Owners of the Bonds and are pledged to the 
payment thereof.  Monies contained within the Series 2013 Debt Service Reserve Account that 
may be in excess of the then calculated Reserve Requirement may be transferred from such 
account and those excess funds may be applied in a manner consistent with [Article VIII] of this 
Resolution. 

Section 6.4 Flow of Funds.   

(a) The Bonds are Senior Lien Bonds that bear interest semiannually.  Except as 
described in (b), the flow of funds established in Section 4.02 of the Indenture shall apply to the 
Bonds. 

(b) As set forth herein, on the Issuance Date, the Authority will transfer available 
funds in the amount of the Reserve Requirement to the Series 2013 Debt Service Reserve 
Account.  With respect to the Series 2013 Debt Service Reserve Account, to the extent there is 
any deficiency in such account, the Authority will deposit all amounts required to attain the 
Reserve Requirement in the same manner as the “Senior Lien Debt Service Reserve Fund” is 
funded in Section 4.02(c) of the Indenture.  At the beginning of any Fiscal Year of the Authority 
or following any partial redemption and/or defeasance of any portion of the Bonds in any Fiscal 
Year of the Authority, the Authority may direct its financial advisor to determine the Reserve 
Requirement based on such redemption and/or defeasance.  If the amount in such account 
exceeds the newly determined Reserve Requirement, the Authority may transfer any excess 
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amounts from such account and apply those excess funds in a manner consistent with [Article 
VIII] of this Resolution. 

Section 6.5 Defeasance.  The Bonds may be defeased in the manner provided in 
Section 10.01 of the Indenture. 

ARTICLE VII 
 

PROVISIONS CONCERNING SALE AND 
APPLICATION OF PROCEEDS OF THE BONDS 

Section 7.1 Sale.  The Bonds are hereby sold and shall be delivered to the 
Underwriters at a price to be set forth in the Pricing Certificate, all in accordance with the Bond 
Purchase Agreement, which is hereby approved in a substantially final form attached hereto as 
Exhibit E and is hereby approved by the Authority, subject to the approval of the Attorney 
General of Texas and Bond Counsel.  The Chairman and other appropriate officers, agents and 
representatives of the Authority are hereby authorized to do any and all things necessary or 
desirable to provide for the issuance and delivery of the Bonds.  

Section 7.2 Application of Proceeds.  Proceeds from the sale of the Bonds (including 
any other available moneys) shall, promptly upon receipt by the Trustee, be applied as follows: 

(a) The Reserve Requirement shall be transferred into the Series 2013 Debt Service 
Reserve Fund Account; 

(b) The Financial Advisor will receive a wire in an amount necessary to pay Costs of 
Issuance and the Financial Advisor will create an account for the benefit of the Authority and 
disburse such amounts as authorized by the Authority; and 

(c) The Line of Credit Provider shall receive full payment of all principal and interest 
due on such Line of Credit, and the officers of the Authority are authorized to take such action as 
required to cause the refunding, defeasance and cancellation of the Line of Credit, as required by 
Chapter 1207, Texas Government Code; and  

(d) The remaining proceeds of the Bonds will be transferred to the Depository for 
deposit into the Series 2013 Project Fund and used to pay any and all Project Costs.  Upon 
completion of the Project, surplus monies remaining in the Series 2013 Project Fund shall be 
transferred to the Senior Lien Debt Service Fund. 

ARTICLE VIII 
 

FEDERAL TAX COVENANTS  

Section 8.1 Federal Income Tax Exclusion. 

(a) General.  The Authority intends that the interest on the Bonds shall be excludable 
from gross income for federal income tax purposes pursuant to sections 103 and 141 through 150 
of the Internal Revenue Code of 1986, as amended (the “Code”), and applicable Treasury 
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Regulations (the “Regulations”).  The Authority covenants and agrees not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, would (i) cause 
the interest on the Bonds to be includable in gross income, as defined in section 61 of the Code, 
for federal income tax purposes or (ii) result in the violation of or failure to satisfy any provision 
of Section 103 and 141 through 150 of the Code and the applicable Regulations that are 
applicable to the Bonds.  In particular, the Authority covenants and agrees to comply with each 
requirement of this Section; provided, however, that the Authority will not be required to comply 
with any particular requirement of this Section if the Authority has received an opinion of 
nationally recognized bond counsel (“Counsel’s Opinion”) that (i) such noncompliance will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
the Bonds; (ii) compliance with some other requirement set forth in this Section will satisfy the 
applicable requirements of the Code and Regulations, in which case compliance with such other 
requirement specified in such Counsel’s Opinion will constitute compliance with the 
corresponding requirement specified in this Section. 

(b) No Private Use or Payment and No Private Loan Financing.  The Authority 
covenants and agrees that it will make such use of the proceeds of the Bonds, including interest 
or other investment income derived from Bond proceeds, regulate the use of property financed, 
directly or indirectly, with such proceeds, and take such other and further action as may be 
required so that the Bonds will not be “private activity bonds” within the meaning of section 141 
of the Code and the Regulations promulgated thereunder.   Moreover, the Authority shall certify, 
through an authorized officer, employee or agent that based upon all facts and estimates known 
or reasonably expected to be in existence on the date the Bonds are delivered, that the proceeds 
of the Bonds will not be used in a manner that would cause the Bonds to be “private activity 
bonds” within the meaning of section 141 of the Code and the Regulations promulgated 
thereunder. 

(c) No Federal Guarantee.  The Authority covenants and agrees not to take any 
action, or knowingly omit to take any action within its control, that if taken or omitted, 
respectively, would cause the Bonds to be “federally guaranteed” within the meaning of section 
149(b) of the Code and the applicable Regulations thereunder, except as permitted by section 
149(b)(3) of the Code and such Regulations. 

(d) No Hedge Bonds.  The Authority covenants and agrees not to take any action or 
knowingly omit to take any action, within its control, that if taken or omitted, respectively, 
would cause the Bonds to be “hedge bonds” within the meaning of section 149(g) of the Code 
and the applicable Regulations thereunder. 

(e) No Arbitrage.  The Authority covenants and agrees that it will make such use of 
the proceeds of the Bonds, including interest or other investment income derived from Bond 
proceeds, regulate investments of proceeds of the Bonds, and take such other and further action 
as may be required so that the Bonds will not be “arbitrage bonds” within the meaning of section 
148(a) of the Code and the applicable Regulations promulgated thereunder.  Moreover, the 
Authority shall certify, through an authorized officer, employee or agent, based upon all facts 
and estimates known or reasonably expected to be in existence on the date the Bonds are 
delivered, that the proceeds of the Bonds will not be used in a manner that would cause the 
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Bonds to be “arbitrage bonds” within the meaning of section 148(a) of the Code and the 
applicable Regulations promulgated thereunder. 

(f) Arbitrage Rebate.  If the Authority does not qualify for an exception to the 
requirements of section 148(f) of the Code relating to the required rebate to the United States, the 
Authority will take all necessary steps to comply with the requirement that certain amounts 
earned by the Authority on the investment of the “gross proceeds” of the Bonds (within the 
meaning of section 148(f) of the Code), be rebated to the federal government.  Specifically, the 
Authority will (i) maintain records regarding the investment of the gross proceeds of the Bonds 
as may be required to calculate the amount earned on the investment of the gross proceeds of the 
Bonds separately from records of amounts on deposit in the funds and accounts of the Authority 
allocable to other bond issue of the Authority or moneys which do not represent gross proceeds 
of any bonds of the Authority, (ii) calculate at such times as are required by applicable 
Regulations, the amount earned from the investment of the gross proceeds of the Bonds which is 
required to be rebated to the federal government, and (iii) pay, not less often than every fifth 
anniversary date of the delivery of the Bonds or on such other dates as may be permitted under 
applicable Regulations, all amounts required to be rebated to the federal government.  Further, 
the Authority will not indirectly pay any amount otherwise payable to the federal government 
pursuant to the foregoing requirements to any person other than the federal government by 
entering into any investment arrangement with respect to the gross proceeds of the Bonds that 
might result in a reduction in the amount required to be paid to the federal government because 
such arrangement results in a smaller profit or a larger loss than would have resulted if the 
arrangement had been at arm’s length and had the yield on the issue not been relevant to either 
party. 

(g) Information Reporting.  The Authority covenants and agrees to file or cause to be 
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month 
after the close of the calendar quarter in which the Bonds are issued, an information statement 
concerning the Bonds, all under and in accordance with section 149(e) of the Code and the 
applicable Regulations promulgated thereunder. 

(h) Deliberate Actions.  The Authority will not take a deliberate action that causes the 
Bonds to fail to meet any requirement of the Code regarding the use of bond proceeds after the 
issuance date of the Bonds unless an appropriate remedial action is permitted by Section 1.142-
2(e) of the Regulations and a Counsel’s Opinion is obtained that such remedial action cures any 
failure to meet the requirements with respect to the use of proceeds of the Bonds. 

(i) Record Retention.  The Authority will retain all pertinent and material records 
relating to the use and expenditure of the proceeds of the Bonds until six years after the last Bond 
is redeemed, or such shorter period as authorized by subsequent guidance issued by the 
Department of Treasury, if applicable.  All records will be kept in a manner that ensures their 
complete access throughout the retention period.  For this purpose, it is acceptable that such 
records are kept either as hardcopy books and records or in an electronic storage and retrieval 
system, provided that such electronic system includes reasonable controls and quality assurance 
programs that assure the ability of the Authority to retrieve and reproduce such books and 
records in the event of an examination of the Bonds by the Internal Revenue Service. 



21 
#3949847.6 

(j) Registration.  The Bonds will be issued in registered form. 

(k) Continuing Obligation.  Notwithstanding any other provision of this Resolution, 
the Authority’s obligations under the covenants and provisions of this Section will survive the 
defeasance and discharge of the Bonds. 

Section 8.2 Definitions.  When used in this Article, the following terms shall have the 
meanings given to them below: 

(a) “Gross Proceeds” means any Proceeds and Replacement Proceeds. 

(b) “Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations. 

(c) “Investment Proceeds” is defined in Section 1.148-1(b) of the Regulations and 
generally consists of any amounts actually or constructively received from investing Proceeds. 

(d) “Issue Price” means “issue price” as defined in Sections 1273 and 1274 of the 
Code, unless otherwise provided in Sections 1.148-0 through 1.148-11 of the Regulations and,  
for the Bonds, represents the price paid by the Purchaser of the Bonds. 

(e) “Net Proceeds” means the Sale Proceeds less any Sale Proceeds invested in a 
Reasonably Required Reserve or Replacement Fund and as part of a minor portion under Section 
148(e) of the Code and Investment Proceeds, less accrued interest. 

(f) “Proceeds” is defined in Section 1.148-1(b) of the Regulations and generally 
means the Sale Proceeds and Investment Proceeds. 

(g) “Reasonably Required Reserve or Replacement Fund” means any fund described 
in Section 148(d) of the Code provided that the amount thereof allocable to the Bond invested at 
a Yield materially higher than the Yield on the Bond does not exceed at any time the least of 
(a) 10% of the stated principal amount of the Bond (or Sale Proceeds in the event that the amount 
of original issue discount exceeds two percent multiplied by the stated redemption price at 
maturity of the Bond), (b) the maximum annual principal and interest requirements of the Bond, 
and (c) 125 percent of average annual principal and interest requirements of the Bond, within the 
meaning of Section 148(d) of the Code. 

(h) “Replacement Proceeds” has the meaning set forth in Section 1.148-1(c) of the 
Regulations. 

(i) “Sale Proceeds” is defined in Section 1.148-1 of the Regulations and generally 
consists of any amounts actually or constructively received from the sale (or other disposition) of 
bonds, including amounts used to pay underwriters’ discount or compensation and accrued 
interest other than pre issuance accrued interest.  Sale Proceeds also include amounts derived 
from the sale of a right that is associated with such bonds and that is described in Section 1.148-
4(b)(4) of the Regulations. 

(j) “Yield” of (a) a bond has the meaning set forth in Section 1.148-4 of the 
Regulations and generally, is the discount rate that when used in computing the present value of 
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all payment of principal and interest to be paid on the obligation produces an amount equal to the 
Issue Price of such bond, and (b) any Investment has the meaning set forth in Section 1.148-5 of 
the Regulations and generally, is the discount rate that when used in computing the present value 
of all payment of principal and interest to be paid on the Investment produces an amount equal to 
all payments for the Investment. 

Section 8.3 2013 Senior Lien Rebate Account.   

(a) There is hereby established within the Rebate Fund, but not as part of the Trust 
Estate, a special account designated “2013 Senior Lien Rebate Account.”  Amounts deposited to 
the 2013 Senior Lien Rebate Account shall be applied to the payment of the Rebate Amount 
pursuant to a Letter of Instructions from the Authority.  The 2013 Senior Lien Rebate Account 
and amounts on deposit therein are not security for the 2013 Bonds and are not part of the Trust 
Estate. 

(b) At least 30 days prior to each Computation Date, the Authority shall calculate the 
estimated Rebate Amount with respect to each such Computation Date.  Based on such 
calculation, as such calculation may be revised from time to time based on actual earnings on the 
investment of amounts on deposit in the Funds, Accounts and Subaccounts, the Authority shall 
advise the Trustee in writing of such amounts as may be necessary to cause the amount on 
deposit in the 2013 Senior Lien Rebate Account to be sufficient to rebate the Rebate Amount to 
the United States of America as required under the provisions of section 148(f) of the Code, the 
applicable Regulations thereunder, and the provisions of this Section 8.2 and shall specify in 
such estimate the amount allocated for such purpose.  Within ten days of such notice, the Trustee 
shall transfer from the Revenue Fund to the 2013 Senior Lien Rebate Account the amounts so 
specified. 

(c) There shall be paid into the 2013 Senior Lien Rebate Account on each 
Computation Date the Rebate Amount in accordance with paragraph (d) below.  In addition, all 
earnings resulting from the investment of amounts on deposit in the 2013 Senior Lien Rebate 
Account shall be credited to the 2013 Senior Lien Rebate Account. 

(d) On each Computation Date, the Authority shall determine the Rebate Amount and 
shall give written notice to the Trustee of the Rebate Amount in accordance with Section 506 of 
the Master Indenture.  In making such calculation, the Authority may rely upon a Counsel’s 
Opinion or an opinion of an Arbitrage Analyst that the method of calculation utilized by the 
Authority complies with the requirements of section 148 of the Code and section 1.148-3 of the 
Regulations.  If, on any Computation Date, the Authority determines the Rebate Amount to be a 
negative number, then the Authority shall direct the Trustee in writing to transfer from the 2013 
Senior Lien Rebate Account to the Revenue Fund an amount equal to such negative Rebate 
Amount, to the extent that a sufficient amount is then on deposit in the 2013 Senior Lien Rebate 
Account.  If on any Computation Date, the Authority determines the Rebate Amount to be a 
positive number, then the Authority may provide for the payment from moneys available to it 
other than pursuant to the Indenture, or it may direct the Trustee, pursuant to a Letter of 
Instructions, to immediately transfer the amount necessary to make the amount on deposit in the 
2013 Senior Lien Rebate Account equal to the Rebate Amount for such Computation Date to the 
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2013 Senior Lien Rebate Account from the Revenue Fund on the first day of the following 
month. 

(e) Not later than 60 days after each Computation Date, the Trustee shall withdraw 
from the 2013 Senior Lien Rebate Account and remit to the United States of America the Rebate 
Amount required to be paid on such respective dates to the United States of America in 
accordance with written instructions from the Authority, which shall be in compliance with 
sections 1.148-1 through 1.148-8 of the Regulations or any successor regulation.  Each payment 
required to be made to the United States of America pursuant to this Section shall be submitted 
to the Internal Revenue Service Center, Ogden, Utah  84201-0027 or such other address as 
provided by law or regulation and shall be accompanied by Internal Revenue Service Form 
8038-T properly completed by the Authority with respect to the 2013 Bonds.  

ARTICLE IX 
 

CONTINUING DISCLOSURE UNDERTAKING 

Section 9.1 Annual Reports.  (a) The Authority shall provide annually to the 
MSRB, within six (6) months after the end of each fiscal year beginning with the fiscal year 
ending December 31, 2013, financial information and operating data with respect to the 
Authority of the general type included in the final Official Statement authorized by this 
Resolution.  Any financial statements so to be provided shall be (1) prepared in accordance with 
the accounting principles described in the Official Statement or the financial statements included 
in the Official Statement and (2) audited, if the Authority commissions an audit of such 
statements and the audit is completed within the period during which they must be provided.  If 
audited financial statements are not so provided, then the Authority shall provide audited 
financial statements for the applicable fiscal year to the MSRB, when and if audited financial 
statements become available but if such audited financial statements are unavailable the 
Authority will provide such financial statements on an unaudited basis within the above-
described six-month period.   

(b) If the Authority changes its fiscal year, it will notify the MSRB of the change (and 
of the date of the new fiscal year end) prior to the next day by which the Authority otherwise 
would be required to provide financial information and operating data pursuant to this Section. 

(c) The financial information and operating data to be provided pursuant to this 
Section may be set forth in full in one or more documents or may be included by specific 
reference to any document that is available from the MSRB or filed with the SEC, or may be 
provided in any other manner consistent with the Rule. 

Section 9.2 Event Notices.  (a) The Authority shall provide to the MSRB, in an 
electronic format as prescribed by the MSRB, in a timely manner not in excess of ten (10) 
business days after the occurrence of the event, notice of any of the following events with respect 
to the Bonds: 

(1) principal and interest payment delinquencies; 

(2) non-payment related defaults, if material; 
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(3) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(4) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(5) substitution of credit or liquidity providers, or their failure to perform; 

(6) adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices or determinations with respect to the tax status of the 
Bonds, or other material events affecting the tax status of the Bonds;  

(7) modifications to rights of holders of the Bonds, if material; 

(8) bond calls, if material, and tender offers; 

(9) defeasances; 

(10) release, substitution, or sale of property securing repayment of the Bonds, 
if material; 

(11) rating changes;  

(12) bankruptcy, insolvency, receivership, or similar event of the obligated 
person1; 

(13) the consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, 
other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action, or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material; and 

(14) the appointment of a successor or additional trustee or the change in the 
name of the trustee, if material. 

(b) The Authority shall provide to the MSRB, in an electronic format as prescribed by 
the MSRB, in a timely manner, notice of any failure by the Authority to provide the required 

                                                 
1 Note to Subsection 8.2(12):  For the purposes of the event identified in such subsection, the event is considered to 
occur when any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for an obligated 
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in 
which a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of 
the obligated person, or if such jurisdiction has been assumed by leaving the existing governing body and officials or 
officers in possession but subject to the supervision and orders of a court or governmental authority, or the entry of 
an order confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority 
having supervision or jurisdiction over substantially all of the assets or business of the obligated person. 

 



25 
#3949847.6 

annual financial information and notice of material events in accordance with Sections 8.1 and 
8.2 of this Resolution.  All documents provided to the MSRB pursuant to this Article VIII, shall 
be accompanied by identifying information as prescribed by the MSRB. 

(c) As used in this section, the term “obligated person” means any person, including 
the Authority, who is either generally or through an enterprise, fund, or account of such person 
committed by contract or other arrangement to support payment of all, or part of the obligations 
on the Bonds (other than providers of municipal bond insurance, letters of credit, or other 
liquidity facilities). 

Section 9.3 Limitations, Disclaimers, and Amendments.  (a) The Authority shall 
be obligated to observe and perform the covenants specified in this Article for so long as, but 
only for so long as, the Authority remains an “obligated person” with respect to the Bonds within 
the meaning of the Rule, except that the Authority in any event will give the notice required by 
Section 8.2 of any Bond calls and defeasance that cause the Authority to be no longer such an 
“obligated person.” 

(b) The notices and information required to be provided by the Authority pursuant to 
Sections 8.1 or 8.2 hereof will be provided in an electronic format or in such other format as 
required by the MSRB or the SEC and shall be accompanied by  such identifying information as 
required by the MSRB or the SEC. 

(c) The provisions of this Article are for the sole benefit of the Owners and beneficial 
owners of the Bonds, and nothing in this Article, express or implied, shall give any benefit or any 
legal or equitable right, remedy, or claim hereunder to any other person.  The Authority 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Article and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the Authority’s financial results, condition, or prospects or hereby undertake to 
update any information provided in accordance with this Article or otherwise, except as 
expressly provided herein.  The Authority does not make any representation or warranty 
concerning such information or its usefulness to a decision to invest in or sell Bonds at any 
future date. 

(d) UNDER NO CIRCUMSTANCES SHALL THE AUTHORITY BE LIABLE TO 
THE OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE AUTHORITY, WHETHER NEGLIGENT OR WITHOUT FAULT 
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT 
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

(e) No default by the Authority in observing or performing its obligations under this 
Article shall constitute a breach of or default under this Resolution for purposes of any other 
provisions of this Resolution. 
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(f) Nothing in this Article is intended or shall act to disclaim, waive, or otherwise 
limit the duties of the Authority under federal and state securities laws. 

The provisions of this Article may be amended by the Authority from time to time to 
adapt to changed circumstances that arise from a change in legal requirements, a change in law, 
or a change in the identity, nature, status, or type of operations of the Authority, but only if (1) 
the provisions of this Article, as so amended, would have permitted an underwriter to purchase 
or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into 
account any amendments or interpretations of the Rule to the date of such amendment, as well as 
such changed circumstances, and (2) either (a) the Owners of a majority in aggregate principal 
amount (or any greater amount required by any other provision of this Resolution that authorizes 
such an amendment) of the Outstanding Bonds consent to such amendment or (b) a person or 
entity that is unaffiliated with the Authority (such as nationally recognized bond counsel) 
determines that such amendment will not materially impair the interests of the Owners and 
beneficial owners of the Bonds.  If the Authority so amends the provision of this Article, it shall 
include with any amended financial information or operating data next provided in accordance 
with Section 8.1 an explanation, in narrative form, of the reasons for the amendment and of the 
impact of any change in the type of financial information or operating data so provided.  The 
Authority may also amend or repeal the provisions of this Article if the SEC amends or repeals 
the applicable provisions of the Rule or a court of final jurisdiction enters judgment that such 
provisions of the Rule are invalid. 

ARTICLE X 

PAYMENT OF REFUNDED OBLIGATION 

Section 10.1 [Refunding of Refunded Obligation].  Following the deposit of Bond 
proceeds with the Line of Credit Provider for the Refunded Obligation as herein specified, the 
Refunded Obligation shall no longer be regarded as being outstanding, except for the purpose of 
being paid pursuant to such deposit, and the pledges, liens, trusts and all other covenants, 
provisions, terms and conditions of the resolution authorizing the issuance of the Refunded 
Obligation, shall be, with respect to the Refunded Obligation discharged, terminated and 
defeased.] 

ARTICLE XI 
 

MISCELLANEOUS 

Section 11.1 Authorization of Agreements. The Board hereby approves issuance of the 
Bonds and all reasonable agreements necessary in connection with the issuance of the Bonds, 
including without limitation the following: the Indenture of Trust by and between the Authority 
and [_____________________], as Trustee, in the form attached hereto as Exhibit B; the Paying 
Agent/Registrar Agreement by and between the Authority and [_____________________], in 
the form attached hereto as Exhibit C; the Pledge Agreement between the County and the 
Authority, attached hereto as Exhibit D; the Bond Purchase Agreement by and between the 
Authority and the Underwriters, in the form attached hereto as Exhibit E; and the DTC Letter of 
Representation between DTC and the Authority, in the form attached hereto as Exhibit F 
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(collectively, the “Agreements”).  The Board, by a majority vote of its members, at a regular 
meeting, hereby approves the form, terms, and provisions of the Agreements and authorizes the 
execution and delivery of the Agreements. 

Section 11.2 Bond Counsel; Appointment, Ratification and Acceptance. Bracewell & 
Giuliani LLP, Houston, Texas, is hereby appointed to act as Bond Counsel for the Bonds.  The 
engagement of Bracewell & Giuliani LLP is pursuant to the terms and provisions of the 
engagement letter by and between the Authority and such firm, which is hereby ratified by the 
Authority.  The terms and provisions of such engagement letters are hereby approved and 
ratified. 

Section 11.3 Offering Documents.  The Board hereby authorizes and approves in 
connection with the sale of one or more series of the Bonds, the preparation and distribution of a 
Preliminary Official Statement, in substantially the form attached hereto as Exhibit G, and the 
Authority further authorizes the preparation and distribution of the Official Statement in 
substantially the same form (or in such amended form as presented to and approved by the 
Pricing Committee), containing such additional information and amendments as may be 
necessary to conform to the terms of the applicable series of Bonds, this Resolution, and the 
Pricing Certificate.  The Preliminary Official Statement is hereby deemed “final” as of its date 
except for certain omissions as permitted under Rule 15c2-12 promulgated by the Securities and 
Exchange Commission under the Securities Exchange Act of 1934. 

Section 11.4 Related Matters.  In order that the Authority shall satisfy in a timely 
manner all of its obligations under this Resolution, the Indenture and the Agreements, the Pricing 
Committee, the Secretary of the Board and all other appropriate officers and agents of the 
Authority are hereby authorized and directed to take all other actions that are reasonably 
necessary to provide for issuance and delivery of each series of the Bonds, including without 
limitation, executing by manual or facsimile signature and delivering on behalf of the Authority 
those certificates, consents, receipts, requests, notices, investment agreements, and other 
documents as may be reasonably necessary to satisfy the Authority’s obligations under the 
Agreements and this Resolution and to direct the transfer and application of funds of the 
Authority consistent with the provisions of the Agreements and this Resolution.  In order to 
obtain the approval of the Bonds by the Attorney General of Texas, the consent of any Bond 
Insurer or issuer of a Reserve Fund Surety Policy, Bond Counsel is hereby authorized to make 
such changes in the written text of this Resolution, the Indenture and such other Agreements as 
they determine are consistent with the intent and purposes of this Resolution, which 
determination shall be final.  Such changes shall be included in the transcript of proceedings 
relating to the Bonds and provided to the Secretary of the Board and the Secretary of the Board is 
hereby directed to make such changes part of the Authority’s permanent records. 

Section 11.5 Further Proceedings.  The Chairman, Vice Chairman, Secretary, Assistant 
Secretary and other appropriate officials of the Authority are hereby authorized and directed to 
do any and all things necessary and/or convenient to carry out the intent, purposes and terms of 
this Resolution, including the execution and delivery of such certificates, documents or papers 
necessary and advisable. 
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Section 11.6 Severability.  If any Section, paragraph, clause or provision of this 
Resolution shall for any reason be held to be invalid or unenforceable, the invalidity or 
unenforceability of such Section, paragraph, clause or provision shall not affect any of the 
remaining provisions of this Resolution. 

Section 11.7 Open Meeting.  It is hereby officially found and determined that the 
meeting at which this Resolution was adopted was open to the public, and that public notice of 
the time, place and purpose of said meeting was given, all as required by the Texas Open 
Meetings Act. 

Section 11.8 Paying Agent/Registrar Agreement.  The form of agreement setting forth 
the duties of the Paying Agent/Registrar is hereby approved, and an appropriate official of the 
Authority is hereby authorized to execute such agreement for and on behalf of the Authority. 

Section 11.9 Parties Interested.  Nothing in this Resolution expressed or implied is 
intended or shall be construed to confer upon, or to give to, any person or entity, other than the 
Authority, the Paying Agent/Registrar, and the Owners of the Bonds, any right, remedy or claim 
under or by reason of this Resolution or any covenant, condition or stipulation hereof, and all 
covenants, stipulations, promises and agreements in this Resolution shall be for the sole and 
exclusive benefit of the Authority, the Paying Agent/Registrar, and the Owners of the Bonds. 

Section 11.10 Repealer.  All orders, resolutions and ordinances, or parts thereof, 
inconsistent herewith are hereby repealed to the extent of such inconsistency. 

Section 11.11 Changes to Resolution.  The Authority’s Executive Director is hereby 
authorized to make changes to the text of this Resolution if necessary or desirable to carry out 
the purposes hereof or to comply with the requirements of the Attorney General of Texas in 
connection with the issuance of the Bonds herein authorized. 

Section 11.12 Effective Date.  This Resolution shall become effective immediately upon 
passage by this Authority and signature of the Chairman of the Authority. 
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PASSED AND APPROVED this 24th day of July, 2013. 

HIDALGO COUNTY REGIONAL  
MOBILITY AUTHORITY 

 
 
 
      By:        
       Chairman, Board of Directors 
ATTEST: 
 
 
By:       

Secretary, Board of Directors 
 
 



 
 A-1 
#3949847.6 

EXHIBIT A 
 

PRICING CERTIFICATE



 B-1 
#3949847.6 

EXHIBIT B 
 

INDENTURE OF TRUST 



 C-1 
#3949847.6 

EXHIBIT C 
 

PAYING AGENT/REGISTRAR AGREEMENT 

 



 D-1 
#3949847.6 

EXHIBIT D 
 

PLEDGE AGREEMENT 

 



 

#3949847.6 E-1 

EXHIBIT E 
 

BOND PURCHASE AGREEMENT 



 

#3949847.6 F-1 

EXHIBIT F 

DTC LETTER OF REPRESENTATION 



 

#3949847.6 G-1 

EXHIBIT G 
 

PRELIMINARY OFFICIAL STATEMENT 



 

 

 

 

 

 

 

This Page 
Intentionally 
Left  Blank 



 

 

 

 

 

 

 

Workshop 
Item 4 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                   4                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
4. Agenda Item:  WORKSHOP – PRESENTATION OF PROGRAM MANAGEMENT 

CONSULTANT’S VALUE ENGINEERING STUDY RECOMMENDATIONS FOR STATE 
HIGHWAY 365 PROJECT           

 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Presentation of Program Management Consultants Value Engineering Study Recommendations 

for State Highway 365 Project. The Value Engineering Study was conducted on May 20-24,  
2013.              

 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Presentation Only.         
 
6. Program Manager’s Recommendation:        Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



DANNENBAUM – PROGRAM MANAGER 

1 07/17/2013 

HCRMA WORKSHOP ITEM:  
VALUE ENGINEERING OPTIONS FOR SH 365 PH I 



DANNENBAUM – PROGRAM MANAGER 

2 

Value Engineering Scenarios  
for SH 365 Ph I 

07/17/2013 

VE

Item No.

Recommendation by the

SH 365 VE Workgroup

Cost Delta

(M)

TxDOT

Support (Y/N)

Scen 1

(M)

Scen 2

(M)

Scen 3

(M)

1 Redesign Pavement Sectionsa (5.16)$       N (5.16)$        

1A Redesign Pavement Section with blackbaseb 2.52$         Y 2.52$          

2 Vertically Stage Pavementa (7.18)$       N (7.18)$        

3 Shorten Floodway Bridge (2.63)$       Y (2.63)$        (2.63)$        (2.63)$        

4 Simplify Bridge Aesthetics (2.14)$       Y (2.14)$        (2.14)$        (2.14)$        

5 Two-Lane Floodway Bridge (7.28)$       Y (7.28)$        (7.28)$        

6 Single 4-Lane Floodway Bridge (0.33)$       Y (0.33)$        

7 Shorter Bridge Spans (1.31)$       Y (1.31)$        (1.31)$        (1.31)$        

8 Shary Road - Defer West Side Ramps (0.20)$       Y (0.20)$        (0.20)$        

9 Shary Road West - Frontage Roads Only (7.22)$       Y (7.22)$        

10 Shary Road - Two-Lane Main Line (2.62)$       Y (2.62)$        (2.62)$        

11 23rd Street - Defer West Side Ramps (6.05)$       Y (6.05)$        (6.05)$        (6.05)$        

12 Build from the Middle (2.06)$       N (2.06)$        (2.06)$        

13 Defer U-turns (1.44)$       Y (1.44)$        (1.44)$        (1.44)$        

14 Develop Marketing Plan Y

15 Defer Frontage Roads I Rd to Anaya Rd (2.58)$       Y (2.58)$        (2.58)$        (2.58)$        

TOTAL (21.36)$      (32.70)$      (23.73)$      
Notes: 
a. VE Items 1 And 2 required further coordination with TxDOT for review and possible acceptance, and 

were therefore not included in Scenario 1 and 2 totals. 
b. After reviewing VE Items 1 And 2 TxDOT recommended a blackbase pavement design whose cost is 

reflected in the Scenario 3 column above for a potential overweight corridor.  
c. The VE team developed several recommendations that cannot be implemented concurrently 

(recommendations 1/2, 5/6, and 8/9/10).  

Recommended 
By PMC 
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Exhibit A 

07/17/2013 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  1A                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
5. Agenda Item:  PROGRAM MANAGER UPDATE ON SH 365 PROJECT     
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Report from Program Manager on progess with SH 365 Project      
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Report Only.           
 
6. Program Manager’s Recommendation:       Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 
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Overview 

1. Major Milestones SH 365 

 

2. Major Milestones IBTC 

 

3. Construction Cost Trends 

 

4. Recommendations for Value Engineering 
on SH 365 

07/24/2013 
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Major Milestones SH 365 

1. Value Engineering 
A. Value Engineering Report documenting the workshop activities is complete, and copies 

have been delivered to HCRMA and TxDOT.  
B. Following Board approval the PMC would initiate any meeting and follow-up to 

implement the items outlined in the approved value engineering strategy. 

2. Overweight corridor 
A. Draft report and preliminary results have been received and are undergoing PMC review.  

Comments and questions will be made to the C&M study team by the PMC, HCRMA Staff and 
TxDOT before a formal presentation to the Board and submittal of the final report.  

3. Environmental 
A. Final review of documents to bundle the Draft EA are in final phases of revision and 

transmission to Local ENV District prior to full submission to Austin ENV. 

4. Survey 
A. Final digital terrain models have been submitted and reviewed by PMC.  Final comments are 

being picked up by the surveyors.  
B. Boundary maps have been submitted and first round of comments have been issued.  Once 

complete, the engineers can finalize the schematic and optimizing ROW.  
C. Once the alignment has been optimized to minimize ROW takings, the surveyors will be 

granted Work Authorizations for ROW Mapping.  

5. Engineering 
A. Conducting coordination with utilities requesting payment on utility exposures/identification.  
B. Finalizing drainage and utility studies.  

07/24/2013 
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Major Milestones SH 365: 
Schedule and Progress 

07/24/2013 
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Major Milestones IBTC 

1. Field Survey and Photogrammetry (completion anticipated end of 
August) 

A. Right of Entry is ongoing and nearly complete. 

B. Primary control and secondary control has been set 

C. Aerial targets have been set and low level flight has been conducted.  

D. Aerial company has completed aerotriangulation and will move onto planimetric data 
collection, DTM development, contours, and digital orthophotos. 

E. Boundary survey is underway to locate property corners.  

 

2. Engineering (completion anticipated end of August) 
A. Once Boundary is established the GEC can update the schematic based on the updated 

DTM and aerial and begin updating the schematic.   

07/24/2013 
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Construction Cost Trends: 
% Change in CCI 

07/24/2013 

Source: ENR.com  
Construction Cost Index 
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Construction Cost Trends:  
Asphalt Paving Prices 

1. The 20-city average price for 
liquid asphalt has changed in 
2013: 

a. +0.3% Jan 

b. -0.3% Feb 

c. +0.1 in Mar 

d. +0.1 in Apr 

e. +1.1% in May 

f. +0.7% in June 

g. +0.6 in July 

2. The 20-city average price for 
ENR’s PG-58 asphalt-paving oil 
increased another 0.6% this 
month, following last month’s 
0.7% gain. The back-to-back 
monthly increases helped to push 
prices 4.5% above a year ago. 

07/24/2013 

Source: ENR.com Material Trends for June 3, 2013 
(Cement/Concrete/Aggregate) 
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VE

Item No.

Recommendation by the

SH 365 VE Workgroup

Cost Delta

(M)

TxDOT

Support (Y/N)

Scen 1

(M)

Scen 2

(M)

Scen 3

(M)

1 Redesign Pavement Sectionsa (5.16)$       N (5.16)$        

1A Redesign Pavement Section with blackbaseb 2.52$         Y 2.52$          

2 Vertically Stage Pavementa (7.18)$       N (7.18)$        

3 Shorten Floodway Bridge (2.63)$       Y (2.63)$        (2.63)$        (2.63)$        

4 Simplify Bridge Aesthetics (2.14)$       Y (2.14)$        (2.14)$        (2.14)$        

5 Two-Lane Floodway Bridge (7.28)$       Y (7.28)$        (7.28)$        

6 Single 4-Lane Floodway Bridge (0.33)$       Y (0.33)$        

7 Shorter Bridge Spans (1.31)$       Y (1.31)$        (1.31)$        (1.31)$        

8 Shary Road - Defer West Side Ramps (0.20)$       Y (0.20)$        (0.20)$        

9 Shary Road West - Frontage Roads Only (7.22)$       Y (7.22)$        

10 Shary Road - Two-Lane Main Line (2.62)$       Y (2.62)$        (2.62)$        

11 23rd Street - Defer West Side Ramps (6.05)$       Y (6.05)$        (6.05)$        (6.05)$        

12 Build from the Middle (2.06)$       N (2.06)$        (2.06)$        

13 Defer U-turns (1.44)$       Y (1.44)$        (1.44)$        (1.44)$        

14 Develop Marketing Plan Y

15 Defer Frontage Roads I Rd to Anaya Rd (2.58)$       Y (2.58)$        (2.58)$        (2.58)$        

TOTAL (21.36)$      (32.70)$      (23.73)$      

Recommendations for  
Value Engineering on SH 365 

07/24/2013 

Notes: 
a. VE Items 1 And 2 required further coordination with TxDOT for review and possible acceptance, and 

were therefore not included in Scenario 1 and 2 totals. 
b. After reviewing VE Items 1 And 2 TxDOT recommended a blackbase pavement design whose cost is 

reflected in the Scenario 3 column above for a potential overweight corridor.  
c. The VE team developed several recommendations that cannot be implemented concurrently 

(recommendations 1/2, 5/6, and 8/9/10).  

Recommended 
By PMC 
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Recommendations for  
Value Engineering on SH 365 

07/24/2013 
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Item 2A 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  2A                             

PLANNING COMMITTEE           DATE SUBMITTED           6/10/13                                                            
FINANCE COMMITTEE     MEETING DATE        6/19/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  APPROVAL OF MINUTES FOR REGULAR MEETING HELD JUNE 19, 2013  
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Consideration and approval of minutes for the Hidalgo Count Regional Mobility Authority  Board  

of Directors Regular Meeting held June 19, 2013.        
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
5. Staff Recommendation: Motion to approve the minutes for the Board of Director’s Regular  

Meeting held June 19, 2013.             
 
6. Program Manager’s Recommendation:       Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:   X   Approved          Disapproved          None 
 
9. Executive Director’s Recommendation:   X   Approved          Disapproved          None 
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STATE OF TEXAS 
COUNTY OF HIDALGO 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
 
The Hidalgo County Regional Mobility Authority Board of Directors convened a Regular Meeting on Wednesday, June 
19, 2013, at 5:30 pm at the Pharr City Hall, City Commission Chamber, 2nd Floor, 118 South Cage Boulevard, Pharr, Texas, 
with the following present: 
 

Board Members:  Dennis Burleson, Chairman  HCRMA 
Michael G. Cano, Vice-Chairman  HCRMA  

    Ricardo Perez, Secretary/Treasurer HCRMA 
    Forrest Runnels, Director  HCRMA 

    Alonzo Cantu, Director   HCRMA 
    Josue Reyes, Director   HCRMA 
 
Absent   David Guerra, Director   HCRMA 
 
Staff:   Pilar Rodriguez, Executive Director HCRMA 

Flor E. Koll, Program Administrator HCRMA 
    Dan Rios, Legal Counsel   HCRMA  
    Louis Jones, Program Manager  HCRMA 
     

 
CALL TO ORDER FOR WORKSHOP 
 
Chairman Burleson called the workshop to order. 
 
1. Presentation of Value Engineering Study for State Highway 365 Project 

Louis Jones, Program Manager, provided a summary update on the fifteen (15) recommendations from the Value 
Engineering Study and response from TxDOT on the recommendations. Mr. Jones indicated that a formal 
recommendation will be presented to the Board of Directors at the July 2013 meeting. No action taken. 

ADJOURNMENT OF WORKSHOP 

CALL TO ORDER FOR REGULAR MEETING 
 
Chairman Burleson called the regular meeting to order.  

 
PUBLIC COMMENT 
 
None 

 
1. REPORTS 

 
A. Update of SH 365 Project – Louis Jones, Program Manager 

Louis Jones, Program Manager, provided a summary update on the progress for the SH 365 Project. No 
action taken. 
 
 
 
 
 



` 

2. CONSENT AGENDA (All matters listed under the Consent Agenda are considered to be routine by the Governing 
Body and will be enacted by one motion. There will be no separate discussion of these items; however, if 
discussion is desired, that item(s) will be removed from the Consent Agenda and will be considered separately. 
The Governing Body may also elect to go into Executive Session on any item, whether or not such item(s) are 
posted as an Executive Session Item, at any time during the meeting when authorized by provisions of the Open 
Meetings Act.) 
 
Motion by Ricardo Perez, with a second by Josue Reyes, to approve the Consent Agenda. Motion carried 
unanimously. 

 
A. Approval of Minutes for Regular Meeting held May 15, 2013 and Special Meeting held May 29, 2013. 

Approved the Minutes for Regular Meeting held May 15, 2013 and Special Meeting held May 29, 2013 as 
presented. 
 

B. Approval of Project Expense Report for the Period from May 8, 2013 to June 11, 2013. 
Approved the Project Expense Report for the Period from May 8, 2013 to June 11, 2013. 
 

C. Approval of Financial Report for April 2013. 
Approved the Financial Report for April 2013 as presented. 
 

3. REGULAR AGENDA 
 
A. Resolution 2013-20 – Approval of Budget Amendment in the amount of $1,184,939 to fund a Value 

Engineering Study for the State Highway 365 Project, Schematic Design for US 281/Military Highway 
Overpass and a low level aerial flight and topographic survey for the International Border Trade Corridor. 
Motion by Alonzo Cantu, with a second by Forrest Runnels, to approve Resolution 2013-20 – Approval of a 
Budget Amendment in the amount of $1,184,939 to fund a Value Engineering Study for the State Highway 
365 Project, Schematic Design for US 281/Military Highway Overpass and a low level aerial flight and 
topographic survey for the International Border Trade Corridor. Motion carried unanimously. 

 
4. CHAIRMAN’S REPORT 

 
A. Update on the Texas 83rd Legislative Session – Rene Ramirez, Pathfinders. 

Chairman Burleson reported that Governor Perry called a Special Session for the Legislature. A report, which 
will include any action from the Special Session, will be given at the July 2013 meeting. No action taken. 
 

5. TABLED ITEMS 
 
A. None   

 
6. EXECUTIVE SESSION, CHAPTER 551, TEXAS GOVERNMENT CODE, SECTION 551.071 (CONSULTATION WITH 

ATTORNEY), SECTION 551.072 (DELIBERATION OF REAL PROPERTY) AND SECTION 551.074 (PERSONNEL 
MATTERS)  
 
The Board of Directors did not enter into Executive Session on any item(s). 
 
A. Consultation with Board Attorney and Financial Advisor on legal issues pertaining to financial options, 

including current obligations (Section 551.071 T.G.C.). 
No action taken. 

 
 



` 

B. Annual performance evaluation of Pilar Rodriguez, Executive Director (Section 551.074 T.G.C.) 
No action taken. 
 

ADJOURNMENT 
 
There being no other business to come before the Board of Directors, the meeting was adjourned at 6:15 pm.  
 
 

  
 
 
____________________________________________ 
Dennis Burleson, Chairman 
 
 
Attest: 
 
 
 
____________________________________________ 
Ricardo Perez, Secretary/Treasurer 
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Item 2B 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  2B                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  APPROVAL OF PROJECT EXPENSE REPORT FOR PERIOD FROM JUNE 12, 

2013 THROUGH JULY 15, 2013          
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Consideration and approval of project expense report for the period from June 12, 2013 to  

July 15, 2013.             
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:       X   Yes           No          N/A 
 

Funding Source:   Vehicle Registration Fund Balance after Expenses $3,841,502.40 
    
   General Account     $  45,224.56 
   Loop Account      $570,024.08 
   Debt Service Account                $148,347.02 
   Total Project Expenses for Reporting Period  $763,595.66 

       
 
5. Staff Recommendation: Motion to approve the project expense report for the period from   
 June 12, 2013 to July 15, 2013 as presented.         
 
6. Program Manager’s Recommendation:   X   Approved          Disapproved          None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:   X   Approved          Disapproved          None 
 
 
 
 
 
 



 

Memorandum 
To: Dennis Burleson, Chairman 

From: Pilar Rodriguez, PE, Executive Director 

Date: July 17, 2013 

Re: Expense Report for the Period from June 12, 2013 to July 15, 2013  

Attached is the expense report for the period commencing on June 12, 2013 and ending on July 15, 
2013. 
 
Expenses for the General Account total $45,224.56, Loop Account total $570,024.08, and for the Debt 
Service Account total $148,347.02. The aggregate expense for the reporting period is $763,595.66. 
  
Based on review by this office, approval of expenses for the reporting period is recommended in 
the aggregate amount of $763,595.66. 
 
This leaves a balance in the Vehicle Registration Fund after expenses of $3,841,502.40. 
 
If you should have any questions or require additional information, please advise.  
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



General Account - 280003536
Make Check Payable to Date Memo: Amount Ck #

Salaries & Wages              

16200.000 City of McAllen 4/14/2013 Payroll 12  5/07/13-6/9/13 9,906.27$                       

16200.000 City of McAllen 6/26/2013 Payroll 13  6/10/13-6/23/13 10,858.60$                     

16200.000 City of McAllen 7/15/2013 Admin Fees  24571&25446 238.00$                           

16200.000 City of McAllen 7/10/2013 Payroll 14  6/24/13-7/7/13 9,724.56$                       

16200.000 City of McAllen 7/17/2013 Adjustments Payroll 14 281.65$                           

Supplies                                       

16620.000

17140.000

Travel & Training                       

16660.000 A Fast Delivery 6/17/2013 20130002213 94.75$                             

16660.000

16660.000

Dues & Subscrpitions               

16100.000 RGV Partnership 7/15/2013 1310 I-69 Unveiling 5,000.00$                       

Rental Contractual                    

17150.000 City of Pharr 7/1/2013 HC070113 - Lease for July 1,000.00$                       

17150.000 Wells Fargo 6/28/2013 5000253838  6/25/13-7/24/13 330.02$                           

Professional Services              

16070.000 Celia Gaona 6/17/2013 10005 3,600.00$                       

17210.000 Pena Designs 6/29/2013 Invoice #13 150.00$                           

17050.000 Salinas Allen Schmitt 7/15/2013 102393 June Services 850.00$                           

17100.000 Tuggey Fernandez 7/10/2013 11322 110.00$                           ACH

17310.000 First National Bank 6/30/2013 Visa Closing 6/30/2013 3,080.71$                       

45,224.56$                     

Loop Account - 280003609
Engineering Services

28000.000 L&G Engineering 6/30/2013 11324487  SH365/Seg1/WA1 83,515.15$                     

28000.000 S&B Infrastructure 6/27/2013 U1695.100-07  SH365/Seg2/WA1 35,770.27$                     ACH

28000.000 Tedsi 6/24/2013 20131588 SH365/Seg3/WA2 100,378.38$                   

Surveying Services

28000.000

28000.000 Quintanilla, Headly & Assoc 7/1/2013 8298   SH365/Seg2/WA1/Sup1 49,953.75$                     

Environmental

28000.000 Atkins 7/8/2013 1171614 SH 365 8,868.00$                       ACH

28000.000 Atkins

Legal Services

27100.000 Dan Rios 7/9/2013 10536  5/9/13-7/9/13 2,250.00$                       

27100.000 Tuggey Fernandez 7/10/2013 11310 2,090.00$                       ACH

Program Management

28000.000 Dannenbaum 7/8/2013 4652-01/20/XV 287,198.53$                   ACH

Acquisition Services

Financial Services

28000.000 First Southwest

28000.000 First Southwest

570,024.08$                   

Debt Service - 280003862
47320.000 First National Bank Loan # 1286007585 148,347.02$                   

Total 763,595.66$         

TRANSFERS
Loop         280003609 23000.000 Hidalgo County RMA Reimbursement to General Acct 52,685.20$                     

Vehicle   280003617 33000.000 Hidalgo County RMA Transfer to Debt Service Acct 148,347.02$                   

Recommend Approval/Pilar Rodriguez, E.D. Date Approved

Ricardo Perez, Secretary/Treasurer

Dennis Burleson, Chairman

EXPENSE REPORT

July 24, 2013
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Invoice
Date

7/15/2013
Invoice #

1310

Bill To
Hidalgo County RMA
P.O. Box 1766
Pharr, Texas  78577

P.O. No.

Terms

Net 30

Total

Please make checks payable to Rio Grande Valley Partnership.
If you have any questions concerning this invoice, please call Febe Zepeda at (956) 968-3141.

The Rio Grande Valley Chamber of Commerce, Inc.  is a recognized 501(c)(6) organization. 
Payment of membership dues is deductible for most chamber members as an ordinary and
necessary business expense.  Contributions or gifts to the chamber are not deductible as

charitable contributions for federal income tax purposes.

Rio Grande Valley Partnership
P.O. Box 1499
Weslaco, TX 78599

Description Amount
I-69 Unveiling Celebration - July 15th 5,000.00

$5,000.00





































































Invoice submitted to: 
 
Hidalgo County Regional Mobility Authority 
c/o Dennis Burleson 
510 S. Pleasantview Dr. 
Weslaco, TX 78596 
 
July 09, 2013 
 
In Reference To: HCRMA PROJECT 
Invoice #10536 
 
 
Professional Services                                                                                                                   Hrs/Rate Amount 
 

For professional services rendered                                                                               9.00    $2,250.00 
 
Previous balance                                                                                                                      $2,525.00 
 
Accounts receivable transactions 
 
5/16/2013 Payment - Thank You No. 10462                                                                                           ($2,525.00) 
 

Total payments and adjustments                                                                                            ($2,525.00) 
 
Balance due                                                                                                                              $2,250.00 
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Item 2C 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                   2C                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  APPROVAL OF THE FINANCIAL REPORT FOR THE MONTH OF MAY 2013  
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Consideration and approval of financial report for the month of May 2013.     
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 

Funding Source:         
 
5. Staff Recommendation: Motion to approve the Financial Report for the Month of May   

 2013 as presented.                
 
6. Program Manager’s Recommendation:      Approved          Disapproved       X   None 
  
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:   X   Approved          Disapproved          None 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 











































 

 

 

 

 

 

 

 

 

 

Item 3A 



 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 

         
AGENDA RECOMMENDATION FORM 

 
 

                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  3A                             
PLANNING COMMITTEE           DATE SUBMITTED          7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE       7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  RESOLUTION 2013 -21 – APPROVAL OF SUPPLEMENTAL NUMBER 4 TO  

WORK  AUTHORIZATON NUMBER 6 OF PROFESSIONAL SERVICE AGREEMENT WITH  
DANNENBAUM ENGINEERING TO PROVIDE VARIOUS PROGRAM MANAGEMENT AND  
ENGINEERING SERVICES           

 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Approval of Supplemental No. 4 to Work Authorization No. 6 to provide various program   

management and engineering services.         
 
3. Policy Implication:  Board Policy, Local Government, Texas Government Code, Texas   

Transportation Code, TxDOT Policy                  
 
4. Budgeted:          Yes        X   No          N/A 
     

  Approved maximum payable fee      $5,000,000.00  
  Approved Work Authorizations 1, 3, 4, 5 & 6 w/ S1-3  $3,698,287.42 
  Maximum fee balance        $1,301,712.58 
 

Total authorized for WA 1, 3, 4, 5 & 6 w/ S1-3       $3,698,287.42 
Payments to date for WA 1, 3, 4, 5 & 6 w/ S1-3   ($3,257,725.32) 

  Work Authorization balance           $   440,562.10 
 

 Proposed Supplemental No. 4 to Work Authorization No. 6: 
 Program Management for SH 365       $752,195.93 
 Updating Parcels for Transportation Reinvestment Zone   $  62,661.60 
 Implementation of Overweight Truck Corridor Permitting System  $  20,424.64 
 Procurement of Right of Way Mapping, PS&E and Geotech for IBTC  $  46,053.74 
 Local Environmental Clearance for IBTC      $  62,512.86 
 Negotiate and Manage Final PS&E for SH 365     $  82,214.86 
 Implement of ProjectWise for HCRMA      $  13,728.90 
 Procurement of Toll Equipment Integrator for Hidalgo Count Loop System $  60,772.30 
 Procurement of Appraisers, Title Companies and ROW Agents for SH 365 $  17,801.34 
 Implementation of GIS for Loop ROW Acquisition    $177,720.74 
 Value Engineering for IBTC        $141,378.50 
                    $1,437,465.41 
 
5. Staff Recommendation: Motion to approve Resolution 2013 -21 – Approval of Supplemental 

No. 4 to Work Authorization Number 6 of Professional Service Agreement with   
Dannenbaum Engineering in the amount of $1,437,465.41.      
 

6. Program Manager’s Recommendation:      Approved          Disapproved       X   None 
  
7. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
8. Executive Director’s Recommendation:   X   Approved          Disapproved          None 



 

 

Memorandum 
To: Dennis Burleson, Chairman 

From: Pilar Rodriguez, PE, Executive Director 

Date: July 17, 2013 

Re: Supplemental No. 4 to Dannenbaum Engineering Work Authorization Number 
6   

Background 
At the October 27, 2011, regular meeting, the Board of Directors awarded a professional service agreement for 
general engineering and program management services to Dannenbaum Engineering for a maximum payable 
amount of $5,000,000. Subsequently, the Board approved Work Authorizations No. 1, 3, 4, 5, 6 and Supplemental 
1, 2 & 3 to Work Authorization No. 6 in the amounts of $909,960.63, $57,750.00, $891,814.61, $832,369.93, 
$689,834.33, $81,309.04, $149,120.30 and $346,720.31 respectively as discussed below.  
 
Work Authorization No. 1 - was to review prior engineering, surveying, environmental and permitting work provided 
to the Hidalgo County Regional Mobility Authority (HCRMA). 
Work Authorization No. 2 - was cancelled by the HCRMA Board.  
Work Authorization No. 3 - was to provide title reports for the SH 365 Project. 
Work Authorization No. 4 - was to update the new Executive Director, oversee the update of the Traffic & Revenue 
study, oversee environmental clearance/preliminary design of SH 365 and oversee various other tasks related to SH 
365 and IBTC Projects.  
Work Authorizations No. 5 & 6 - are to continue Program Management for SH 365 and IBTC Projects.  
Supplemental No. 1 to Work Authorization No. 6 - was to provide a sketch level Traffic & Revenue Study for 
overweight trucks at the Pharr International Bridge and SH 365.  
Supplemental No. 2 to Work Authorization No. 6 - was to provide a Value Engineering Study for the SH 365 Project. 
Supplemental No. 3 to Work Authorization No. 6 - was to provide a low level aerial flight and topographic survey for 
the IBTC Project.  
 
Goal 
With the anticipated Environmental Clearance for the SH 365 Project in the second quarter of 2014 and the Local 
Environmental Clearance of the International Border Trade Corridor (IBTC) in the fourth quarter of 2013, the 
HCRMA will need to continue Program Management and ramp up efforts for the following tasks: 
 

• Updating parcels for Transportation Reinvestment Zone (TRZ) 
• Implementation of Overweight Truck Corridor Permitting System 
• Procurement of Right of Way Mapping (ROW), Plans, Specifications & Estimates (PS&E) and 

Geotechnical firms for IBTC 
• Local Environmental Clearance for IBTC 
• Negotiate final PS&E for State Highway 365 Project 
• Implement ProjectWise for HCRMA 
• Procurement of Toll Equipment Integrator for Hidalgo County Loop Network 
• Procurement of Appraisers, Title Companies and ROW Agents for SH 365 
• Implementation of Geographic Information System for Loop ROW Acquisition 
• Value Engineering for IBTC 
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Program Management for SH 365 – This task includes the ongoing coordination meetings with various agencies for 
environmental clearance, oversight and review of eight (8) consultant design/surveying contracts, document control, 
financial modeling and public outreach. The cost for this work is $752,195.93. 
 
Updating of the parcels for the TRZ  - This task is proposed due to approximately 2,700 tract out of approximately 
55,000 tracts in the zone with no record number assigned. The tracts within the TRZ without record numbers are 
potential future revenue that is lost by the HCRMA. Staff proposes to update only 1,465 tracts within the SH 365, 
IBTC and SH 68 (formerly Segment D) project limits at a cost of $62,661.60.  
 
Overweight Truck Corridor - Passage of House Bill 474 will allow the HCRMA to administer an Overweight Truck 
Corridor within the County. Staff proposes implementation of a permit structure to assess the $80 per truck fee, 
which includes a 15% administrative fee to the HCRMA. It is estimated that the corridor could generate $500,000 
annually in fees for the HCRMA. The cost for this work is $20,424.64. 
 
Procurement of ROW Mapping, PS&E and Geotech for IBTC – Local Environmental Clearance for IBTC is 
anticipated in late 2013 or early 2014. In order to get the project “Shovel Ready,” right of way mapping for parcel 
acquisition, full plans, specifications & estimates and geotechnical services will need to be procured. It is anticipated 
that the project will be broken into multiple segments, which will require the preparation, solicitation, evaluation and 
award of multiple professional service agreements. The cost for this work is $46,053.74. 
 
Local Environmental Clearance for IBTC – This task will update the Local Environmental Document for the IBTC 
Project and allow the Board of Directors to issue a Finding of No Significant Impact for the project. The cost for this 
work is $62,512.86. 
 
Negotiate and Manage Final PS&E for SH 365 Project – This task will allow for the coordination, final negotiation 
and oversight of the PS&E with the three (3) Engineering Firms assigned to the SH 365 Project. The cost for this 
work is $82,214.86.    
 
Implement ProjectWise for the HCRMA – Along with the final PS&E, ProjecWise software will be implemented to 
track the multitude of design documents for the various projects. Thousands of documents will be generated 
through the various iterations of the project design. ProjectWise will allow for ease of tracking, reduce duplication 
and save time for all disciplines involved in the design process. The cost for this work is $13,728.90. 
 
Procurement of Toll Equipment Integrator for Loop Network – Due to the technical and financial nature of toll 
collection, an integrator will need to be procured to determine the system to be utilized for the entire Loop Network. 
The work includes the evaluation and award of a toll integrator to develop the master equipment/hardware/software 
plan for the future network. The cost for this work is $60,772.30. 
 
Procurement of Appraisers, Title Companies and ROW Agents for SH 365 – With a federal/state environmental 
clearance anticipated in the second quarter of 2014, multiple appraisers, title companies and ROW agents will be 
required to meet the aggressive land acquisition schedule for SH 365. The tasks include evaluation and award of 
multiple professional service agreements. The cost for this work is $17,801.34. 
 
Implementation of GIS for Loop ROW Acquisition – With the anticipated acquisition of approximately 150 parcels for 
the SH 365 Project and 300 parcels for the IBTC Project, a GIS system for acquisition is necessary to inventory the 
parcels and any pertinent information associated with each parcel (i.e. deeds, mineral rights, wells, easements, 
utilities, etc.).  Ultimately, thousands of parcels will be tracked with this system. The cost for this work is 
$177,720.44. 
 
Value Engineering for IBTC Project – With the completion of the schematic design for IBTC, a value engineering 
study would be in order for the project. The value engineering process is designed to save cost without sacrificing 
the quality of the project. IBTC is anticipated to be placed on the state highway system in the future. A value 
engineering study would be one of the requirements for acceptance into the system. The cost for this work is 
$141,378.50.   
 
The tasks noted above, with the exception of the line item for Program Management, are one-time expenses and 
will not re-occur as part of the SH 365 or IBTC Projects.  
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The value of the Program Management ($752,195.93) and Engineering tasks ($685,269.48) anticipated in the next 
six (6) months are aggregately $1,437,465.41. A detailed level of effort for each of the listed tasks is attached. 
 
Options 
The tasks listed above may be deferred, however, completing the work in a timely manner may be placed at risk 
due to the time constraints and aggressive schedule for the SH 365 and IBTC Projects. 
 
Recommendation 
Based on review by this office, approval of Supplemental No. 4 to Work Authorization No. 6 of Professional 
Service Agreement with Dannenbaum Engineering is recommended in the amount of $1,437,465.41. 
 
Additionally, at the July 17, 2013 meeting, the Planning Committee recommended approval of Supplemental No. 4 
to Work Authorization No. 6 in the amount of $1,437,465.41. 
 
If you should have any questions or require additional information, please advise.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 

BOARD RESOLUTION No. 2013 – 21 
 

APPROVAL OF SUPPLEMENTAL NUMBER 4 TO WORK 
AUTHORIZATION NUMBER 6 OF PROFESSIONAL SERVICES 

AGREEMENT WITH DANNENBAUM ENGINEERING CORPORATION TO 
PROVIDE CONTINUED PROGRAM MANAGEMENT FOR STATE 

HIGHWAY 365 AND THE INTERNATIONAL BRIDGE TRADE CORRIDOR 
PROJECTS 

 
THIS RESOLUTION is adopted this 24th day of July, 2013 by the Board of Directors of the 
Hidalgo County Regional Mobility Authority at a regular meeting. 
 
 WHEREAS, the Hidalgo County Regional Mobility Authority (the “Authority”), acting 
through its Board of Directors (the “Board”), is a regional mobility authority created pursuant to 
Chapter 370, Texas Transportation Code, as amended (the “Act”); 
 
 WHEREAS, the Authority is authorized by the Act to address mobility issues in and 
around Hidalgo County;  
 

WHEREAS, on October 27, 2011 the Authority awarded a professional service 
agreement for general engineering and program management services to Dannenbaum 
Engineering Corporation in the maximum payable amount of $5,000,000;  

 
WHEREAS, the Authority has subsequently approved Work Authorizations Numbers 1, 

3, 4, 5 and 6, including Supplemental Number 1 to Work Authorization Number 4,   
Supplemental Numbers 1 & 2 to Work Authorization Number 5, and Supplemental Numbers 1, 2 
& 3 to Work Authorization Number 6, in the amounts of $909,960.63, $57,750.00, $694,355.85, 
$769,236.96,  $920,263.67 and $346,720.31 respectively; 

 
WHEREAS, in order to continue program management for advance project development 

of the State Highway 365 and the International Bridge Trade Corridor Projects, Supplemental 
No. 4 to Work Authorization Number 6 has been prepared by Danennbaum Engineering and 
reviewed by HCRMA staff;  

 
WHEREAS, HCRMA staff has negotiated Supplemental No. 4 to Work Authorization 

Number 6 in the amount of $1,437,465.41; 
 
WHEREAS, the Authority has determined it is necessary to approve Supplemental No. 4 

to Work Authorization Number 6 to continue program management for the advance project 
development of the State Highway 365 and the International Bridge Trade Corridor Projects; 

 
NOW THEREFORE, BE IT RESOLVED, BY THE BOARD OF DIRECTORS 
OF THE HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY THAT: 

  
 
 
 



 
 
Section 1. The recital clauses are incorporated in the text of this Resolution as if fully 
restated. 
 
Section 2. The Board hereby approves Supplemental No. 4 to Work Authorization Number 6 
to the Professional Services Agreement with Dannenbaum Engineering Corporation hereto 
attached as Exhibit A. 
 
Section 3. The Board authorizes the Executive Director to execute Supplemental No. 4 to 
Work Authorization Number 6 as approved. 
 

***** 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

PASSED AND APPROVED AS TO BE EFFECTIVE IMMEDIATELY BY THE BOARD OF 
DIRECTORS OF THE HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY AT A 
REGULAR MEETING, duly posted and noticed, on the 24th day of July, 2013, at which meeting 
a quorum was present. 
 
 
 
 
              
      Dennis Burleson, Chairman 
 
 
 
 
              
      Ricardo Perez, Secretary/Treasurer 
 

 



EXHIBIT A 
 

SUPPLEMENTAL NO. 4 TO WORK AUTHORIZTION NUMBER 6  
OF  

PROFESSIONAL SERVICE AGREEMENT WITH DANNENBAUM ENGINEERING 
CORPORATION DATED OCTOBER 27, 2011 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

















































































 

 

 

 

 

 

 

 

 

 

Item 3C 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
 

AGENDA RECOMMENDATION FORM 
 
 

                       BOARD OF DIRECTORS        X                      AGENDA ITEM                  3C                             
PLANNING COMMITTEE           DATE SUBMITTED          7/11/13                                                            
FINANCE COMMITTEE     MEETING DATE       7/17/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  RESOLUTION 2013 – 22 – APPROVAL OF A CONSULTING SERVICE   

AGREEMENT WITH JERRY DALE TO SERVE AS A PART-TIME CHIEF FINANCIAL OFFICER 
FOR THE HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY     
 

2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Approval of consulting service agreement with Jerry Dale in the amount of $57,000.00 per year to 

serve as a Part-time Chief Financial Officer for the HCRMA.       
 
3. Policy Implication:  Board Policy, Local Government, Texas Government Code, Texas   

Transportation Code, TxDOT Policy                  
 
4. Budgeted:       X   Yes           No          N/A   Funding Source:   General Fund    

  
 Budgeted amount for Part-time Chief Financial Officer  $65,000.00 
     
    

2. Staff Recommendation: Motion to approval Resolution 2013 -22 – Approval of a Consulting 
Service Agreement with Jerry Dale to serve as a Part-time Chief Financial Officer for the  
Hidalgo County Regional Mobility Authority in the amount of $57,000.00 per year.   
 

6. Program Manager’s Recommendation:      Approved          Disapproved       X   None 
  
7. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
8. Executive Director’s Recommendation:   X   Approved          Disapproved          None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 

Memorandum 
To: Dennis Burleson, Chairman 

From: Pilar Rodriguez, PE, Executive Director 

Date: July 17, 2013 

Re: Approval of Consulting Services Agreement with Jerry Dale to serve as a Part-
time Chief Financial Officer for the Hidalgo County Regional Mobility Authority 

Background 
At the December 18, 2012, regular meeting, the Hidalgo County Regional Mobility Authority (HCRMA) Board of 
Directors adopted the Fiscal Year 2013 Operating and Capital Budget, which included a part-time position for a 
Chief Financial Officer. The budgeted amount for the part-time Chief Financial Officer is $65,000. 
 
Goal 
With the approval of the Transportation Project and Pledge Agreement by the Hidalgo County Commissioners Court 
on July 9, 2013, the Board of Directors will need to consider the following matters related to the sale of the Vehicle 
Registration Fee Revenue Bonds: 
 

• Selection of Trustee 
• Selection of Underwriting Syndicate 
• Preliminary Official Statement  
• Financing Parameters / Pricing Committee 
• Bond Documents (Resolution, Trust Indenture (Master & Supplemental), Bond Purchase Agreement,  

Paying Agent/Registrar Agreement) 
 
These areas, as well as, management of bond proceeds after the sale (i.e. debt management) require the expertise 
of a Chief Financial Officer who has experience in public financing, accounting and budgeting.  
 
I have met with Jerry Dale (resume attached) regarding his ability to serve on a consultant basis as the part-time 
Chief Financial Officer for the HCRMA. Mr. Dale has expressed a willingness to assist the HCRMA and possess the 
necessary experience, knowledge, certifications and expertise in the governmental arena to serve as the Chief 
Financial Officer. 
 
The position is currently budgeted in the amount of $65,000 and I have negotiated a fee of $57,000 per year with 
Mr. Dale to serve in this capacity. 
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Options 
The position may also be brought in-house for a comparable salary, however, there may be very limited qualified 
candidates that are willing to serve in a part-time capacity as the Chief Financial Officer.  
 
Recommendation 
Based on review by this office, approval of the Consulting Service Agreement with Jerry Dale to serve as the 
Part-time Chief Financial Officer for the HCRMA is recommended in the amount of $57,000 per year. 
 
If you should have any questions or require additional information, please advise.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
BOARD RESOLUTION NO. 2013-22 

 
 

RESOLUTION APPROVING A CONSULTING SERVICE AGREEMENT WITH JERRY 
DALE TO SERVE AS A PART-TIME CHIEF FINANCIAL OFFICER FOR THE HIDALGO 

COUNTY REGIONAL MOBILITY AUTHORITY 
 

THIS RESOLUTION is adopted this 24TH   day of July, 2013 by the Board of Director of the 
Hidalgo County Regional Mobility Authority. 
  

WHEREAS, the Hidalgo County Regional Mobility Authority (the “Authority”), acting 
through its Board of Directors (the “Board”); is a regional mobility authority created pursuant to 
Chapter 370, Texas Transportation Code, as amended (the “Act”); and 

 
WHEREAS, the Authority was created by Order of Hidalgo County (the “County”) dated 

October 26, 2004; Petition of the County dated April 21, 2005; and a Minute Order of the Texas 
Transportation Commission (the “Commission”) dated November 17, 2005, pursuant to 
provisions under the Act the Authority; and 

 
WHEREAS, the Authority is required to report to the Texas Department of 

Transportation the annual operating and capital budget adopted pursuant to the Texas 
Administrative Code, Title 43, Part 1, Chapter 26, Subchapter G (Regional Mobility Authority 
Reports and Audits), as amended; and 

 
WHEREAS, the Authority’s fiscal year commences on January 1, 2013 and ends on 

December 31, 2013; and 
 
WHEREAS, the Authority adopted the Fiscal Year 2013 Budget on December 18, 2012; 

and 
WHEREAS, the adopted Fiscal Year 2013 Budget includes a part-time position for a 

Chief Financial Officer; and 
 
WHEREAS, Jerry Dale has the necessary experience, expertise and time to serve as the 

part-time Chief Financial Officer for the Authority and will serve for a fee in the amount of 
$57,000.00 per year; 

 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTOR OF THE 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY THAT: 
 

Section 1. The recital clauses are incorporated in the text of this Resolution as if fully 
restated. 
 
Section 2. The Board approves the Consulting Service Agreement with Jerry Dale, hereto 
attached as Exhibit A. 

 



 
Section 3. The Board of Directors waive any policy to procure a part-time Chief Financial 
Officer. 
 
Section 4. The Board of Directors authorize the Executive Director to execute a Consulting 
Service Agreement with Jerry Dale to serve as a Part-time Chief Financial Officer for the 
Authority in the amount of $57,000 per year. 
 

***** 
 

 
 
 
Passed and Approved as to be effective immediately this 24th day of July 2013, at a regular 
meeting of the Board of Directors of the Hidalgo County Regional Mobility Authority at which a 
quorum was present and which was held in accordance with the provisions of Chapter 551, 
Texas Government Code. 

 
 
 

 
 
 
 

 
       
Dennis Burleson, Chairman 

 
 

 
Attest: 

 
 
 
             

Ricardo Perez, Secretary/Treasurer 
 
 
 
 
 
 
 
 
 
 



 
 

EXHIBIT A 
 

CONSULTING SERVICE AGREEMENT WITH JERRY DALE TO SERVE AS A PART-
TIME CHIEF FINANCIAL OFFICER FOR THE HIDALGO COUNTY REGIONAL 

MOBILITY AUTHORITY 



STATE OF TEXAS      §  
COUNTY OF HIDALGO      § 
HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY § 
 
 

CONSULTING SERVICE AGREEMENT 
 
 

 WHEREAS, the Hidalgo County Regional Mobility Authority (Authority) 

requires the Services of a Part-time Chief Financial Officer to provide oversight 

and management of financial matters for the Authority; and 

 WHEREAS, the Authority desires to retain the service of Jerry Dale 

(herein referred to as “Dale”) as a consultant for the purposes of providing 

services for the Authority in the area of Government Financing, Accounting, 

Budgeting and Investments; and 

 WHEREAS, Dale represents that he has the experience and expertise to 

provide Authority with consulting services and that he will be available to provide 

the same on a mutually agreed to schedule; and  

 NOW, THEREFORE, in the mutual consideration of the following and 

foregoing, Dale and Authority agree as follows: 

 

1. SERVICES BY DALE 

For consideration of payment as provided for in paragraph 2 
hereunder, the Dale hereby agrees to provide the following services on 
behalf of the Hidalgo County Regional Mobility Authority: 
 
Dale shall provide consulting and technical work to the Executive 
Director of the Hidalgo County Regional Mobility Authority.  Such 
consulting and technical work includes review, development and 
implementation of governmental financing, accounting, budgeting and 
investment policies, procedures or practices related to the day to day 
operation and capital improvement plan for the Authority.  Dale shall 
devote the necessary time and effort required to carry out the 
consulting services in a professional manner and with a professional 
result taking into consideration the standard of care and qualifications 
relating to governmental financing, accounting, budgeting and 
investments. Dale shall provide the Authority with a minimum of five 
hundred (500) hours of consulting service during the consulting period. 
 
The Authority shall provide suitable clerical support for Dale to provide 
the consulting services to the Authority at no charge to Dale.  The 
Authority will provide at no charge to Dale, the necessary computer 



hardware, software, related appurtenances and office supplies 
necessary to provide the consulting services. Additionally, the Authority 
will reimburse Dale for actual cost for travel, professional development, 
continuous education and publications that are necessary for Dale to 
provide the consulting services to the Authority. Dale shall not utilize  
the clerical support and office equipment/supplies for any other 
purpose but to provide services to the Authority. 
 

2. PAYMENT BY THE AUTHORITY 
 
In consideration of the provision of such services, City agrees to 
compensate Dale in the amount of $57,000 annually in twelve (12) 
equal installments.  Should Authority determine that, because of the 
federal law relating to withholding requirements that withholding for 
FICA, Medicare and federal income tax is necessary, the Authority has 
the right to withhold the required amounts and remit such funds to the 
federal government.  Dale will not be eligible for any Authority benefits.    
Dale may schedule three (3) breaks in consulting services of not to 
exceed ten (10) business days each. Such schedule shall be approved 
by the Executive Director of the Authority.  Dale will also provide a 
monthly time sheet noting efforts on behalf of the Authority. 
 

3. TERM 
  

The term of this agreement shall commence on July 25, 2013, and 
shall terminate on July 31, 2015. The Authority shall retain the right to 
exercise three (3) one (1) year consulting service extensions after the 
initial agreement period, with concurrence by Dale. 

 
4. ENTIRE AGREEMENT 

 
The agreement contains the entire agreement between the parties with 
respect to the transaction contemplated herein and superseded all 
previous agreements.  This agreement may only be amended, altered, 
or revoked by written instrument signed by Dale and the Authority. 

 
5. APPLICABLE LAW   

 
This agreement is made, and shall be construed and interpreted under 
the laws of the State of Texas and venue shall lie in Hidalgo County, 
Texas. 

 
 
 
 
 
 
 
 



 
 

 
 
 HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY  
 
 
 
 By:         

                                      Pilar Rodriguez, Executive Director  Date 
 
 

                               JERRY DALE 
 
 
 

                                By:      
                                     Jerry Dale, Consultant    Date 

 
 

 
 
APPROVED AS TO FORM 
 
 
   
Blakley Fernandez, Authority Attorney 
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Personal Resume 

Jerry W. Dale 

Certified Public Accountant 

Certified Government Finance Officer 

6510 North 28th Lane 

McAllen, Texas  78504 

 

Objective:  utilization of my education and experience to enhance the financial management of a well-

organized and positioned municipality. 

 

EXPERIENCE 

For the last twenty-one (21) years, I have been employed in the capacities of finance 

director/administrative business manager for local government.  The previous twenty years were spent 

in the private sector, beginning with one of the original “Big 8” international CPA firms, PMM&Co. and 

included two Fortune 500 Companies, as well as CFO positions with small-to-medium sized companies. 

 

Municipal Government Experience 

 

Employment History 

4/1997-Current  City of McAllen  Reporting to:  City Manager, Mike R. Perez 

Finance Director/Investment Officer 

 Salary (Beginning and Ending) $72,000 - $131,000  

 

5/1992 – 4/1997 City of Harlingen/Harlingen Waterworks System 

5/1992 –1/1995 City of Harlingen  Reporting to:  City Manager, Mike R. Perez 

1/1995 –4/1997 Harlingen Waterworks System Reporting to:  General Manager, Cloice Whitley 

Finance Director/Administrative Business Manager/Investment Officer 

Salary (Beginning and Ending) $41,700 - $52,500  

 

Perceived Strengths 

 

Financiial Management 

Strategic Planning 

Accounting, Auditing and Financial Reporting – Comprehensive Annual Financial Report (CAFR) is 

prepared in-house; familiar with Governmental GAAP, including GASB Pronouncements.  CAFRs may be 

viewed on City of McAllen website, www.mcallen.net. 

Budgeting, including Performance Measurement and Five-Year Plans.  Official Budget Documents may 

be viewed on City of McAllen website, www.mcallen.net. 

Property Tax, knowledgeable of Property Tax Code 

Investment Management, knowledgeable of the Public Funds Investment Act, bank depository and 

development of Investment Policy 

Cash Management 
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Debt Management, including developing and executing bond rating presentations and effective in 

assisting in credit upgrades 

Retirement Benefits, knowledgeable of the TMRS Plans 

Communication – effective both written and oral (presentation of City Finances to the City Commission 

on December 8, 2008 video can be viewed on City of McAllen’s website, www.mcallen.net. 

Relationship Building and Maintenance 

Relations with Elected Officials, City Manager, Peers and Staff 

Integrity, Trustworthy and Loyal 

 

Service to Municipal Government Finance Profession 

Government Finance Officers Officer Association 

 Past President – 2004-05 President-Elect – 2003-04 Board Member – 2001-03 

 Regional Director – 1997-2003 GFOA Representative – 2005-07 

Texas Municipal League – Member - Legislative Policy Committee on Municipal Revenue and Taxation 

Texas Municipal Retirement System – Task Force Committee – 2006 

Legislative Budget Board – 2007 and 2009 

Texas City Managers Association – Presenter @ Regional and State Level – GASB 34 

Presented Testimony to State Legislative Committees 

 

Professional Affiliations 

Government Finance Officers Association of US and Canada Government Finance Officers Assn of TX 

American Institute of Certified Public Accountants Texas Society of Certified Public 

Accountants (TSCPA) 

Rio Grande Valley Chapter -  TSCPA 

 

Private Sector Experience 

 

Employment History 

1990-92 H&H Foods  Reporting directly to: Chief Executive Officer, Congressman 

  Mercedes, Texas Ruben E. Hinojosa 

Vice-President-Finance    

Salary (Beginning and Ending) $50,000 - $52,500  

 

1987-1990 Consultant  Clients included Palmco, Inc. and related companies as well as  

     H&H Foods 

 

1984-1987 H&H Foods  Reporting directly to: Chief Executive Officer, Ruben E. Hinojosa 

Controller 

Salary (Beginning and Ending) $40,00 - $47,500  
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1982-1984 Varmicon Ind, Inc. Reporting directly to:  Chief Executive Officer, J.R. Cocke 

  Harlingen, Texas  

Vice-President Finance/Secretary-Treasurer 

Salary (Beginning and Ending) $42,500 plus 1% of corporate profit ($20,000) plus many perqs, car, 

expenses, etc 

(Note:  Sold the company to Barrett Industries of San Antonio in 1984) 

 

1979-1982 Gorges Meats, Inc. Reporting directly to:  Chief Executive Officer, Matt F. Gorges 

  Harlingen, Texas 

Director of Finance & Controller 

Member of Board of Directors 

Salary (Beginning and Ending) $23,000 - $35,000 plus many perqs, car, expenses, etc 

 

1976-1979 National Steel Corp Reporting director to: Director of Internal Audit 

  Pittsburg, PA. 

Senior Internal Auditor 

Salary (Beginning and Ending) $18,000 - $23,500 

 

1973-1976 Temple Ind, Inc.  Reporting directly to: Director of Internal Audit 

  100% Owned Subsidiary of Time, Inc. 

  Diboll, Texas 

Internal Auditor 

Salary (Beginning and Ending) $12,000 - $13,500 

 

1973-1973 Straus-Frank Company Reporting directly to: Subsidiary President 

  San Antonio, Texas 

Internal Auditor 

Salary (Beginning and Ending) $11,000 plus car and expenses 

 

1972-1973 Peat, Marwick, Mitchell & Co., CPAs (now KPMG) 

  San Antonio, Texas 

Audit and Tax Staff 

Salary (Beginning and Ending) $9,000  

 

EDUCATION 

Education 

May 1972  BBA – Accounting Stephen F. Austin State University 

     Nacogdoches, Texas 

  President of University Accounting Club 

 

REFERENCES 

Available Upon Request 



Jerry W. Dale, CPA/CGFO 
Resume – Listing of References 

2013 
From those reporting to me……… 
Ms. Angie Rodriguez, Deputy Budget Director 956.681.1078  arodriguez@mcallen.net  
Ms. Susan Lozano, Deputy Finance Director  956.681.1081  slozano@mcallen.net  
Ms. Sonia Martinez, Administrative Assistant 956.681.1060  smartinez@mcallen.net  
 
From those I report to………… 
Mr. Mike R. Perez, City Manager   956.681.1007  mrperez@mcallen.net  
Mr. Brent Branham, Deputy City Manager  956.681.1005  bbranham@mcallen.net  
 

City of McAllen 
1300 Houston P.O. Box 220 
McAllen, Texas  78505-0220 

                                                                                                   
 
Including Elected Official……….. 
Former Honorable Mayor Richard Cortez  956.618-2300  rcortez@bmctexas.com  
Burton, McCumber & Cortez 
205 Pecan Blvd. 
McAllen, Texas  78501 
 
And, related profession(als)/organizations………. 
Mr. Santos Fraga, CPA – Partner-in-Charge  210.828.6281  santos.fraga@padgett-cpa.com  
(Padgett, Stratemann & Co., City’s Auditor)  210.771.2555 - M 
100 N. E. Loop 410  Suite 1100 
San Antonio, Texas  78216 
 
Mr. Bennett Sandlin, Executive Director  512.231.7400  Bennett@tml.org  
Texas Municipal League (TML) 
1821 Rutherford Lane  Suite 400 
Austin, Texas  78754 
 
Ms. Anne Burger Entrekin, Managing Director 210.308.2200  Anne.BurgerEntrekin@firstsw.com  
First Southwest Company, City’s Financial Advisor 
70 Northeast Loop 410 
Suite 710 
San Antonio, Texas  78216 
 
Mr. Peter Tart, Attorney – Partner   214.754.9200  ptart@mphlegal.com  
McCall, Parkhurst & Horton, LLP, City’s Bond Counsel 
717 North Harwood, 9th Floor 
Dallas, Texas  75201-6587 
 
Mr. Patrick Shinkle     940.369.7950  patrick.shinkle@unt.edu  
Associate Director 
University of North Texas -  
Center for Public Management 
1155 Union Circle #305129 
Denton, Texas 76203-5017 
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Item 4A 



 
 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  4A                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  UPDATE ON THE TEXAS 83RD LEGISLATIVE SESSION     
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Report from Program Manager on the 83rd Legislative Session      
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Report Only.           
 
6. Program Manager’s Recommendation:       Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 

 

 

 

 

 

Item 4B 



 
 
 
 

HIDALGO COUNTY REGIONAL MOBILITY AUTHORITY 
         

AGENDA RECOMMENDATION FORM 
 

 
                       BOARD OF DIRECTORS        X                     AGENDA ITEM                  4B                             

PLANNING COMMITTEE           DATE SUBMITTED           7/17/13                                                            
FINANCE COMMITTEE     MEETING DATE        7/24/13  
TECHNICAL COMMITTEE    
 
 
1. Agenda Item:  SELECTION OF DATE FOR HCRMA BOARD OF DIRECTORS RETREAT AND 

DISCUSSION ITEMS FOR THE RETREAT AGENDA       
 
2. Nature of Request:  (Brief Overview)  Attachments:     X  Yes          No 
 
 Selection of a date for the HCRMA Board of Directors Retreat and discussion items for the  

retreat agenda.            
 
3. Policy Implication:  Board Policy, Local Government Code, Texas Government Code, Texas  

Transportation Code, TxDOT Policy                         
 
4. Budgeted:          Yes           No       X   N/A 
 
 
5. Staff Recommendation: Consensus on a retreat date and agenda items.    
 
6. Program Manager’s Recommendation:       Approved          Disapproved       X   None 
 
7. Planning Committee’s Recommendation:      Approved          Disapproved       X   None 
 
8. Board Attorney’s Recommendation:      Approved          Disapproved       X   None 
 
9. Executive Director’s Recommendation:      Approved          Disapproved        X  None 
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